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Net Holding A.Ş. 

F i n a n c i a l  D a t a 
June,  
2013 

2012* 2011* 2010* 2009* 2008* 

Total Assets (000 USD) 403,454  345,905 263,177 284,865 219,573 228,192 

Total Assets (000 TRY) 776,569 614,881 497,114 438,008 326,571 347,263 

Equity (000 TRY) 379,056 334,432 321,590 334,518 208,623 215,060 

Sales (000 TRY) 78,621 106,815 102,322 98,695 69,771 70,409 

Net Profit (000 TRY) 73,889 65,930 2,910 59,298 -358 -40,754 

Net Profit Margin (%) n.a. 61.72 2.84 60.08 -0.51 -57.88 

ROAA (%) n.a. 12.39 0.81 13.58 -1.08 -11.89 

ROAE (% ) n.a. 21.00 1.16 19.12 -1.72 -17.21 

Equity / Total Assets (%) 48.81 54.39 64.69 76.37 63.88 61.93 

Net Working Capital / T. Assets (%) 0.29  -3.61 5.49 16.80 -4.69 1.70 

Debt Ratio (%) 51.19 45.61 35.31 23.63 36.12 38.07 

Asset Growth Rate (%) 26.30 23.69 13.49 34.12 -5.96 14.93 

*End of year     
 

Overview 
Net Holding A.Ş. (hereafter, Net Group, the Group or the Company) with roots 

dating back to the organization of Net Turizm Ticaret ve Sanayi A.Ş. in 1975, was 
established in 1981 to coordinate activities and carry out the planning and auditing 
functions of its group companies. The Holding covered 22 subsidiaries, two of which 
are publicly traded, and 3 affiliates as of June 30, 2013 with the vast majority 
operating in the domestic and foreign tourism sectors.  
 

The Group’s main activity fields are the management of casinos and hotels. 
Management of duty free shops and tourist store facilities, real estate development, 

luxury car rental services (Inter Limousine) and publications are the other fields of 
ongoing and temporarily suspended operations and the Group is projected to invest 
in duty free and scratch lottery. The Group had an average labor force of 1,676 as 
of June 30, 2013 (1,435 as of 1H2012).  
 

The Group holds seven hotels, five located in TRNC, under the brand name ‘Merit’ 
following the completion of two investments. Moreover, the Company owns a casino 
chain consisting of four facilities in the TRNC. Shares of the Company have been 

traded on the BIST (Borsa Istanbul) since October 5, 1989 and had a free-float rate 
of 25.41% as of June, 2013. The Company’s long term national grade was 
upgraded to ‘A- (Trk)’ with a ‘Positive’ outlook. 

Strengths 

 Concentration in the leading, improving and highly government-
backed TRNC tourism sector  

 Expanding income generating core business activities through the 
completed investments 

 Sufficient levels of equity, debt and leverage ratios promising 
further growth despite deterioration  

 Consecutive three years of relatively high assets growths along 
with improving liquidity position and asset quality 

 Vast experience in the major fields of activities and the 
ability/capability to form partnerships with industry-leading 
firms to invest in new sectors 

 Improving level of compliance with corporate governance 

principles 

 Realized and projected bond issuances contributing to liquidity 

management through the changing debt structure in favor of 
long-term liabilities 

Constraints 

 Relatively high operating expenses inherit in the tourism sector   

 Large amounts of off-balance sheet commitments and contingencies 
including high shares of equities and mortgages as collateral 

 Decreasing trend in net working capital level derived mainly from 
continuous investment activities 

 Comparatively low transparency level as a result of complex capital 
structure involving inactive companies  

 Seasonality of tourism sector, the main activity field  

 TRNC’s isolated international political position preventing direct 
flights to the island and making it difficult to attract tourists despite 

a continuous development led by the casino sector 
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1. Rating Rationale 
 

Ratings provided by JCR Eurasia Rating are based mainly on 
(i) The Company’s consolidated year-end and semi-annual 
independent audit reports prepared in conformity with the 
CMB (Capital Markets Board) communiqués of "Principles of 
Financial Reporting in Capital Markets", (ii) JCR Eurasia 
Rating’s own studies and records, (iii) information and 
clarifications provided by the Company directly and (iv) non-
financial figures. 
  
In addition to the Company’s asset quality, equity structure, 
liquidity position, profitability figures, market shares, growth 

rates and potential support capability and intention, the main 
shareholders’ financial and non-financial positions were also 
taken into consideration while determining the risk assessment 
of the long-term international local currency and foreign 
currency grades as well as national grades. 
 
The driving forces behind the upgrade of the long-term 
national grade of the Company were; 
 
i. Remarkable improvements in profitability ratios, 

ii. Evolving liquidity position, 

iii. Rising asset quality and 

iv. Continuing asset growth over the last three years. 

 
Additionally, issues regarding profitability, performance, 
asset quality, capital adequacy and liquidity such as; 
 

 Remarkable improvement in the profitability ratios ROAA 
and ROAE, 

 Increasing income generation capacity of equity and total 
assets, 

 Economic rentability ratio exceeding reference value, 

 Remarkable improvement in the operating profit 
generation capacity of average total assets, 

 Improvement in return on average long term sources, 

 Increasing profit margin figures, 

 Increasing share of earnings before interest and taxes 
among net sales income, 

 Remarkable improvements in interest coverage ratios, 

 Comparatively high level of fixed assets in total assets 
indicating a high wealth effect contributing to asset 
quality,  

 Sufficient level of debt and leverage ratios despite 
deteriorations, 

 Increasing shares of liquid assets and marketable 
securities in balance sheet composition along with 
improved liquidity related ratios, 

 Decreasing and approximating reference value ratio of 
short term receivables to total current assets, 

 Relatively high equity level promising further growth 
despite decreasing trend, 

 Ensuring full coverage ratio of equity to total external 
resources despite deteriorations, 

 Increasing internal equity generation capacity, 

 Relatively small share of receivables in total assets 
reflecting asset quality, minimized credit risk exposure 
and adverse effect of impaired receivables, 

 One to one provisioning policy for doubtful receivables, 

 Increasing share of long term liabilities in total external 
sources along with high coverage ratio of ‘tangible 
assets to long term liabilities’ despite deterioration, 

indicating the minimized risk of long term liabilities 

along with issues such as (i) improving compliance level with 
corporate governance principals, (ii) concentration of the 
Group’s activity fields mainly in the tourism sector of the 
Turkish Republic of Northern Cyprus (TRNC) which is strongly 
subsidized by the government due to the sector’s position as 
the main revenue source of the country, (iii) realized and 
projected bond issuances contributing to liquidity 
management, (iv) increasing cash generatinon capacity of 

facilities following the completed renovation and investment 
activities, cash generating nature of planned projects and 
accrued investment incentives and (v) experience in the 
major fields of activities (management of casinos and hotels) 
along with the capability to form strong partnerships with 
industry-leading firms to invest in the duty free and scratch 
lottery sectors are the other supporting factors taken into 
consideration in the assessment of the Company’s rating.  
 
Additionally, issues regarding profitability, liquidity, capital 
adequacy and asset quality such as; 
 

 Relatively high operating expenses inherit in the tourism 
sector, 

 Increasing shares of activities and financing expenses in 
net sales income, 

 Increasing trend in the shares of financial expenses and 
average financial liabilities in average total assets, 

 Decreasing trend in net working capital along with a 
negative year-end and a positive 2013 semi-annual 
figures, 

 Decreasing trend in equity level over the last three 
years, 

 Short-term liabilities weighted dispersion of total 
external sources, 

 Large and increasing amounts of off-balance sheet 
commitments and contingencies compared to equity and 
assets including high shares of equities and mortgages 
as collateral despite improvements, 

 High impaired receivables to total receivables ratio of 
along with relatively small share of receivables in total 
assets that lessen the adverse effect on asset quality, 
 

along with issues such as (i) intricate capital structure 
involving 22 subsidiaries and 3 affiliates that reduces the 
transparency level of the Group as well as the existence of 
12 inactive companies in the shareholding structure, (ii) the 
seasonality feature of the main activity fields concentrated 
in the tourism sector, (iii) TRNC’s isolated international 
political position preventing direct flights to the island and 
making it difficult to attract tourists despite continuous 
development led by the casino sector, (iv) temporarily 
suspended duty free operations in which the Group has 
considerable experience and (v) comparatively high 
informality in the tourism and casino sectors are the main 
factors exerting pressure on the Company’s grades. 

 
With respect to the above mentioned factors, JCR Eurasia 
Rating has affirmed the long term international foreign 
currency and local currency ratings as ‘BBB-’, the same as 
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that of the sovereign ratings of the Republic of Turkey and the 
TRNC, and upgraded the long term national local rating to 
‘A- (Trk)’ in JCR Eurasia Rating’s notation system, which 
denotes a high investment grade. 
 

2. Outlook 
 

JCR Eurasia Rating has assigned a ‘Positive’ outlook on the 
national long term rating perspectives of Net Holding A.Ş. 
due to high future cash inflow potential derived from 
completed investment, renovation and capacity expansion 
activities, cash and revenue generating nature of planned 
projects (duty-free and scratch iottery) with a high probability 

of realization, accrued investment incentives, improving 
compliance level with corporate governance principles, 
sufficient levels of equity, debt and leverage ratios that 
promises further growth and realized and projected bond 
issuances.  
 
Moreover, a ‘Stable’ outlook has been assigned for the 
Company’s short term national grade with the expectation of 
minimal changes in existing conditions and state of affairs due 
to the short term weighted liabilities structure, relatively high 
operating expenses level inherit in the tourism sector, 
decreasing pattern in net working capital derived from 
ongoing investments and seasonality feature of the activity 
fields and temporarily suspended duty free operations. 
 
Additionally, JCR Eurasia Rating has assigned and affirmed 
the ‘Stable’ outlooks on the international long and short term 
rating perspectives of Net Holding A.Ş., respectively, that of 
the sovereign rating outlooks of the Republic of Turkey and 
TRNC.  
 
Key dynamics that can cause a change in the current outlook 
status include those of Turkey’s sovereign rating which is very 
sensitive to domestic and foreign political uncertainties and 
tensions, developments in the Turkish and TRNC economies, 
changes in the TRNC’s international political position and the 
Group’s ongoing and planed projects. Other factors that are 
also kept under consideration are future profitability and 
developments affecting the asset quality and the liability 
profile. 

 
3. Sponsor Support and Stand Alone 

 
Sponsor Support notes and risk assessments reflect the 
financial and non-financial positions and expected assistance 
of the controlling shareholders of Net Holding A.Ş., the other 
group companies Net Turizm and Asyanet Turizm. It is 
considered that the shareholders have the willingness to 
supply long term liquidity or equity within their financial 
capability when required, and that they have adequate 
experience to provide efficient operational support to the 
Company.  
 

The Stand Alone grade has been constituted particularly with 
respect to the Company’s asset quality, equity level, growth 
rates, market shares, profitability ratios, organizational 
structure, risk management practices, scale of the operating 
fields, completed projects and the development of existing 
risks in the markets and business environment.  
 

Under these assessments, JCR Eurasia Rating has affirmed 
the Sponsor Support grade as (2) reflecting financial and 
non-financial states and expected support by the 
shareholders, and upgraded the Stand Alone grade to (B) 
with the opinion that Net Holding has reached the level of 
adequate experience and facilities to manage the incurred 
risks on its balance sheet through internal means, on 
condition that it maintains the current efficiency in the 
market. 

 
4. Shareholders, Subsidiaries and   Affiliates 

 
The following table provides the Company’s shareholder 

structure and realized changes over the last three years. The 
Company increased its paid-capital to TRY 366mn from TRY 
209mn in 2011. 
 

 
 

 Net Turizm Ticaret ve Sanayi A.Ş. 
 

The company was funded as a partnership of 100 
interpreter guides in 1975 and formed the basis of Net 
Holding A.Ş.. Despite holding less than 50% of shares of 
Net Turizm, Net Holding holds the controlling rights of 
activities. The company operates in the tourism sector in 
Turkey and the TRNC in hotel and casino management 
(Merit Lefkoşa, Merit Halki Palace), real estate 
development, luxury car rental services (Inter Limousine) and 
tourist stores (Bazaar 54) rental and profit sharing. The 
company had three subsidiaries and four affiliates as of 
June 30, 2013. Shares of the company have been traded 
on the BIST since November 7, 1990 and had a free-float 
rate of 50.94% as of June 30, 2013. The company’s 
consolidated assets size was TRY 951.52mn and had an 
equity figure of TRY 726.03mn as of June 30, 2013.  

 

 Asyanet Turizm Sanayi ve Ticaret A.Ş. 
 

The company was founded in 1989 and mainly operates  in 
the field of hotel management (Merit Halki Palace). The 
company’s assets size was TRY 235.62mn and had an 
equity figure of TRY 204.45mn as of June 30, 2013. 
 
The shareholder structure and paid-in capital figures of the 
entities that constitute the Net Holding’s shareholding 
structure are listed in the table below.  
 
 
 
 
 
 
 
 
 

June, 2013 2012 2011 2010

Asyanet Turizm San. Ve Tic. A.Ş. 34.81 34.24 28.43 12.40

Net Turizm Tic. Ve San. A.Ş. 33.63 33.47 31.47 26.55

Sunset Turistik İşletmeleri A.Ş. 0.91 0.91 0.91 0.91

Public & Other 30.65 31.38 39.19 60.14

TOTAL 100.00 100.00 100.00 100.00

Paid Capital (TRY/000,000) 366.00 366.00 366.00 209.00

Net Holding A.Ş.                                    

Shareholders Structure

Share %
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As of June, 2013 

Shareholders (%) 

Asyanet 

Turizm 

Sanayi ve 

Ticaret 

A.S. 

 

Net 

Turizm 

Ticaret ve 

Sanayi 

A.S. 

 

Sunset 

Turistik 

İşletmeler

i A.S. 

 

Net Turizm Ticaret ve San.A.Ş. 40.29 - 33.80 

Net Holding A.Ş. 59.63 43.63 28.15 

Asya Net Turizm San. ve Tic. A.Ş - 1.58 15.51 

Netel Net Otelcilik Yatırım ve İşletme A.Ş. 0.08 - 22.52 

Besim Tibuk - 3.85 0.02 

Public & Other - 50.94 - 

Paid Capital (TRY/000) 120,000 200,000 60,000 

 
The Company’s 2012 year-end and 2013 semi-annual 
consolidated balance sheets covered 22 subsidiaries and 1 
affiliate. As of June, 2013, brief information about these 
consolidated group companies are as follows:  
 

Consolidated  

Companies 
Country Activities 

Share % 

(Direct 

+ 

Indirect) 

 

Affiliate 
Net Turizm Ticaret ve  

Sanayi A.S. 
Turkey Tourism 44.86 

 

Subsidiary 
Asyanet Turizm Sanayi ve  

Ticaret A.S. 
Turkey Tourism 77.77 

 

Subsidiary Sunset Turistik İşletmeleri A.S. Turkey Tourism 77.91 
 

Subsidiary 
Loytas Laleli Otelcilik Yatırım  

Turizm ve Ticaret A.S. 
Turkey Tourism 100.00 Inactive 

Subsidiary Göksel Denizcilik Ticaret A.S. Turkey Tourism 99.67 Inactive 

Subsidiary Inter Turizm ve Seyahat A.S. Turkey Tourism 69.45 
 

Subsidiary 
Netel Net Otelcilik Yatırım ve  

İşletme A.S. 
Turkey Tourism 100.00 Inactive 

Subsidiary 
Halikarnas Turizm Merkezi  

Ticaret ve Sanayi A.S. 
Turkey Tourism 100.00 Inactive 

Subsidiary Net Yapı Sanayi ve Ticaret A.S. Turkey Construction 100.00 Inactive 

Subsidiary 
Net Turistik Yayınlar Sanayi ve 

 Ticaret A.S. 
Turkey Publishing 99.60 

 

Subsidiary 
Gökova Turizm Ticaret ve  

Sanayi A.S. 
Turkey Tourism 100.00 

 

Subsidiary 
Green Karmi Tatil Köyü  

Limited 
KKTC Tourism 77.77 Inactive 

Subsidiary 
Elite Development and  

Management Limited 
KKTC Tourism 77.19 

 

Subsidiary Voyager Kıbrıs Limited KKTC Tourism 95.87 
 

Subsidiary 
Merit Turizm Yatırım ve 

İşletme A.S. 
Turkey Tourism 56.46 

 

Subsidiary 
Barometre Yayıncılık Sanayi 

 ve Ticaret A.S. 
Turkey Publishing 100.00 Inactive 

Subsidiary Cyprus Holiday Village Limited KKTC Tourism 88.65 Inactive 

Subsidiary Başkaya Limited KKTC Tourism 77.77 Inactive 

Subsidiary Net Turistik Hizmetler Limited KKTC Tourism 97.93 Inactive 

Subsidiary Azer Net Turizm Azerbaijan Tourism 99.30 Inactive 

Subsidiary 
Mehrab Mehdud  

Mesuliyetli Cemiyeti 
Azerbaijan Construction 100.00 Inactive 

Subsidiary 
Enet Internet Yayıncılık Hiz. 

Yatırım ve Tic.A.Ş. 
Turkey Publishing 69.96 

 

Subsidiary Voytur Travel Ltd. KKTC Tourism 57.52 
 

Affiliate Azer Şans Müessesesi Azerbaijan Tourism 47.45  

Affiliate Air Tour  Turizm San.Tic.A.Ş. Turkey Tourism 37.40  

 
 

5. Current Activities, Ongoing and Planned Projects  
 

 Current Activities 
 
The Group’s current activities are concentrated in the 
following three main sectors; 
 

 Tourism 

o Hotel and Casino management 
o Tourist shops, car rental and parking services 

 Publication  

 Real Estate Development 
 
The Group holds seven tourism facilities under the name 
‘Merit International Hotels and Resorts’ including four hotels 
& casinos (Merit Crystal Cove-700 bed capacity, Merit 
Lefkoşa-252, Merit Park-648, Merit Royal-510), one 
holiday resort village (Merit Cyprus Gardens-250) and two 
hotels (Merit Halki Palace-100, Merit Şahmaran-180) with a 
total bed capacity of approximately 2,700. The casino 
chain and the marketing network of the Group lead the 

TRNC casino sector. The Group’s casinos in which all the 
gambling machines are connected to each other with fiber 
optic cables holds approximately 40% of TRNC casino 
sector in terms of the number of machines and the area. The 
gambling machines connected to each other ensures an 
online accounting and a customer tracking system and 
provides an attractive marketing instrument through the 
created  prize pool.  
 
The Group provides luxury car rental services with drivers 
under the brand name ‘Inter Limousine’. The Holding also 
provides helicopter and luxury yachts hiring and tourist 
guidance services.  
 
The Group owns a chain of tourist shops centers named 
‘Bazaar 54’ in which hand-made carpets, jewelry, leather 
goods and souvenirs are sold. The Company hired out the 
Bazaar 54 stores on the basis of profit or revenue sharing 
basis and provides the wholesale of demanded products of 
the stated stores such as jewelry, gold and carpets. On the 
other hand, the Group projects to exit from the tourist retail 
business.  
 
The subsidiary Net Turistik Yayınlar Sanayi ve Ticaret A.Ş., 
provides the publishing, marketing, sales and distribution of 
tourist publications and children’s books under its registered 
trademarks ‘NET Turistik Kitaplar’, ‘NET Maps’, ‘NET Çocuk’, 
‘NET Books’ and ‘tırtıl kitap’. The company also provides 
online sales for children’s books. (www.cocukkitapları.biz)  

 
The Group’s duty-free operations have been temporarily 
suspended following the sale of related subsidiaries.  
 

 Ongoing Projects 
 

 Merit Royal Hotel & Casino   
The construction of the project started in 2007 including a 
tourism complex in Girne with a 510 bed capacity, 
gambling halls, indoor and outdoor swimming pools, sea 
water treatment center, wellness center, spa, algae therapy 
unit and beach facilities. The project consists of two blocks A 
and B. A Block became operational in March 2013 and B 
Block and casino is estimated to open in 4Q2013.  
 

 Bodrum-Milas Project 
No progress on the project has been made since the 
previous reporting date. The brief information about it is as 
follows. The Group sold its 9.2mn sqm land located 8km 
from Bodrum to the local real estate developer Ağaoğlu 
Group for $95mn in 2007.  The project consists of the 

http://www.cocukkitapları.biz/
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construction of hotels, convention and exhibition halls, country 
houses villas, play grounds, a golf course, sports clubs and 
facilities and entertainment and shopping centers. As per the 
signed revenue-sharing agreement, the Group will not have 
any spending on the construction, marketing and sales stages 
of the project and will have a 19% share of the revenue 
generated from the project, including the sale and operating 
and rental revenue regarding the project. Based on the 
Group’s assumption, the total revenue generation would 
exceed USD 2.2bn. 
 

 Merit Mare Monte Hotel 
No progress on the project has been made since the previous 
reporting date. The brief information about it is as follows. In 
2007 the Group won the tender for the rental for 49 years of 
460 acres of land on which the hotel will be built. The project, 
currently in the project development and approval of local 
authorities stage, covers the building of a five star hotel with 
an 800 bed capacity, villas with a bed capacity of 350, a 
congress center for 2,000 persons, spa, wellness, fitness, 
indoor and outdoor sports facilities, shopping mall, aqua 
park, botanic garden, archeological open air museum, marina, 
golf course and gambling halls.  
 
As per the conditions of the tender, the realization period of 
the investment is six years following the approval and the 
minimum investment amount is GBP 50mn. The Group 
irrevocably paid GBP 1.5mn as a down payment in advance. 
The project process stalled for a period due to historical ruins 
uncovered and an additional period will be required from the 
related authorities following possible changes in the project. 
The Group plans to finance the investment expenditure of the 
project partly through revenues generated from the Bodrum-
Milas Project.  
 

 Planned Projects  
 

 The Group rolled forward the agreement signed with 
‘Scientific Games’, an well known US originated leading 
provider and operator of lottery systems, in August 2013 
for one year to participate in the tender expected to be 
realized in 4Q2013 for the privatization of National 
Lottery scratchcards. Moreover, the content of the 

partnership agreement is expanded to twenty-four 
countries including Northern Cyprus and Greece.  
 

 The Group signed a new contract with the Nuance Group, 
the company worked for many years as a partner and 
that the duty-free related subsidiaries are sold, in 
1Q2013 to conduct a business partnership in the duty-
free sector in Turkey (mainly in the third Istanbul airport) 
and neighboring countries in the future.  

 
6. Sector Analysis  

 
The activities and investments of the Group mainly have 
sectoral (tourism) and regional (TRNC) concentrations. 
Additionally, the tourism sector is the main revenue source of 
the TRNC and is thus substantially supported by the 
government. Accordingly, the Group will be positively 
affected in the case of favorable improvements in political 
conditions of the TRNC.  
 

Moreover, the Group has major completed and ongoing 
tourist real estate development projects both in Turkey and 
the TRNC.  
 
Tourism and Casino Sectors in TRNC 
 
The economy of the TRNC underwent a major transformation 
over the last 30 years, turning from an agriculture based 
economy into a tourism-weighted economy. The services 
sector is by far the largest segment of the island’s economy, 
enjoying a share of approximately 72.4%. Following the 
global economic recession in 2008, the economy of the 
TRNC has recovered successfully, maintaining an upward 

trend in GDP growth and recording a growth rate of 2.8% 
in 2012. As of FYE2012, the TRNC can be classified as an 
upper-middle income country with a GDP per capita of USD  
14,703.  
 
Tourism and higher education are the major sub-sectors in 
the services sector. As of FY2012, the share of the tourism 
sector in the GDP of the TRNC was 16%. According to 
statistics from the Ministry of Tourism, the total number of 
international arrivals reached 1,166,000 in 2012. 
Approximately, 904,000 (77.5%) of these arrivals were 
from Turkey while the remaining 262,000 (22.5%) were 
from other destinations. Major sources of visitors were the 
Republic of Cyprus in the South with a 41% share, followed 
by the UK (15%), Bulgaria (5%) and Germany (4%). The 
sector displayed a remarkable growth in the last 10 years, 
having almost doubled in total size and tripled in total 
visitor numbers. As of FYE2012, the annual revenue from the 
sector was recorded as USD 700mn, and expenditure per 
capita was USD 600. In the first 7 months of 2013, the total 
number of visitors was 676,655 and the end-of-year target 
for 2013 has been determined as 1.5mn.  
 
Incentives provided by the TRNC authorities resulted in large 
levels of investment in the sector over the last 10 years.  As 
of July 2013, 137 touristic facilities were operating in the 
sector. Five-star hotels, by far, make up the largest section 
of tourist facilities with an approximate share of 50%. At 
present, the total bed capacity of the sector is 19,151 and 
plans have been put in place by the Ministry of Tourism to 

increase the total bed capacity to 40,000 in the medium 
and long-term. Average occupancy rate across all tourist 
facilities was recorded as 40.6% and 43.8% in 2012 and 
2013, respectively. There are large regional variations in 
occupancy rates across different parts of the island with 
Girne enjoying occupancy rates of 66% and much lower 
rates in Lefkoşa and Güzelyurt.  In addition, the occupancy 
rate are significantly higher in the summer months compared 
to the off-peak season which usually includes the winter 
period of January to March.  
 
The casino sector is another important source of revenue for 
the TRNC. As of FY2012, there were 25 casinos in the island 
which made a contribution of approximately USD 600mn to 
its economy. The casinos host around 55 tournaments 
annually of which 10 are broadcast on international 
channels. The average amount of tax paid was USD 2,000 
per table and USD 200 per gambling machine at each 
casino. The sector provides employment for almost 5,000 
people and the average monthly net wage of personnel 
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working in the sector was recorded as USD 1,750, 
highlighting the significance of the sector for the island’s 
economy. In addition, it must be noted that hotels with casinos 
enjoy a higher occupancy rate (73%) compared to hotels 
without casinos. The casino sector plays a vital role in 
attracting wealthy tourists from countries such as Lebanon, 

Qatar, Kuwait, China which have much higher spending 
potential compared to other travelers. 
 
In line with the Sustainable Development Plan of 2013-2015, 
the TRNC government aims to further support the tourism 
sector by giving priority to the uncompleted projects in the 
Tourism Development Zones, focus on policies that will 

diversify the sources of tourism income from sun-and-sea 
tourism to historical and cultural tourism and develop an active 
marketing campaign that is centered on promoting TRNC as a 
leading tourism destination internationally. 
 

Resources: KKTC State Planning Organization, KKTC Ministry 
of Tourism, Environment and Culture 
 

Tourism Sector in Turkey 
 

The tourism sector acts as a major catalyzer for economic 
growth through the creation of income, jobs and investment. 
According to the 2013 Travel & Tourism Competitiveness 
Report, published annually by the World Economic Forum, the 
sector currently accounts for 9% of global GDP and provides 
direct employment for 120 million people as well as 
providing jobs for 125 million workers indirectly in related 
industries over the world. During FY2012, international tourism 
arrivals grew by 4%, exceeding the 1 billion mark for the 
first time in 2012, reaching 1,035bn.  International tourism 
receipts reached USD 1,075bn in 2012 up from USD 1,045bn 
in 2011.  It is estimated that international tourist arrivals will 
record an average growth of 3.3% till 2030 and expected to 
reach 1.80bn in 2030. In addition, the market share of 
emerging economies in the global tourism sector recorded a 
major increase from 30% in 1980 to 47% in 2012 and is 
expected to reach 57% in 2030.  
 
According to figures obtained from the World Tourism 
Organization, Turkey is currently ranked 6th globally based 
on international tourist arrivals and 12th based on tourism 
receipts. During FY2012, tourism receipts in Turkey recorded 
a growth of 4.4% and reached USD 29.4bn despite the 
ongoing economic instability in the Euro-zone and political 
tension in neighboring countries across the Middle-East.  In the 
same period, the total number of foreign visitors increased by 
1.04% which was lower than the growth rate of 9.86% 
recorded during FY2011 and reached 31.8mn as of 
FYE2012.  The total expenditure per capita was USD 792 in 
2012 lower than the 2011 figure of USD 882.  For the last 
ten years, despite the major rises recorded in total tourist 
numbers, spending per tourist fell by 6.12%.   
 
In the first half of the on-going year, international tourist 
arrivals in Turkey increased by 14.35% which was higher than 
the global growth rate of 5.2%. It is estimated that the recent 
political protests against the government which had extensive 
coverage by the international media might have a negative 
impact on tourist numbers in the second half of FY2013, 
particularly in Istanbul, which continues to be Turkey’s leading 
tourism spot in terms of visitor numbers.  

As of FYE2012, there were 3,830 touristic facilities licensed 
by the Ministry of Tourism with a total bed capacity of 
979,896. The number of 4 and 5 star hotels were 413 and 
602 respectively and their collective share across all 
touristic facilities was 35.2%. The occupancy rate was 
54.3%, which was an improvement from the 2011 figure of 
51.5% and the average length of stay was 3.3 days.  In 
line with the incentives provided for the sector by the 
Ministry of Tourism, the total investment in the sector was 
TRY 1.8bn in 1H2013 with the approval of 131 new 
licenses.   
 
In line with the Tourism Strategy of Turkey, the country aims 

to attract 63mn visitors, reach USD 86bn in tourism receipts 
and USD 1,350 average expenditure per capita and attain 
a place among the top five countries in the global tourism 
sector by the year 2023.  
 
Resources:  The World Tourism Organization (UNWTO), 

TUİK, and Turkish Ministry of Culture and Tourism, Turkish 
Hoteliers Federation and the Association of Turkish Tourism 
Agencies. 
 

7. Financial Analysis 
 

The Holding’s sales revenue comprises various sources of 
income as indicated in the graph below. On the other hand, 
activities related to the tourism sector form the major source 
of income for the Group and have the largest share. Casino 
revenues (53.91%) constitute, by far, the largest share of 
income for the Group followed by hotel and accommodation 
income (26.28%), jewelry income (11.98%) and car leasing 
and parking income (4.43%) as of FYE2012. 

 
 
During FY2012, the net contribution of the duty free shop 
income to the Group’s revenues was zero as a result of the 
sale of the Group’s shares in Net Magazacılık A.Ş., Urart 
Magazıcılık Isletmeciligi A.Ş. and Opus Dıs Ticaret A.S., 
operating in the duty free shopping segment, to the Nuance 
Group. The transfer of shares was approved by the Turkish 
Competition Authority and finalized as of March, 2013. On 
the other hand, there was a large increase in the casino 
revenues from 27.05% in FY2011 to 53.91% in FY2012. 
This has mainly resulted from the completion of renovation 
works in the Mercure Casino in Girne, which was renamed 
“Merit Park Hotel & Casino” and Crystal Cove casinos 
during 2012 which turned these investments fully 
operational in FY2012. 
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Based on 1H2013 results, hotel revenues formed the largest 
share of income with a share of 56.22% followed by casino 
revenues with a share of 34.80%. Although hotel revenues 
dominated at present, it is anticipated that with the 
completion of the Merit Royal Hotel Casino & Spa (B Block), 
casino revenues will form the largest source of income for the 
Group towards the end of FY2013. 
 

The cumulative asset growth rate of the Company exhibited 
an upward trend since 2008, having peaked in 2012 with a 
rate of 103.51%. 
 
The Group exercised an asset growth of 23.69% in 2012 and 

realized a total assets value of TRY 694mn as of FYE2012. 
The stated growth mainly resulted from a 47.97% increase in 
tangible assets. The major reasons for the stated increase was 
the ongoing construction of Merit Royal Hotel in Girne with a 
capacity of 510 beds, which partly opened in April, 2013 
and is scheduled to be in full service by the end of 2013.  
 
In the first half of FY2013, the asset growth rate of the Group 
was 26.30%, mainly as a result of the 20.62% growth 
recorded in tangible assets and 76.98% growth observed in 
cash and securities. The increase was due to the cash flows 
generated as a result of the re-opening of Merit Crystal Cove 
in Girne following renovation works as well as the on-going 
investments in parts of Merit Royal Hotel & Casino & Spa. 
 

 
 
The low level of profitability in 2011 was mainly a result of 
the 34.74% reduction in casino revenues and the 25.70% rise 
in casino management expenses due to the renovation 
activities. The Group’s profitability recorded a steep increase 
in FY2012. This mainly resulted from cash flows created from 
the sale of various group subsidiaries operating in the field of 
duty-free shopping, namely Net Magazacılık A.Ş., Urart 
Gümrüksüz Magazıcılık Işl. A.Ş. and Opus Dış Ticaret A.Ş. It is 
estimated that the completion of Merit Royal Hotel, Merit 
Crystal Cove and Merit Park Hotel & Casino projects by the 
group will further contribute to the improvement in 
profitability ratios in FY2013. 
 
Within the context of the above stated explanations, the 
Group’s net profit exercised a 2012 year end value of TRY 
65.9mn with a 2,070% YoY increase.  

 

 
 

The Group’s ‘Gross Profit from Principal Activities to Sales 
Revenues’ ratio exhibited a major increase compared to 
2011 and realised a percentage value of 123.26% as of 
FYE2012. The Group managed to bring down its total cost 
of sales by 8.23% despite showing net sales growth of 
4.39% in FY2012. The reduction in the total cost of sales 
during FY2012 resulted mainly from the 36.6% decrease 
recorded in the cost of jewellery sales and the 3.52% 
decrease seen in hotel management costs. The major fall 
recorded in the cost of sales in the duty-free segment is 
related to the sales of major group subsidiaries in this 
segment mentioned earlier.  

 

 
 

The Group’s ‘cost of sale to total sale’ ratio recorded a 

slight decrease in FY2012 and realised a percentage value 
of 82.04% in FYE2012. The Group’s performance in 
bringing down its cost of sales/net sales ratio was reflected 
in the Group’s profitability as the Group’s gross profit from 
principal activities has recorded a large increase in 2012. 
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The non-current assets constitute the major part of the total 
assets of the Group with a share of 77.43%. The tangible 
assets formed the largest part of all non-current assets, having 
a total share of 69.80% as of FYE2012.  The large increase 
in tangible assets from FY2011 to FY2012, to the percentage 
value of 47.97%, mainly resulted from the large rise in the 
ongoing hotel investments taking place in the TRNC. The high 
level of fixed and other financial assets generates a high 
wealth effect and contributes to the group’s asset quality. 

 

 
  

The long-term liabilities to assets ratio of the Group more than 
doubled in FY2012 and reached a value of 12.24% 
compared to 5.21% in 2012. This has mainly resulted from 
the large increase in long-term financial liabilities from 2011 
to 2012 by a value of 280.05%.  The increase largely 
resulted from foreign currency denominated financial 
liabilities which made up 99.64% of all long-term financial 
liabilities in FYE2012. The large increase in long-term 
financial liabilities is a direct result of the financing 
requirement of the Group’s ongoing hotel investments in the 
TRNC.  

 
The ratio of short-term liabilities of the group to its total 
assets, on the other hand, continued its steady trend, reaching 
a value of 24.04% in FYE2012. As of FYE2012, the share of 
short-term liabilities to the Group’s total liabilities stood at 
66.25%.  

 

 
 

The Group’s ‘net working capital to non-current asset’ ratio 
turned negative after FY2011 and realized a value of -
4.92% as of FYE2012. This resulted from the sale of the 
subsidiaries operating in the field of duty-free shopping which 
led to a reduction in the current assets of the Group by 
3.52%. In addition, the 30.59% increase in the short-term 
liabilities of the Group during FY2012 was another factor 

that led to the negative working capital in FYE2012. The 
increase in the short-term liabilities was mainly driven by the 
47.78% rise in short-term financial liabilities. There was a 
large increase (172.7%) in the Group’s short-term financial 
liabilities denominated in foreign currency which formed 
38.53% of the total short-term financial liabilities in 
FYE2012.  
 
In the first half of FY2013, the Group’s net working capital 
turned positive and realized a value of TRY 2.22mn. This 
was due to the increase in the cash flows generated as a 
result of the completion of the ongoing hotel investments of 
the group in the TRNC. It is anticipated that with the opening 

of the Merit Royal Hotel Casino & Spa (Block B), the net 
working capital will be positively affected and maintain its 
upward trend during FY2013. 
 

 
 

The Group’s debt ratio exhibited an increase from 35.31% 
in FY2011 to 45.61% in FY2012.  The increase in the 
Group’s debt ratio has largely resulted from the increase in 
the group’s short-term financial liabilities by a value of 
47.78% during FY2012 and the increase in long-term 
financial liabilities by 280% in FY2012.  On the other hand, 
the Group’s equity growth rate was 3.99% during FY2012, 
which explains the fall in the Group’s ‘equity to liabilities 
ratio’ from 183.22% in FY2011 to 119.25% in FY2012. 
 

 
 

The Interest Coverage Ratio of the Group exhibited an 
upward trend since FY2011, having realized a value of 
411.83% at the end of FY2012. Despite the 36.21% rise in 
financing expenses recorded during FY2012, the large 
increase in net profit was responsible for the rise in the 
stated ratio. During FY2012, net profit margin growth 
reached a value of 2,070.59%. This has mainly resulted 
from the sale of shares in Net Magazıcılık A.Ş., Urart 

Gümrüksüz Magazacılık İsletmeciligi A.Ş. and Opus Dış 
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Ticaret A.Ş. operating in the fields of the duty-free shop 
management. In addition, the Group also received TRY 
12.50mn in dividend income from the listed subsidiaries.  
 

 
 
The off-balance sheet contingencies and commitments of the 
Group compared to its equity (152.69%) and assets 
(83.05%) increased during FY2012. This is a factor which 
reduces the overall asset quality of the Group and 
exacerbates general risk levels.  
 
As of FYE2012, all of the off-balance sheet contingencies and 
commitments of the Group were composed of collaterals 
given to banks and financial institutions mainly including 
equities, mortgages and securities with the shares of 37.36%, 
33.80% and 23.51%, respectively. Equities that were given 
as collateral constituted 57.05% of the Group’s equity, 
followed by the mortgages which held 68.60% of the Group’s 
tangible assets. 

 

 
 

The total receivables item of the Group accounted for 6.98% 
of its total assets and impaired receivables stood at 57.03% 
of total receivables as of FYE2012 which was a slight 
improvement from FY2011. Despite the high level of impaired 
receivables ratio, it is concluded that the credit risks of 
impaired receivables do not have a strong effect on the 
company’s equity base due to the small share of receivables 
in the total asset size of the Company. In addition, the 
Company fully provisioned for its impaired receivables to the 
amount of TRY 37.74mn as of FYE2012. These figures 
indicate the quality of receivables and hence that of the 
assets. 

 

 
 

8. Risk Management 

 
The company is exposed to various risks such as credit, 
foreign currency, liquidity and interest rate risks as a result 
of its operations in different sectors. Risk management 
practices have been put in place to identify and analyze the 
risks to which the Company might be exposed. As such, in 
FY2013, the company established a Committee for the Early 
Identification of Risks, consisting of two independent 
members, that operates under the Board of Directors. 
 
Credit risk arises as a result of the various financial 
instruments present in the Group’s balance sheet and the 
potential issues that could arise from the inability of the 
related parties to meet their obligations set out in 
company’s trade contracts.  The Group attempts to limit the 
average risks for all counter-parties that are part of the 
trade contracts. The utilization of credit lines are constantly 
monitored by the Group and the credit rating of their 
customers is continuously evaluated based on their financial 
positions, past experiences and various other factors. Based 
on its analysis, the Group has established a policy of 
creating provision for its doubtful credits and receivables. In 
addition, financial instruments are evaluated on a regular 
basis and any differences between the value of their book 
value and market value are noted and provisions are put in 
place in case of a decrease in their value.  
 

The Group is exposed to currency risk mainly due to its 
financial liabilities denominated in foreign currencies, 
primarily the Euro and the US Dollar. The Group undertakes 
continuous analysis of its foreign currency position to monitor 
and hold down possible currency risks. The company’s 
financial statement had a variance range of (+/-) 6.84mn in 
the case of an increase or decrease of 10% in exchange 
rates with the assumption that all other variables, interest 
rates in particular, remain constant as of FYE 2012. 
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Liquidity risk management policies focus on the generation of 
adequate levels of cash and related securities, creation of 
different sources of funding and an ability to meet short 
positions that could arise from company operations and 
related parties. In order to prevent the formation of possible 
liquidity risks and manage current and possible future funding 
requirements, the Group regularly makes plans with credit 
providers. 
 

Interest rate risk arises as a result of the fluctuations in the 
value of financial instruments due to market conditions. For 
Net Holding, bank loans which carry variable interest rates 
represent the major source of interest rate risk. Net Holding 
manages the cost of by using a combination of fixed and 
variable interest rate loans. 
 

9. Budget and Bond Issuance 
 

The Group projects a TRY 50mn bond issuance in 4Q2013 
and an additional TRY 350mn bond issuance in 1H2014, with 
terms to be determined depending on the market conditions, 
to finance the funding needs relating to the ongoing and 
future investment projects and to implement its growth 
strategies. Moreover, the Company projected a 2013 year-
end asset size of TRY 850mn through a 38.25% annual 
growth rate in the current year and a 2014 year-end asset 
size of TRY 1.96bn through a 218.76% cumulative growth 
rate in 2013 and 2014. The estimated budget projection 
submitted by the Group is displayed in the tables below. 
When the realization rates of FYE2012 (83.42%) and 
1H2013 (141.925) together with the asset size projections 
stated in the previous report and  the completed, ongoing and 
proposed projects are taken into account, the budget 
projection figures are compatible with the balance of current 
financial statements.  
 

 

The major assumptions which have significant effects on the 
realization of the projection are as follows: 
 

 USD exchange rates of 1.95, 2.00 and 2.10, 
respectively, for all projection periods, 

 EUR exchange rates of 2.60, 2.65 and 2.70, 
respectively, for all projection periods, 

 The bond issuances of TRY 50mn in 4Q2013 and TRY 
350mn in 1H2014 with a conjectural interest rate of 
10%, 

 Getting TRY 71.4mn advance payment from the 
ongoing projects in 2H2014, 

 TRY 525mn revenue and collection from the Bodrum-

Milas project in 2H2014, 

 The sale of five investment properties, three in  1H2014 
and two in 2H2014, generating a TRY 28.61mn profit 
on sale of real estate, 

 The amortization amounts of TRY 7.18mn, TRY 8.9mn 
and TRY 8.88mn, respectively, for all projection 
periods, 

 Repayment of TRY 15mn and TRY 45mn short term 
liabilities in 4Q2013 and 2H2014, respectively, 

 The sale of 8.68% of Net Holding shares held by the 
Net Turizm, generating a TRY 131.08mn total sales 
profit in the three projection periods, 

 Sales revenues of TRY 71.14mn, TRY 117.34mn and 
TRY 159.96mn in 2H2013, 1H2014 and 2H2014, 
respectively, 

 Cost of sales of TRY 30mn, TRY 43.89mn and TRY 
56.69mn in 2H2013, 1H2014 and 2H2014, 
respectively, 

 General administrative expenses ratio of 20% applied 
to projected sales revenue, 

 Marketing, selling and distribution expenses ratio of 
4% applied to projected sales revenue, 

 All the balance sheet and income statement items 
except the ones above described are increased by 5% 
compared to previous six-month figures.  

 

Integrating the above stated projected growth rates with 
the last five years’ growth series results in the cumulative 
asset growth rates of 535.41% and 1,058.74 for FYE2013 
and FYE2014 respectively. 

 

  
 

Budget and assumptions related issues such as (i) 
remarkable improvement in the composition of total external 
sources in favor of long-term liabilities, (ii) total assets 
structure changing to current assets weighted dispersion, (iii) 
outstanding improvement in liquidity position and net 
working capital, (iv) unbudgeted dividend distribution, (v) 
remarkable improvement in the ratio of ‘cost of sales to 
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sales revenue’ despite relatively high operating expenses 
inherent in the tourism sector and (vi) increasing trend and 
high volatility of foreign exchange rates along with high level 
of dependency on domestic/international economic and 
political outlook are the factors that should be taken into 
account in the interpretation of the budget.   
 

10. Corporate Governance 
 
Net Holding is publicly traded on the Borsa Istanbul Stock 
Exchange (BIST). The Company website provides useful 
information about its activities and information about the 
company profile, the sectors the group operates in, group 

companies, the articles of incorporation, general assembly 
details, disclosures, annual reports, audit reports, vision and 
mission statements as well as reports by various investment 
institutions and stock market performance. The quarterly, half-
year and end-of-year financial results are disclosed via its 
website and the Public Disclosure Platform.  
 
The Company’s Board of Directors consists of 13 members, 6 
of which are executive, 4 non-executive and 2 both non-
executive and independent. The members of the Board of 
Directors were elected for a maximum of 3 years in the 
company’s last annual meeting in 2012.  The chairman of the 
Board of Directors, Mr. Besim Tibuk, is also the largest real 
person shareholder in the Group.  
 

Board Members 

Besim TİBUK Chairman 

Cemal Cenap AYBAY Vice Chairman 
Arif Ceyhun YAĞLICIOĞLU Board Member 
Haluk ELVER Board Member 
İsmail Reha ARAR Board Member 
Mehmet CERİTOĞLU Board Member 
Can Cemal PULAK Board Member 
Hasan Celal GÜZEL Board Member 
Orlando KALUMENOS Board Member 
Hande TİBUK Board Member 
Aliye Sim ÖZER Board Member 
Ali TOPUZ Independent Member 
Emin Nedim ÖZTÜRK Independent Member 

 

The Group has several sub-committees operating under the 
main Board of Directors in line with the Corporate 
Governance regulations of the Capital Markets Board of 
Turkey. There is an Audit Committee followed by a Corporate 
Governance Committee and a recently established Committee 
for the Early Identification of Risk which all have two 
independent members. The members of the sub-committees 
were elected for a period of 2 years. Compensation 
arrangements of Board members and senior executives 
including the attendance fees, bonuses and dividends were 
disclosed in the Company’s annual report.  
 
In the field of corporate social responsibility, the company 
organizes conferences at Turkey’s leading universities, helping 
to raise awareness of current economic and social issues 
facing Turkey and the globe. In addition, the Company 
regularly publishes its Code of Ethics and informs all 
stakeholders about its Ethics Codes in its annual general 
meeting.  
 

At present the total number of people employed across 
Group companies is 1,676, an increase of 16.79% from 
FYE2012. Details of Company procedures relating to human 
resources & recruitment are displayed on its website. 
Furthermore, issues related to employees and suggestions 
are discussed on a weekly basis in the Company 
Coordination Committee. As of FY2013, there were no 
significant legal proceedings brought against the Company 
or its managers.  
 
It must be noted that the majority of the board members 
hold executive positions and there is no information 
regarding their CVs or past experience on the Company 

website. Certain shares of the Holding carry the privilege 
right to nominate the majority of the Board and veto 
important Board resolutions. These are factors that reduce 
the quality of total corporate governance practices.  
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(Year end) (Year end) (Year end) (Year end) (Year end) (Year end) (Year end) (Year end) As % of As % of As % of

NET HOLDİNG A.Ş. & ITS SUBSIDIARIES 2012 2012 2012 2011 2011 2010 2010 2009 2012 2011 2010 2012 2011 2010

BALANCE SHEET - ASSET USD TRY TRY TRY TRY TRY TRY TRY Assets Assets Assets Growth Growth Growth

 (Converted) (Original) (Average) (Original) (Average) (Original) (Average) (Original) (Original) (Original) (Original) Rate Rate Rate

I. CURRENT ASSETS 92,041,006 163,612,093 166,597,078 169,582,062 159,230,617 148,879,172 107,630,026 66,380,879 26.61 34.11 33.99 -3.52 13.91 124.28 

A. Liquid Assets 8,542,818 15,185,714 22,620,065 30,054,416 43,872,493 57,690,570 33,882,736 10,074,902 2.47 6.05 13.17 -49.47 -47.90 472.62 

B. Marketable Securities 31,136,683 55,348,567 33,605,431 11,862,295 15,556,308 19,250,321 9,875,954 501,586 9.00 2.39 4.39 366.59 -38.38 3,737.89 

1.Bond 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

2.Share Certificates 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

3.Other 31,136,683 55,348,567 33,605,431 11,862,295 15,556,308 19,250,321 9,875,954 501,586 9.00 2.39 4.39 366.59 -38.38 3,737.89 

4.Provision for Decrease in Value of Marketable Securities (-) 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

C. Trade Receivables & Leasing 10,275,042 18,264,915 14,365,316 10,465,717 10,811,432 11,157,147 8,480,942 5,804,736 2.97 2.11 2.55 74.52 -6.20 92.21 

1.Customers & Notes Receivables 10,275,042 18,264,915 14,365,316 10,465,717 10,811,432 11,157,147 8,480,942 5,804,736 2.97 2.11 2.55 74.52 -6.20 92.21 

2.Other Receivables 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

3.Doubtful Trade Receivables 3,524,041 6,264,335 5,406,275 4,548,214 4,453,800 4,359,386 4,397,527 4,435,668 1.02 0.91 1.00 37.73 4.33 -1.72 

4.Provision for Doubtful Trade Receivables (-) -3,524,041 -6,264,335 -5,406,275 -4,548,214 -4,453,800 -4,359,386 -4,397,527 -4,435,668 -1.02 -0.91 -1.00 37.73 4.33 -1.72 

5.Rediscount on Notes Receivables (-) 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

D. Due From Related Parties (Net) 8,161,173 14,507,301 16,832,805 19,158,308 13,123,900 7,089,492 6,465,184 5,840,875 2.36 3.85 1.62 -24.28 170.24 21.38 

E. Other Receivables 5,423,831 9,641,402 9,636,410 9,631,418 9,733,727 9,836,036 5,322,498 808,960 1.57 1.94 2.25 0.10 -2.08 1,115.89 

1.Other Receivables 5,423,831 9,641,402 9,636,410 9,631,418 9,733,727 9,836,036 5,322,498 808,960 1.57 1.94 2.25 0.10 -2.08 1,115.89 

2.Other Doubtful Receivables 17,706,945 31,475,866 31,349,889 31,223,912 31,256,396 31,288,879 36,862,110 42,435,341 5.12 6.28 7.14 0.81 -0.21 -26.27 

3.Rediscounts on Other Notes Receivable (-) 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

4.Provision for Other Doubtful Receivables (-) -17,706,945 -31,475,866 -31,349,889 -31,223,912 -31,256,396 -31,288,879 -36,862,110 -42,435,341 -5.12 -6.28 -7.14 0.81 -0.21 -26.27 

F. Live Assets (net) 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

G. Inventories (Net) 4,202,805 7,470,907 12,396,420 17,321,932 26,161,769 35,001,606 35,141,810 35,282,013 1.22 3.48 7.99 -56.87 -50.51 -0.79 

H. Contract Progress Income (net) 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

I. Deferred tax Assets 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

J. Other Current Assets 24,298,654 43,193,287 57,140,632 71,087,976 39,970,988 8,854,000 8,460,904 8,067,807 7.02 14.30 2.02 -39.24 702.89 9.74 

1.Other Current Assets 24,298,654 43,193,287 57,140,632 71,087,976 39,970,988 8,854,000 8,460,904 8,067,807 7.02 14.30 2.02 -39.24 702.89 9.74 

2.Provision for Other Current Assets (-) 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

II. NON-CURRENT ASSETS 253,864,279 451,269,142 389,400,736 327,532,329 308,330,568 289,128,807 274,659,399 260,189,990 73.39 65.89 66.01 37.78 13.28 11.12 

A. Trade Receivables & Leasing 297,969 529,670 519,700 509,729 602,111 694,493 882,164 1,069,834 0.09 0.10 0.16 3.91 -26.60 -35.08 

1. Customers & Notes Receivables & Leasing 0 0 0 0 101,163 202,325 636,080 1,069,834 n.a n.a 0.05 n.a -100.00 -81.09 

2. Other Receivables 297,969 529,670 519,700 509,729 500,949 492,168 246,084 0 0.09 0.10 0.11 3.91 3.57 n.a

3. Doubtful Trade Receivables 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

4. Provision for Doubtful Trade Receivables (-) 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

5. Rediscount on Notes Receivables (-) 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

B. Due From Related Parties (Net) 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

C. Other Receivables 0 0 0 0 0 0 246,800 493,599 n.a n.a n.a n.a n.a -100.00 

1.Other Receivables 0 0 0 0 0 0 246,800 493,599 n.a n.a n.a n.a n.a -100.00 

2.Other Doubtful Receivables 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

3.Rediscounts on Other Notes Receivable (-) 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

4.Provision for Other Doubtful Receivables (-) 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

D. Financial Fixed Assets (net) 24,668,311 43,850,390 45,164,738 46,479,086 63,663,593 80,848,099 74,144,652 67,441,204 7.13 9.35 18.46 -5.66 -42.51 19.88 

1. Long Term Securities (net) 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

2. Affiliates (NET) 24,668,311 43,850,390 45,164,738 46,479,086 63,663,593 80,848,099 74,144,652 67,441,204 7.13 9.35 18.46 -5.66 -42.51 19.88 

3. Subsidiaries (NET) 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

4.Other Financial Fixed Assets (NET) 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

E. Tangible Assets 186,961,840 332,343,367 278,472,702 224,602,037 204,090,571 183,579,105 180,013,545 176,447,984 54.05 45.18 41.91 47.97 22.35 4.04 

F. Other Fixed Assets 41,936,158 74,545,715 65,243,596 55,941,477 39,974,294 24,007,110 19,372,240 14,737,369 12.12 11.25 5.48 33.26 133.02 62.90 

TOTAL ASSETS 345,905,285 614,881,235 555,997,813 497,114,391 467,561,185 438,007,979 382,289,424 326,570,869 100.00 100.00 100.00 23.69 13.49 34.12 
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(Year end) (Year end) (Year end) (Year end) (Year end) (Year end) (Year end) (Year end) As % of As % of As % of

NET HOLDİNG A.Ş. & ITS SUBSIDIARIES 2012 2012 2012 2011 2011 2010 2010 2009 2012 2011 2010 2012 2011 2010

BALANCE SHEET-LIABILITIES+EQUITY USD TRY TRY TRY TRY TRY TRY TRY Assets Assets Assets Growth Growth Growth

 (Converted) (Original) (Average) (Original) (Average) (Original) (Average) (Original) (Original) (Original) (Original) Rate Rate Rate

I. SHORT TERM LIABILITIES 104,522,965 185,800,023 164,040,098 142,280,173 108,784,353 75,288,532 78,447,808 81,607,083 30.22 28.62 17.19 30.59 88.98 -7.74 

A. Financial Liabilities 69,106,522 122,843,754 102,985,190 83,126,625 62,072,287 41,017,948 39,783,213 38,548,477 19.98 16.72 9.36 47.78 102.66 6.41 

B. Trade Payables 28,737,454 51,083,699 50,866,624 50,649,548 39,685,278 28,721,007 19,813,130 10,905,252 8.31 10.19 6.56 0.86 76.35 163.37 

C. Due to Related Parties 181,770 323,115 835,033 1,346,950 892,318 437,685 4,930,070 9,422,455 0.05 0.27 0.10 -76.01 207.74 -95.35 

D. Other Financial Liabilities 3,271,173 5,814,837 4,891,854 3,968,871 3,231,994 2,495,117 11,288,644 20,082,171 0.95 0.80 0.57 46.51 59.07 -87.58 

E. Advances Received 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

F. Contract Progress Ongoing Construction Contracts (net) 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

G. Deferred Tax Liabilities 1,418,334 2,521,231 2,499,111 2,476,990 2,481,107 2,485,224 2,521,278 2,557,332 0.41 0.50 0.57 1.79 -0.33 -2.82 

H. Provisions for Liabilities 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

I Other Liabilities 1,807,711 3,213,387 1,962,288 711,189 421,370 131,551 111,474 91,396 0.52 0.14 0.03 351.83 440.62 43.94 

II. LONG TERM LIABILITIES 53,245,376 94,648,980 63,946,654 33,244,328 30,722,957 28,201,585 32,271,165 36,340,744 15.39 6.69 6.44 184.71 17.88 -22.40 

A. Financial Liabilities 48,945,526 87,005,567 54,949,482 22,893,397 20,307,339 17,721,280 22,180,130 26,638,980 14.15 4.61 4.05 280.05 29.19 -33.48 

B. Trade Payables 161,865 287,731 146,125 4,519 2,260 0 84,945 169,889 0.05 0.00 n.a 6,267.14 n.a -100.00 

C. Due to Related Parties 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

D. Other Financial Liabilities 339,334 603,201 1,202,239 1,801,277 1,126,441 451,604 285,750 119,896 0.10 0.36 0.10 -66.51 298.86 276.66 

E. Advances Received 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

F. Contract Progress Ongoing Construction Contracts (net) 0 0 0 0 0 0 0 0 n.a n.a n.a n.a n.a n.a

G. Deferred Tax Liabilities 3,056,370 5,433,004 6,477,179 7,521,353 8,284,001 9,046,648 8,853,898 8,661,148 0.88 1.51 2.07 -27.77 -16.86 4.45 

H. Provisions for Liabilities 678,621 1,206,316 1,115,049 1,023,782 996,514 969,246 844,518 719,789 0.20 0.21 0.22 17.83 5.63 34.66 

I Other Liabilities (net) 63,659 113,161 56,581 0 6,404 12,807 21,925 31,042 0.02 n.a 0.00 n.a -100.00 -58.74 

TOTAL LIABLITIES 157,768,341 280,449,003 227,986,752 175,524,501 139,507,309 103,490,117 110,718,972 117,947,827 45.61 35.31 23.63 59.78 69.61 -12.26 

F- EQUITY 188,136,944 334,432,232 328,011,061 321,589,890 328,053,876 334,517,862 271,570,452 208,623,042 54.39 64.69 76.37 3.99 -3.86 60.35 

a) Prior year's equity 101,527,223 180,474,792 195,791,844 211,108,896 190,249,179 169,389,462 159,661,410 149,933,358 29.35 42.47 38.67 -14.51 24.63 12.98 

b) Equity (Added from internal & external resources at this year) -39,415,789 -70,065,506 -51,804,641 -33,543,775 -25,560,969 -17,578,162 1,118,117 19,814,396 -11.39 -6.75 -4.01 108.88 90.83 -188.71 

c) Minority Interest 88,936,213 158,093,012 149,604,055 141,115,098 132,262,032 123,408,966 81,321,273 39,233,580 25.71 28.39 28.18 12.03 14.35 214.55 

h) Profit & Loss 37,089,297 65,929,934 34,419,803 2,909,671 31,103,634 59,297,596 29,469,652 -358,292 10.72 0.59 13.54 2,165.89 -95.09 -16,650.08 

TOTAL LIABILITY 345,905,285 614,881,235 555,997,813 497,114,391 467,561,185 438,007,979 382,289,424 326,570,869 100.00 100.00 100.00 23.69 13.49 34.12 

USD Rates 1=TRY 1.7776 1.8889 1.5376 1.4873
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NET HOLDİNG A.Ş. & ITS SUBSIDIARIES 

2012 2011 2010 2009 2008 INCOME STATEMENT 

  

I. Principal Activity Revenues 131,660,273  15,862,330  70,123,121  60,972,801  59,691,857  

A. Sales Revenues (Net) 106,814,508  102,322,030  98,695,408  69,771,155  70,408,929  

 1.Domestic Sales 107,376,468  103,022,057  99,506,793  70,723,151  71,449,585  

 2.Export Sales 0  0  0  0  0  

 3.Sales Deductions (-) -561,960  -700,027  -811,385  -951,996  -1,040,656  

B. Cost Of Sales (-) -87,628,567  -95,491,099  -77,064,954  -44,654,120  -46,039,653  

C. Service Revenues (net) 0  0  0  0  0  

D. Other Revenues From Principal Activities 112,474,332  9,031,399  48,492,667  35,855,766  35,322,581  

 1.Interest 3,367,938  3,223,226  10,700,572  4,282,001  9,833,842  

 2.Divident 109,106,394  5,808,173  37,792,095  31,573,765  25,488,739  

 3.Rent           

 4.Other 0  0  0  0  0  

GROS PROFIT & LOSS FROM PRINCIPAL ACTIVITIES 131,660,273  15,862,330  70,123,121  60,972,801  59,691,857  

Activities Expenses (-) -44,327,304  -31,774,902  -30,329,380  -65,351,636  -90,570,897  

NET PROFIT & LOSS FROM PRINCIPAL ACTIVITIES 87,332,969  -15,912,572  39,793,741  -4,378,835  -30,879,040  

Income & Profit From Other Activities 0  0  0  0  0  

Expenses & Losses From Other Activities (-) -110,178  -6,285,600  -686,951  -1,414,931  -8,601,518  

Financing Income 0  0  0  0  0  

Financing Expenses (-) -21,142,602  -15,521,747  -9,273,615  -9,671,104  -17,003,702  

OPERATING PROFIT & LOSS 66,080,189  -37,719,919  29,833,175  -15,464,870  -56,484,260  

Net Monetary Position Profit & Loss (+/-) 2,787,966  41,516,265  22,086,616  11,830,008  17,892,815  

PRETAX PROFIT & LOSS 68,868,155  3,796,346  51,919,791  -3,634,862  -38,591,445  

Taxes (-/+) -2,938,221  -886,675  7,377,805  3,276,570  -2,162,141  

NET PROFIT FOR THE PERIOD 65,929,934  2,909,671  59,297,596  -358,292  -40,753,586  

Total Income 219,850,800  112,053,456  147,999,460  106,578,917  106,772,166  

Total Expense -153,770,611  -149,773,375  -118,166,285  -122,043,787  -163,256,426  

NET INCOMES OR EXPENSES FOR THE PERIOD 66,080,189  -37,719,919  29,833,175  -15,464,870  -56,484,260  
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NET HOLDİNG A.Ş. & ITS SUBSIDIARIES FYE FYE FYE

FINANCIAL RATIOS %

I. PROFITABILITY

Relationship Between Capital and Profit

ROAE - Pre-tax Profit / Equity (avg.) 21.00 1.16 19.12

ROAA - Pre-tax Profit / Total Assets (avg.) 12.39 0.81 13.58

Total Income / Equity 65.74 34.84 44.24

Total Income / Total Asset 35.76 22.54 33.79

Economic Rentability (( Financing Expenses  + Pre-tax Profit)/ (Total Liabilities) (avg.) 16.19 4.13 16.01

Operating Profit / Total Assets (avg.) 15.71 -3.40 10.41

Financial Expenses / Inventories Ratio 283.00 89.61 26.49

Return on Avg. Long Term Sources 17.22 0.84 20.19

Relationship Between Sales and Profit

Gross Profit Margin of Operating = Ordinary Activities Incomes / Net Sales Income 123.26 15.50 71.05

Operating Matgin = Operating Incomes / Net Sales Income 81.76 -15.55 40.32

Net Profit Margine = Net Profit / Net Sales Income 61.72 2.84 60.08

Cost of Sales / Net sales Income 82.04 93.32 78.08

Activities Expenses / Net Sales Income 41.50 31.05 30.73

Financing Expenses  / Net Sales Income 19.79 15.17 9.40

EBIT =  (Gross Profit  + Financing Expenses) / Net Sales Income 84.27 18.88 62.00

Relationship Between Financing Liabilities and Profit

Interest Coverage Ratio 1 = Pre Tax Profit + Financing Expenses / Financing Expenses 425.73 124.46 659.87

Interest Coverage Ratio 2 = Net Profit + Financing Expenses / Financing Expenses 411.83 118.75 739.42

Structure of Income and expenditure account

Financing Expenses / T. Assset (avg.) 3.80 3.32 2.43

Financial Liabilities (avg.) / T. Assets (avg.) 28.41 17.62 16.21

II. LIQUIDITY

(Liquid Assets + Marketable Securities) / T. Assets 11.47 8.43 17.57

(Liquid Assets +Marketable Securities) / T. Liabilities 25.15 23.88 74.35

Net Working Capital / Total Assets -3.61 5.49 16.80

Liquid Assets / Equity 21.09 13.03 23.00

Current Ratio 88.06 119.19 197.74

Acid Test Ratio 60.79 57.05 139.49

Cash Ratio 37.96 29.46 102.19

Inventories / Current Asset 4.57 10.21 23.51

Inventories / Total Asset 1.22 3.48 7.99

Inventories Dependency Ratio 1,542.86 579.40 -4.72 

Short Term Receivables / Total Current Assets 25.92 23.15 18.86

Short Term Receivables / Total Assets 6.90 7.90 6.41

III. CAPITAL and FUNDUNG

Equity / Total Assets 54.39 64.69 76.37

Equity / Liabilities 119.25 183.22 323.24

Net Working Capital/Total Resources -7.91 15.55 71.11

Equity generation/prior year’s equity -38.82 -15.89 -10.38 

Internal equity generation/prior year’s equity 36.53 1.38 35.01

Tangible Assets/Total Asset 54.05 45.18 41.91

Financial Fixed Assets/(Equity +Long Term Liabilities) 10.40 13.49 22.95

Minority Interest/Equity 47.27 43.88 36.89

IV. EFFICIENCY

Net Profit Margine Growth 2,070.59 -95.27 -11,799.81 

Net Sales Growth 4.39 3.67 41.46

Equity Growth 3.99 -3.86 60.35

Asset Growth 23.69 13.49 34.12

Inventories Turnover 706.89 365.00 219.30

Days Inventories Utilization 51.63 100.00 166.44

Receivables Turnover 743.56 937.65 1,082.54

Days' Accounts Receivable 49.09 38.93 33.72

Efficiency Period 100.72 138.93 200.16

Payables Turnover 171.78 240.61 387.30

Days’ Payments  In Accounts Payables 212.48 151.70 94.24

Cash Turnover Cycle -111.76 -12.77 105.92

Current Assets Turnover 64.12 64.26 91.70

Net Working Capital Turnover 4,177.37 202.83 338.20

Tangible Assets Turnover 38.36 50.14 54.83

Fix Asset Turnover 27.43 33.19 35.93

Equity Turnover 32.56 31.19 36.34

Asset Turnover 19.21 21.88 25.82

Export sales/Total sales 0.00 0.00 0.00

V. ASSET QUALITY

Impairment of Receivables / T. Receivables 57.03 63.45 62.17

Non Performing Asset/T. Assets 62.40 58.02 68.36

Financial Fixed Assets/Non-Current Assets 9.72 14.19 27.96

Total Foreign Currencies Position/Asset -11.11 -13.95 -5.33 

Total Foreign Currencies Position/Equity -20.43 -21.56 -6.98 

VI. INDEBTEDNESS

Debt Ratio 45.61 35.31 23.63

Short Term Liabilities/Total Asset 30.22 28.62 17.19

Long Term Liabilities/Total Asset 15.39 6.69 6.44

Long Term Liabilities/(Equity+ Long term Liabilities) 22.06 9.37 7.78

Fixed Asset/Liabilities 160.91 186.60 279.38

Fixed Asset/(Long Term Liabilities +Equity) 105.17 92.31 79.71

Short Term Liabilities/ T. Liabilities 66.25 81.06 72.75

Short Term Financial Liabilities/Short Term Liabilities 66.12 58.42 54.48

Tangible Assets/Long Term Liabilities 351.13 675.61 650.95

Financial Liabilities/Total Liabilities 74.83 60.40 56.76

Off Balance Liabilities/Total Assets 83.05 68.07 41.00

Off Balance Liabilities/Equity 152.69 105.23 53.68

2012 2011 2010
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The Historical Development of the Company's Credit Rating Notes 

 

October 19, May 29, September 13, 

2012 2013 2013 

Long Term Short Term Long Term Short Term Long Term Short Term 

In
te

rn
a

ti
o

n
a

l Foreign 

Currency 
BB B BBB- A-3 BBB- A-3 

Local Currency BB B BBB- A-3 BBB- A-3 

Outlook Positive Stable Stable Stable Stable Stable 

N
a

ti
o

n
a

l 

Local Rating BBB (Trk) A-3 (Trk) BBB (Trk) A-3 (Trk) A- (Trk) A-1 (Trk) 

Outlook Positive Stable Positive Stable Positive Stable 

Sponsor Support  2 - 2 - 2 - 

Stand Alone  BC - BC - B  - 

S
o

v
e

re
ig

n
* 

Foreign 

Currency 
BB B BBB- - BBB- - 

Local Currency BB B BBB- - BBB- - 

Outlook Positive Stable Stable - Stable - 

    
(*):Affirmed by JCR on                          

June 28, 2012 

(*):Affirmed by JCR on              

May 23,2013 

(*):Affirmed by JCR on              

May 23,2013 


