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ATA ULUSLARARASI BAGIMSIZ DENETIM VE SMMM A.S.
Chartered Accountants and Management Consultants
A Member Firm of Kreston Infernational

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of Net Holding Anonim Sirketi,
A. Audit of the Consolidated Financial Statements
1. Opinion

We have audited the accompanying consolidated financial statements Net Holding Anonim Sirketi
(the "Parent Company") and its subsidiary (referred to as the "Net Group"), which comprise the
consolidated statement of financial position as at 31 December 2022 and the consolidated statement of
profit or loss, consolidated statement of other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year then ended and the notes to the
consolidated financial statements and a summary of significant accounting policies and consolidated
financial statement notes.

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of the Net Group as at 31 December 2022, and its financial performance and its cash
flows for the year then ended in accordance with Turkish Accounting Standards ("TAS").

2. Basis for Opinion

Our audit was conducted in accordance with the Standards on Independent Auditing (the "SIA") that
are part of Turkish Standards on Auditing issued by the Public Oversight Accounting and Auditing
Standards Authority (the "POA"). Our responsibilities under these standards are further described in
the "Auditor's Responsibilities for the Audit of the Consolidated Financial Statements" section of our
report. We hereby declare that we are independent of the Net Group in accordance with the Ethical
Rules for Independent Auditors (the "Ethical Rules") and the ethical requirements regarding
independent audit in regulations issued by POA that are relevant to our audit of the financial
statements. We have also fulfilled our other ethical responsibilities in accordance with the Ethical
Rules and regulations. We believe that the audit evidence we have obtained during the independent
audit provides a sufficient and appropriate basis for our opinion.
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3. Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. Key audit matters were
addressed in the context of our independent audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key Audit Matter

How to Perform of Matter in Audit

Revaluation in Tangible Assets and Investment
Properties

As of 31 December 2022, land and buildings are
constitute a significant portion of the assets in total
consolations of underground and surface layouts and
buildings.

Land, underground and overland plants of the Net
Group shown in the accompanying financial
statements by fair value method. Due to the fact that
investment properties are significant part of the
Group’s assets and applied valuation methods
contain significant judgements and assumptions, we
have considered the valuation of investment
properties as a key audit matter.

Please refer to notes 2.d, 18 and 19 to the
consolidated financial statements for the Net
Group’s lands and land improvements including the
related accounting policy and risk management

policy.

In our audit, revaluation and impairment of]
buildings have been applied for the following
audit procedures related to land,

-We assessed the qualifications, competencies
and indepence of the professional appraisers|
engaged by the management,

-In our audit, we assessed whether the
valuation methods as applied by appraisers are
acceptable for valuation of the underlying
investment property,

- We reconciled the appraised value for the
independent sections in the valuation report
with disclosed amount in note 18 and 19.

We had no material findings related to the
tangible assets and investment properties as a
result of these procedures.
















1(7 +2/'21*$12120 085.(72 $1' ,76 68%6,',$5,(6
CONSOLIDATED BALANCE SHEETS AS OF

31 DECEMBER 2022 AND 2021

(Currency + Thousandrurkish Lira p 7 5 grfless otherwise expressed.)

ASSETS

CURRENT ASSETS
Cash and Cash Equivalents
Financial Investments
Trade Receivables
- Trade receivables from related parties
- Trade receivables from other parties
Other Receivables
- Other receivables from related parties
- Other receivables from other pees
Inventories
Prepaid Expenses
Assets Relevant to Current Period Taxes
Other Current Assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Financial Investments
Other Receivables
- Other receivables from related parties
- Other receivables from other parties
Investments Evaluated Iquity Pickup Method
Investment Properties
Tangible Fixed Assets
Right of Use Assets
Intangible Fixed Assets
Prepaid Expenses
Deferred Tax Assets
Other NonCurrent Assets
TOTAL NON -CURRENT ASSETS
TOTAL ASSETS

Current Prior

Period Period

Audited Audited

Footnote

References 31.12.202Z 31.12.2021
7 1.108.815 1.209.741
8 916 260
202.395 214.951

6 564 110
10 201.831 214.841
6.440 4,617

6 89 72
12 6.351 4,545
14 152.695 59.891
15 63.910 34.278
34 173.856 43.632
25 30.909 21.563
1.739.936 1.588.933

8 2.384 2.384
6.131 10.964

6 3.369 9.159
12 2.762 1.805
16 - 186.984
18 7.242.664 4,144.016
19 16.355.591 10.777.247
17 276.951 292.803
20 116.848 61.366
15 432.056 339.756
34 1.270.553 329.780
25 23.652 18.419
25.726.83C 16.163.719
27.466.76¢€ 17.752.652

The explanatory notes are an integral part oferstatements



1(7 +2/'21*$12120 085.(72 $1' ,76 68%6,',$5,(6
CONSOLIDATED BALANCE SHEETS AS OF

31 DECEMBER 2022 AND 2021

(Currency + Thousandrurkish Lira p 7 5 «ufijless otherwise expressg

LIABILITIES

CURRENT LIABILITIES
Financial Borrowings
Current Installment of Long Term FindatBorrowings
Trade Payables
Employee Benefit Liabilities
Other Payables
- Other payables due to related parties
- Other payables duto other parties
Deferred Income
- Deferred income due to related parties
- Deferred income due to other parties
Current Tax Liabilities
Current Provisions
- Provision for employee benefits
- Other current provisions

Liabilities Related to Nowturrent Assests Held for Sale
TOTAL CURRENT LIABILI TIES
NON-CURRENT LIABILITIES

Financial Borrowings
Trade Payables
Other Payables
Deferred Income
Non-Current Provisions
- Provision for employee benefits
Deferred Tax Liabilities
TOTAL NON -CURRENT LIABILITIES
TOTAL CURRENT AND NON -CURRENT
LIABILITIES
SHAREHOLDERS' EQUITY
Parent Company's Equity
Paid In Capital
Inflationary Adjustments of Shareholder's Equity
Treasury Shares
Share Premiums (Discounts)
Not to Be Reclassified on Profit or Loss
Other Comprehensive Income or Expense
-Revaluation of Tangible Fixed Assets
Increases (Decreases)
- Gain (Losses) on Remeasurements oririeelf Benefit
Plans
Other Comprehensive Income or Expense
To Be Reclassified on Profit or Loss
- ForeignCurrency Conversion Differences
Restricted Reserves
Retained Earnings or Losses
Net Profit or Loss for the Period
Minority Interests
TOTAL SHAREHOLDERS' EQUITY

TOTAL LIABILITIES

Current Prior

Period Period

Audited Audited

Footnote

References 31.12.2022 31.12.2021
9 228.726 177.934
9 1.297.920 1.079.793
10 699.278 470.065
13 68.051 28.603
50.830 27.789

6 2.979 3.692
12 47.851 24.097
15 1.054.664 60.232

6 27.522 -
15 1.027.142 60.232
34 21.498 7.051
4,281 1.448

24 3.795 1.024
22 486 424
3.425.248 1.852.915

33 - 220
3.425.248 1.853.135
9 1.856.458 2.155.747
10 6.342 2.753
12 22.273 13.021
15 2.298 2
15.873 8.8%6

24 15.873 8.826
34 4.817.418 3.082.478
6.720.662 5.262.827
10.145.91C 7.115.962
16.132.931 9.904.301
26.1 563.876 563.876
26.1 410.913 410.913
26.9 (225.872) (234.052)
26.2 (53.739) (53.739)
26.8 9.866.083 6.640.866
26.6 (2.109) (2.180)
26.4 415.279 455.377
26.3 256.862 265.042
26.7 2.239.727 948.187
35 2.661.911 910.011
26.5 1.187.925 732.389
17.320.85€ 10.636.69C

27.466.766 17.752652

The explanatory notes are an integral part of these statements

-8-



1(7 +2/'g1* $12100 0g5.(72 $1' ,76 68%6,',$5,(6
CONSOLIDATED STATEMENTS OF INCOME

FOR THE PERIODS ENDED AT 31 DECEMBER 2022 AND 2021

(Currency +ThousandTurkish Lira p 7 5 <uffiless otherwise expressed.)

OPERATING ACTIVITIES
Sales

Cost of Sales

GROSS PROFIT (LOSS)
General Administrative Expenses
Marketing Expenses

Other Operating Income

Other Operating Expenses
OPERATING PROFIT (LOSS)
Investment Activities Income
Investment Activities Expenses

Share of Profit (Loss) from Investments Evaluated b

Equity PickUp Method
OPERATING ACTIVITY PROFIT (LOSS)
BEFORE FINANCIAL INCOME (E XPENSE)

Financial Income

Financial Expenses
OPERATING ACTIVITY PROFIT / (LOSS)
BEFORE TAXATION

Operating Activity Tax Income / (Expense)
Current Tax (Expense) Income

Deferred Tax (Expense) Income
OPERATING ACTIVITY PROFIT (LOSS) FOR
THE PERIOD

PROFIT (LOSS) FOR THE PERIOD
Distribution of Profit (Loss) for the Period
Minority Interests

Parent Company's Share

Earnings Per Share

The explanatory notes are an integral part of these statements

Current Prior

Period Period

Audited Audited

Footnote 01.01- 01.01-
References 31.12.2022 31.12.2021
27.1 3.375.596 1.011.508
27.2 (2.100.952) (627.155)
1.274.644 384.353
28.1 (394.743) (195.377)
28.2 (68.190) (29.702)
30.1 396.714 273.275
30.2 (392.458) (229.577)
815.967 202.972
31.1 3.001.492 2.487.060
31.2 (97.447) (2.525)
16 - (2.831)
3.720.012 2.684.676
321 618.504 552.689
32.2 (1.668.371) (1.869.719)
2.670.145 1.367.646

268.140 (352.69)

34 (21.498) (7.051)
34 289.638 (345.608)
2.938.285 1.014.987
2.938.285 1.014.987
26.5 276.374 104.976
35 2.661.911 910.011
4,720739 1,613850



1(7 +2/'g1* $12100 0g5.(72 $1' ,76 68%6,',$5,(6
CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE PERIODS ENDED AT 3DECEMBER 2022AND 2021

(Currency £Thousandrurkish Lira u 7 5 «uffless therwise expressed.)

PROFIT (LOSS) FOR THE PERIOD
OTHER COMPREHENSIVE INCOME (LOSS)
Not to Be Reclassified on Profit oLoss

Gain/(Losses) on Remeasurements on Defined Benefit PI

Tangible Fixed Assets Revaluation Increases
Taxes in Other Comprehensive Income
Not to Be Classified to Profit or Loss

- Deferred Tax Expense / Income
To be Reclassified to Profit or Loss
Change in Foreign Currency Conversion Differences
OTHER COMPREHENSIVE INCOME (EXPENSES)
TOTAL COMPREHENSIVE INCOME (EXPENSES)
Distribution of Total Comprehensive Income / (Expenses)

Minority Interests
Parent Company's Shares

Current Prior

Period Period

Audited Audited

Footnote 01.01- 01.01-
References 31.122022 31.122021
2.938.285 1.014.987
3.528.208 4.473.051

24 257 (1.028)
19 4.611.739 5.848.219
34 (1.083.788) (1.374.140)
205.000 237.402

26.4 205.000 237.402
3.733.208 4.710.453

6.671.493 5.725.440

468.471 383.728

6.203.022 5.341.712

The explanatory notes aad integral part of these statements
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1(7 +2/'g1* $12190 085.(72 $1' ,76 68%6,',$5,(6
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE PERIODS ENDED AT 31 DECEMBER 2022 AND 2021

(Currency tThousandrurkish Lira p 7 5 <ufless otherwise expressed)
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1(7 +2/'g1* $12190 0@5.(72 $1' ,76 68%6,',$5,(6
CONSOLIDATED STATEMENTS OFCASH FLOW

FOR THE PERIODS ENDED AT 31 DECEMBER 2022 AND 2021

(Currency £Thousandrurkish Lira p 7 5 <uffless otherwise expressed)

CASH FLOW FROM OPERATING ACTIVITIES

Net Profit (Loss) For the Period

- Operatig Activity Profit (Loss) For the Period

Adjustments Related to Reconciliation of Profit (Loss)
Adjustments to Depreciation and Amortization Expenses
Adjustments to Impairment (Cancellation)

- Adjustments to Impairment (Cancellation) in Receivables

- Adjustments to Impairment in Intangible Fixed Assets
Adjustments to Provisions

- Adjustments to Employee Benefit Provisions

- Adjustment for Proision for Expenses and Lawsulits
Adjustments to Interest (Income) and Expenses

- Adjustments to Interest Expenses

- Adjustments to Deferred Finance Expenses from Bargain Deposit
- Adjustments for UneaedFinance Income from Term Sales
Unrealized Foreign Currency Conversion Adjustments

- Adjustmentto Fair Value Losses (Gainfr Invesment Properties
Adjustments to Undivided Profit of Inviesents Evaluated by Equity Pick up Method
- Adjustment to Undivided Profit of Subsidiaries

Adjustments to Tax Income / Expense

Changes in Operating Capital

Changes in Financial Investments

Changes in Trade Receivables

- Changes in Trade Receivables From Related Parties

- Changes in Trade Receivables From Other Parties

Changes in Receivables from Finance Sector

Changes in Other Receblas Related the Operating Activities

- Changes in Other Receivables From Related Parties

- Changes in Other Receivables From Other Parties

Changes in Inventory

Changes in Prepaid Expenses

Changes in Trade Payables

- Changes in Trade Payables to Related Parties

- Changes in Trade Payables to Other Parties

Changes in Payables to Finance Sector

Changes in Employee BéditePayables

Changes in Other Payables Related the Operating Activities

- Changes in Other Payables Related the Operating Activities to Related Parties
- Changes in Other Payables Related the Operating Activit@ther Parties
Changes in Deferred Income

- Changes ibeferred Income frorRRelated Parties

- Changes ibeferred Income fron®ther Parties

Other Adjustments Related to Change in @firg Capital

- Changes in Other Assets Related Activities

- Changes in Other Liabilities Related Activities

Cash Flow From Operating Activities
Dividends Paid
Tax Returns (Paymesit

Current Prior
Period Period
Audited Audited
Footnote 01.01- 01.01-
References 31.12.2022 31.12.2021
2.328.501 925.903
35 2.938.285 1.014.987
33 2.938.285 1.014.987
29 336.420 179.490
28 1.584 8.770
20 85.329 -
24 6.861 2.392
22 62 (79)
32 263.599 204.971
30 9.055 3.141
30 (13.565) (6.612)
799.123 1.500.998
31 (2.973.375) (2.478.048)
16 186.984 (19.968)
34 (289.638) 345.608
8 (656) 79.1Z
10 (453) 196
10 24.991 (92.989)
11 - 8.465
12 5.773 (617)
12 40.869 35.094
14 (92.804) (23.748)
15 (121.932) (265.343)
10 - (516)
10 210.570 411.748
11 - (8.418)
13 39.448 7.276
12 (713) 820
12 33.004 28.191
15 996.728 50.014
27.522 -
969.206 50.014
25 (14.579) (13.381)
25 45,951 30.012
(14.564) (32.046)
34 (173.856) (43.632)

The explanatory notes are an integral part of these statements
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1(7 +2/'g1* $12190 0@5.(72 $1' ,76 68%6,',$5,(6
CONSOLIDATED STATEMENTS OFCASH FLOW

FOR THE PERIODS ENDED AT 31 DECEMBER 2022 AND 2021

(Currency £Thousandrurkish Lira p 7 5 <uffless otherwise expressed)

Current Prior
Period Period
Audited Audited
Footnote 01.01- 01.01-
References 31.122022 31.122021
CASH FLOW FROM INVESTMEN T ACTIVITIES (1.670.901) (461.420)
Cash Inflows About Subsidaries Related to Share Changes Result in a Loss of Cc 59 -
Cash Inflow From Sales of Tangible and Intangible Asset
- Cash Inflow from Sales of Tangible Asset 19 2.800 1.651
- Cas Inflow from Sales of Intangible Asset 20 - 594
Cash Outflow From Purchasing of Tangible and Intangible Asset
- Cash Outflow From Purchasing of Tangible Asset 19 (1.408.041) (384.060)
- Cash Outflow From Purchasing of Intangible Asset 20 (140.446) (57.888)
Cash Inflow From Sales of Investment Property 18 99.472 3.370
Cash Outflow From Purchasing of Investment Property 18 (224.745) (25.087)
CASH FLOW FROM FINANCE SECTOR (1.097.356) 262.120
Cash Inflows About Subsidaries Related to Si@iranges not to Result in a Loss of
Control 1.378 58.359
&DVK 2XWIORZV $ERXW &RPSDQ\TV 3XUFKDVLQJ R
Other Equity
- Cash inflows arising from the sale of repurchased shares 45.920 844.181
- Cash Outflow Dued Purchase of Own Shares 26 (2.094) (77.885)
Cash Inflow From Borrowing
- Cash Inflow From Financial Borrowing 9 570.092 846.876
Cash Outflow From Borrowing Reagment
- Cash Outflow Front.oanRepayment 9 (1.322.228) (1.143.974)
Cash Outflows Rlated to Debt Payments Arising from Rental Agreements (126.825) (60.466)
Interest Paid 32 (330.535) (226.265)
Interest Earned 32 66.936 21.294
NET INCREASE/ (DECREASE) IN CASH AND CASH EQUIVALENTS BEFORE EFFECT
OF EXCHANGE RATE CHANGES (439.7%) 726.603
EFFECT OF EXCHANGE RATES ON CASH AND CASH EQUIVALENTS 26.4 338.830 150.479
NET INCREASE/DECREASE OF CASH AND CASH EQUIVALENTS (100.926) 877.082
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 7 1.209.741 332.69
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 7 1.108.815 1.209.741

The explanatory notes are an integral part of these statements



1(7 +2/'g1* $12100 0g5.(72 $1' ,76 68%6,',$5,(6
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED AT 31 DECEMBER 2022
(Currency- Thousand7 X UN LV K /L U Dssiexfres$ed dh@riv)se

ORGANIZATION AND NATURE OF ACTIVITIES

Net +tROGLQJ $QRQLP ULUNHWL UHIHUUHG DV 3DUHQW &RPSDQ\
1981 as a joint venture taking part in the management and auditing of the companies operating in
tourism and othesectors; providing consultancy about financing, investment, organization, marketing
and sales. Parent Company holds control of several companies, operating mainly in domestic and
foreign tourism sectors. Summarized information for the subsidiaries of ahentPCompany is
presented in Note.4

Well known individual shareholder of Parent Company is Besim Tibuk and he is Chairman of Board of
Directors

1HW +ROGLQJ $QRQLP uLUNHWL DQG LWV VXEVLGLDULHV ZLOO

For the period ended at 31 December 2022, Net Group has ave&agé0dmployees (01 Januarydl
December 2P1: 4.109).

As of 31 December 2022nd 2021 shareholding stru XUH RI 1HW +ROGLQJ $QRQI
following;

31.12.202 31.12.202

IHW +ROGLQJ $QRQLP ULUNHWL 1580% 16,28%
Public held shares and other shareholders 84 20% 83,72%
Total 10000% 10000%

As of report date, the registered addré&sb WKH 1HW +ROGLQJ $QRQLP uULUNHWL L

Etiler Mahallesi Bade Sokak
1R (WLOHU IstenHUULNW D G

-14-



1(7 +2/'g1* $12100 0g5.(72 $1' ,76 68%6,',$5,(6
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED AT 31 DECEMBER 2022
(Currency- Thousand7 X UN LV K /L U Dssiexfres$ed dh@riv)se

BASIS OF THE CONSOLIDATED FINANCIAL STATEMENTS
Basis of Presentation
Compatibility Statement

Net Group prepares their statutdipancial statements in accordance with the principles of CMB,
Turkish Commercial Code and Tax Legislation and the Uniform Chart of Accounts issued by the
OLQLVWU\ RI )LQDQFH DQG SUHVHQWY LQ 7XUNLVK /LUDV 375<
bHHQ SUHSDUHG LQ DFFRUGDQFH ZEWK WERIPPRBDRXQhTKQ@ WXPE
Rl )LQDQFLDO 5HSRUWLQJ ,Q &DSLWDO ODUNHWYV" WKH &RPP
%RDUG 3&0%° KHUH LQ DIWHU ZLOO BHHQUIBWLDQGEDBUWBR DR QWK
which is published on Official Gazette numbered 28676 and required adjustments and reclassifications
are reflected

The consolidated financial statements and explanatory notes have presented according the new format
and oltigatory information decelerated by Capital Market Board on 07 June. 201&ddition, the
accompanying consolidated financial statements have been presented in accordance 04t HRS2
Taxonomy developed HYOA and published on 04 October 2022

Conglidated financial statements are approved by the Board of Directors and granted authority to
publish on 13 March 2@ With no intention, the Board of Directors and some regulative agencies have
the right to change the financial statements that were m@e@acording to legal regulations after they
have been published

Functional and Presentation Reporting Currency ve Financial Rolling Levels of Amounts
Presented in Tables

The consolidated financial statements dated 31 December 2022 and the pericidl fstatements for
comparison purpose, in the accompanying consolidsta&ements are preparedtarms ofthousand
7XUNLVK /LU Dheinarcial information given in TRY has been rounded to the nearest full
thousandlrRY value

The Prepaation of Financial Statements

The condensedonsolidated financial statements and disclosures have been prepared in accordance with
WKH FRPPXQLTXp QXRERAPK®LTXp RQ WKH 3ULQFLSOHV RI )LQ
ODUNHWYV™ WKH &REORRYOQOFXK E\ WKH &DSLWDO ODUNHWYV %RDI
UHIHUUHG WR DV 3WKH &0% 5HSRUWLQJ 6WDQGDUGV"™ RQ - X
numbered 28676.In accordance with article 5th of the CMB Reporting Standards, conspaniles

apply Turkish Accounting Standards/Turkish Financial Reporting Standards and interpretations
regarding these standards as adopted by the Public Oversight Accounting and Auditing Standards
$XWKRULW\ RI 7XUNH\ 332%" , Q D GtateriéhtRk &and \&XislehatddyRn&t8s ateQ D
presented in accordance with the formats announced by the CMB at 07 June 2013, including the
compulsory disclosuredn addition, the accompanying consolidated financial statements have been
presented in accordance Wwithe D22 IFRS Taxonomy developed BYOA and published on 04
October 2022

Standard Accounting Policy

Consolidated financial statements are prepared by adopting standard accounting policy for similar
transactions and other transactions within the singilwumstances. If similar transactions are booked
GLITHUHQW WKDQ LQ RWKHU FRPSDQ\YV ILQDQFLDO VWDWHPH
preparation of consolidated financial statements, they are adjusted as of necessity
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2.b.

Financial statments of the company have been prepared by adopting standard accounting policy for
similar transactions and other transactions within the similar circumstances. The similar transactions are
booked different in booking of subsidiary company than in pardRPSDQ\TYV ILQDQFLDO
subject to consolidation with equity picip, in the course of the preparation of consolidated financial
statements, they have been adjusted accordingly to make the accounting policy. uniform

Assumption of Continuity of Business

The accompanying consolidated financial statements have been prepared assuming that the group wil
continue to generate benefit from its assets and fill its liabilities in the following year under the natural
course of its activities based on the asgtion of continuity of business

Translation of Financial Statements of Subsidiaries that are Active in Foreign Countries

The financial statements of subsidiaries that are active in foreign countries are prepared by the
regulations of residingountry and organized by reflection of required adjustments and reclassifications
in order to be convenient to the accounting policy of consolidated financial statements of Net Group.
The assets and liabilities of Foreign Subsidiaries are converted kisf Wira with the balance sheet

date faeign exchange rate. The incomed expenses of Foreign Subsidiaries are converted to Turkish
Lira with average foreign exchange rafde foreign exchange differences occurred after the re
conversion of beginning heasset and using average foreign exchange rate; pursued under foreign
currency conversion account

Changes in Accounting Policies
A company only could change it s accounting policy under following circumstances

x If a Standard or Interpretation ks it necessary or
x If the change make effect of operations or incidents on financial position and performance or cash
flows more appropriate and reliable

Financial statements have to be comparable to see trends in financial position of companies,
performance and cash flows for user of financial statements. This is why, if the chamgeyianting
one of above conditions, each and fiscal periods has to be applied same accounting policy

Changes in accounting policies or accounting errors are apglisgbpectively and the consolidated
financial statements of the comparative period are restated. If estimated changes in accounting policies
are for only one period, changes are applied on the current year but if the estimated changes are for th
following periods, changes are applied both on the current and following years prospectively
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Changes in Accounting Estimates and Errors

The accompanying financial statements necessitate that some predictions about income and expense
regarding possible assetrd liabilities in the financial statements prepared by group management to be
compatible with statements required by Capital Market Board. Realized amounts can differ from the
predictions. These predictions are observed regularly and reported perioglicalbome statements.
&KDQJHV LQ DFFRXQWLQJ HVWLPDWHY DQG HUURUV H[SODLQH
BHULRGYV $GMXVWPHQWVY

Comments which may be reflected in financial statements and the balance sheet date amounts have
significant impact on the judgments of important assumptiosimates and evaluations mabg
considering the main sources are as following

Provision for @ubtfulreceivables

Provision for doubtful receivables is an estimated amount that management of NpthBlieves to

reflect for possible future losses on existing receivables that have collection risk due to current economic
conditions. During the impairment test for the receivables, the debtors, other than the key accounts and
related parties, are assed with their year performances, their credit risk in the current market, their
performance after the balance sheet date up to the issuing date of the financial statements and furthermor
the renegotiation conditions with these debtors are consideredf. Bedance sheet date, provisions for
doubtful receivables are reflected in note 10 and 12

Diminutionin value ofinventories

As for thediminution in value of inventories, all inventories are subjected to review and their usage
possibility Ascertained on the basis of the opinion of the technical personnel; provisions are set aside for
items expected not to have usage possibility. Calculation of net realizable values of stock is based or
selling prices as disclosed by selling price listsrafeduction of average discounts given during the
year and selling expenses to be incurred for the realization of stocks. If the net realizable value of any
inventory falls under its cost price appropriate provisions are accordingly set aside (Note 14)

Deferred finance incomeXpense
In calculating the cost of trade receivables and payables, which are amortized by using effective interes
method, expected collection and payment terms are taken into consideration according to the available
data on receiva@es and payables

Long term VAT deductible

Net Group classifies its VAT receivables which are expected to be offsetted or utilized oves twel
months as nogurrent assefsvhere as the remaining is classified as current asset (Note 25)
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Useful livesof tangible and intangible fixed assets

On Net Group assets' depreciation, in 2.d note taking into account also separates the useful lives
Information on useful lives explained in 2.d note

Fair value measurement for the land and buildings

Expertise rports, which has been prepared U] 7DGOQPD] '"H+HUOHPH YH 'DQO
ULUNHWL ZKLFK KDV EHHQ DFFUHGLWHG E\ &DSLWDO ODUNH\
determination process on the land and buildings with& scope of IAS 16 and on the investment
propeties within tie scope of IAS 4(Note 18 and 19)

Distinguishing between property, plant and equipra@miestment property

Net Group classifies its real estate as investment property, which it does not use in its production / service
activities

Provisions for litgation

Provision for litigations, and in case it results that the probability of cases involving legal atifd real
views with the Net Group evaluated. Net Group Management's best estimates using available explanation
on the pleading is deemed neceg$grnote 22

Provision for severance pay

The retirement benefit obligation, the discount rates, future salary increases and employee turnover rate:
are determined by actuarial calculations based on assumptions. This is due to-teentopigns that
include significant uncertainties. Provisions for employee benefits include details @2dnote

Deferred tax

Net Group financial statements of tax legislation with the differences between financial statements
prepared in accordance with IFRS, deferredassets and liabilities arising from temporary differences

are accounted. These differences usually with some amount of tax revenue and expenses in differen
reporting periods due to the financial statements prepared underAR&&able losses the Net Gup's

future profits from unused tax losses, investment allowances and other deductible temporary differences
and deferred tax assets are locateartially or fully recoverable amount of deferred tax assets have
been estimated in the present circumstaridesng the assessment, the future profit projections, current
periods, losses, unused tax losses and other assets are taken into account last usscadamdt of

the evaluations, as of 31 Deaker 2022tax credits on temporary differences arisingni foreseeable

and the right to tax deductions under the tax laws that could continue to be utilized within the period
agreed to be part of the deferred tax assets was estimated and accounted. Details of the calculation ¢
deferred tax on the balance sheate are in note 34
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Financial Statements Correction in High Inflation Period

&DSLWDO ODUNHW %RDUG p&0%T KDV DQQRXQFHG WKDW HIIH
inflation accounting is no longer required for companies operating ineyuakd preparing their
financial statements in accordance with CMB Accounting Standards. Therefore the Graimlished
inflation accounting application as of 01 January 2005

Accounting in hyperinflationary countries

IAS 29 Financial Reporting in Kberinflationary Economies requires entities whose functional currency

is the currency of a hyperinflationary economy to report their financial statements in terms of the
purchasing power of money at the end of the repoperipd. AS 29 identifies charaeristics that may
indicate that an economy is a hyperinflanoneconomy. At the same timé3 29 requires all entities

that report in the currency of a hyperinflationary economy to apply the Standard from the same date.
Therefore, as stated iA$ 29,it is expected that béntities will start to applyAS 29 at the same time

with the announcement to be made by the Public Oversight Accounting and Auditing Standards
Authority in order to ensure consistency in practice across the country. However, B@ét maade an
announcement on whether an adjustment will be made in the financial statdanethe period ended

31 DecembeR022 within he scope of IAS 29. Therefordd3 29 has not been applied and no inflation
adjustment has been made in the findrstimements as at 31 DecemBég?2.

New and revised standards and interpretations

The accountingpolicies adoptedin preparationof the consolidatedfinancial statementsas at 31
December 2022 are consistent with those of the previous financial yeapt éxcthe adoption of new

and amended FRS and FRIC interpretations effective as of 01 January 2022. The effects of these
VWDQGDUGY DQG LQWHUSUHWDWLRQV RQ WKH *URXSTVINLQDQ
therelated paragraphs

a) Amendments and interpretations from 2022 onwards

IFRS 3(Amendments) References to Conceptual Framework
Tangible Fixed AssetsEarnings Before

IAS 16(Amendments) Intended Use
EconomicallyDisadvantagedontracts- Cost

IAS 37(Amendments) of Contract Fifillment

Annual Improvements to IFR$ Amendments to IFRS 1, IFRS 9 a®l41
Continued Concessions on Lease Payment

20182020IFRS 16(Amendments) Related to Covil 9 After30 June2021

Amendmentsto IFRS 3 xReferences to Conceptual Framework

This amendment updates a reference in IFRS 3 to the Conceptual Framework for Financial Reporting
without materially changing the provisions of the standard.

These amendments are effective for annual periods beginning on orl ajsuary2022. Earlier
apdication is permitted if the amendments are applied in conjunction with other reference updates to the
Conceptual Framework made so far.
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IAS 16 (AmendmentsTangible Fixed Assets Earnings Before Intended Use

These amendments do not permit the dedodtiom the cost of an item ¢dingible fixed assetsf the
proceeds from the sale of items produced while the asset is being restored to the location and conditior
necessary for it to be capable of operating in the conditions intended by managemegumadhat

such sales proceeds and related costs be recognized in profit or loss

These amendments are effective for annual periods beginning on orlad@nuary2022. Early
application is permitted.

Amendments toAS 37- EconomicallyDisadvantagedContracts- Contract Fulfillment Costs

The amendment to IAS 37 clarifies that, for the purpose of determining whether a contract is an
economically disadvantadecontract, the estimated costs of fulfilling the contract consist of both
variable costs incoed to fulfill the contract and amounts allocated from other costs that are directly
related to fulfilling the contract.

These amendments are effective for annual perfminning on or after 1 JanuaB022. Early
application is permitted.

Annual Improvements to IFRS§ 2018- 2020
Amendment to IFRS Eirsttime Adoption of Internatinal Financial Reporting Standards

Amendments toARS 1 to include cumulative translation differences in the scope of the exemption in
paragraph D16 (a) of the standardfoPHDV XULQJ DVVHWY DQG OLDELOLWLHYV
at a later date than its parent, thereby reducing the cost of adoption fafudPH DGRSWHUV R )

Amendment to IFRS 9 Financial Instruments

This amendment clarifies the fedsat are taken into account in assessing whether to derecognize a
financial liability. Theborrowerincludes fees paid or received betweentiberowerand the creditor,
including fees paid or received by therroweror creditor on behalf of others.

Amendment to IAS 41 Agricultural Activities

The amendment removes the requirement in paragraph 22 of IAS 41 that cash flows arising from
taxation should not be included in the calculation of fair value. The amendment aligns the relevant
provisions of the sindard with the provisions of IFRS 13.

The amendments to IFRS 1, IFRS 9 and IAS 41 are effective for annual periods beginning oriLor after
January2022. Early application is permitted.

IFRS 16 (Amendments) Continued Concessions on Lease Payment$aRel to COVID19 After 30
June 2021

In June 2020, the Public Oversight Accounting and Auditing Standards Authority ("POA") issued
Amendments to IFRS 16Continued Concessions in Lease Payments Related to CO¥Through

30 Jure 2021, which extends foone year the exemption for lessees to determine whether certain
concessions in lease payments due to COAMre a modification of the lease.
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When the amendment was first issued, the practical expedient was only available if any reduction in
lease paymas affected payments that would normally fall due on or be86rdune2021. As lessors
continue to offer COVIBL9related rent concessions to lessees and the effects of the €0OVID
pandemic are ongoing and significant, POA has extended the perioditdr tivh practical expedient

can be used by one year.

This new amendment will be applied by lessees for annual periods beginning on drAgitér2021.
Early applicationis permitted.

Net Group management has assessed that these amendments aretaitivergrwhich are effective
from 2022, do not have any impact on the Company's financial statements.

b) Standards, amendments and interpretations to existing standards that are not yet effective

Net Group has not yet adopted the following standards, émmemts and interpretations to existing
standards that are not yet effective

IFRS 17 Insurance Contracts
Classification of Liabilities as Current or Ner
IAS 1 (Amendments) Current
Extension of Temporary Exemption Period f
IFRS 4(Amendments) the Impementation of IFRS 9
IAS 1 (Amendments) Disclosure of Accounting Policies
IAS 8 (Amendments) Definition of Accounting Estimates
Deferred Tax on Assets and Liabilities Arisir
IAS 12 (Amendments) from a Single Transaction
Insurarce Contrats and Firsttime Adoption
of IFRS 17 andARS 9 Comparative
IFRS 17(Amendments) Information

IFRS 17- Insurance Contracts

IFRS 17 requires insurance liabilities to be measured at a current settlement value and provides a mor
uniform measurement and presematiapproach for all insurance contracts. These requirements are
designed to achieve consistent, principtsed accounting for insurance contracts. IFRS 17 will replace
IFRS 4 Insurance Contracts aslafanuar023.

IAS 1 (Amendments) Classification adfiabilities as Current or NorCurrent

The purpose of these amendments is to ensure consistent application of the requirements of the standa
by assisting entities in deciding whether debt and other liabilities in the statement of financial position
that have no fixed maturity should be classified as current (expected to be settled within one year) or
non-current.

The amendments to IAS 1 are effective for annual petiedsnning on or after 1 Janua2(23, with
earlier application permitted, but defair®r one year.

Net Group is in the process of assessing the impact of the amendment oratiwafiposition and
performance.
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IFRS 4 (AmendmentsExtension of Temporary Exemption Period for the Implementation of IFRS 9

As the effective date oFRS17 has been postponed to 1 Janef¥23, the expiry date of themporary
exemption period inARS 4 Insurance @dracts for the application oFRS 9 provided to insurance
companies has also been revised danuary 2023.

Net Group is in the process afssessing the impact of the amendment on the financial position and
performance.

IAS 1 (AmendmentsDisclosure of Accounting Policies
This amendment requires entities to use materiality as a basis for disclosing accounting policies.

The amendment toAS 1 is effective for annual periods beginning on or aftdanuary 2023, with
earlier application permitted.

Net Group is in the process of assessing the impact of the amendment on the financial position and
performance.

IAS 8 (AmendmentsDefinition of Accounting Estimates

With this amendment, the definition of "accounting estimate" has been replaced with the definition of
"change in accounting estimates”, examples and explanatory paragraphs on estimates have been adde
and the differences betweehnet prospective application of estimates and retrospective correction of
errors and the differences between these concepts have been clarified.

The amendments to IAS 8 are effective for annual psrimhinning on or after 1 Janu®923, with
earlier apfication permitted.

Net Group is in the process of assessing the impact of the amendment on the financial position and
performance.

IAS 12 (Amendmentdpeferred Tax on Assets and Liabilities Arising from a Single Transaction

These amendments clarify ththe exemption for the initial recognition of an asset or liability does not
apply to transactions in which there are equal amounts of taxable and deductible temporary differences
at the initial recognition of the asset and liability.

The amendments 1AS 12 are effective for annual periods beginning on or dfteanuary 2023, with
earlier application permitted.

Net Group is in the process of assessing the impact of the amendment on the financial position and
performance.

IFRS 17 (Amendments)insurance Contrats and Firsttime Adoption of IFRS 17 and FRS 9 -
Comparative Information

Amendments have been madeRRE 17 to reduce implementation costs, improve disclosure of results
and ease transition.

In addition, the amendment on comparative infation permits entities that areditime adopters of
IFRS 7 andFRS 9 to present comparative information about a financial asset as if the classificdtion a
measurement requirements d&fFRS 9 had previously been applied to that financial asset. The
amendments will be applied wheRRS 17 is first adopted.

-22-



1(7 +2/'g1* $12100 0g5.(72 $1' ,76 68%6,',$5,(6
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED AT 31 DECEMBER 2022
(Currency- Thousand7 X UN LV K /L U Dssiexfres$ed dh@riv)se

2.c

Net Group is in the process of assessing the impact of the amendment on the finaita@i pad
performance

Comparative Information and Previous Periods Adjustments

Net Group's financial stateents are prepared comparatively with the previous period in order to enable
the determination of the financialogition and performance trend€omparative information is
reclassified when deemed necessary in order to comply with the presentation afrém¢ period
financial statemets

Net Group has applied consistent accounting policies in its financial statements, except for the following
changes, and there has been no significant change in accounting policies and estimates in the currer
period

Basis of Consolidation

7KH FRPSDQLHY DUH VXEMHFW WR 3&8RPSOHWH &RQVROLGDWL]
than 50% of their shares or over 50% of their voting rights or the controlling rights regarding to
FRPSDQLHVY Rixldnybhy\td tRePereDtCbmpany. Parent Company has controlling rights if it

is able to govern the financial and operating policies of an enterprise so as to benefit from its activities.
The companies which have continuous relationship on managementoamd @ govern Parent
&RPSDQ\fV SROLFLHY DQG RU ZKLFK KDYH GLUHFW RU LQGLUH
have voting share of Parent Company between the rat8%Qare accounted by using equity pigk

method

Principles of complete casolidation

The princples of consolidation followed in the preparation of the accompanying financial statements are
as follows

X The financial statements of the consolidated subsidiaries have been equipped according to the
accounting principles of the Rant Company

X The share of the Parent Company in the shareholders equity of subsidiaries is eliminated from the
financial of subsidiaries these are adjusted according to the accounting principles of financials of the
Parent Company

x All significant intercanpany transactions and balances between the Parent Company and the
subsidiaries have been comparatively eliminated

Xx 7KH PLQRULW\ SDUW RI VKDUHKROGHUVY HTXLW\ LQFOXGL
FRQVROLGDWLRQ LV FODVWLILBGDBVRREDR QUL I L DDIYEHD O V

X The balance sheet and income statement of the subsidiaries are consolidated on a line by line basi
and the carrying value of the investment held by the Parent Company is eliminated against the
related shareholdefs HTXLW\.DFFRXQWYV

X The income statements of the Parent Company and the subsidiaries are consolidated a line by line
basis and the transaction between companies are eliminated mutually. Consolidation of income
statements of subsidiaries held in an auditogeare based on the investment date and the items
after the holding date are included

X The portion of the third parties other than consolidated companies in the net income or losses of the
VXEVLGLDULHY DUH FODVVLILHG DYWtéén@RULW\ QWHUHVW™ L
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2.d.

Equity Pick-up Method

The participations of the Parent Company, are carried at cost, restated, then eliminated with the
VKDUHKROGHUVY HTXLW\ RI WKH SDUWLFLSDWLRQV ZKLFK DUH
difference occuyHG IURP SUHYLRXV \HDUV DUH ERRNHG LQ 3:3UHYLR
BUHYLRXV 3HULRG ,QFRPH DQG 3URILW" FXUUHQW GLIIHUHQF
BURILW RU 2WKHU 2SHUDW.LQJ ([SHQVHVY DQG /RVVHV’

The equities of foreign subsidiacompanies subject to equity piak method are converted to Turkish
Liras with the exchange rate of balance sheet date

If the share of the parent company in the loss of participation is more or equal to the cost of the
participation, it is stated witparticipation fee

Offsetting

Financial assets and liabilities are offset and the net amount is reported in the consolidated balance she
when therds a legally enforceable right to saff the recognized amounts and there is an intention to
settle m a basis, or realize the asset and settle the liability simultaneously

Summary of Significant Accounting Policies
Revenue

1HW *URXS V VDOHV UHYHQXHV FRQVLVW RI 3KRWHO DFFRP
management, car and parking QW DO QHZVSDSHU ERRN DQG VWDWLRQHU\

Net Group has started to use the fstage model below to recognize revenue in accordance with IFRS
S5HYHQXH 6WDQGDUG IURP &XVWRPHU &RQWUDFWITY ZKLFK K

Hidentification of contracts with customers
fidentification of performance obligations in contracts
iDetermining the transaction price in contracts
iOperation

iRevenue recognition

According to this model, the goods or services undertaken in eaclaaowith the customers are
evaluated and each commitment to transfer the goods or services is determined as a separat
performance obligation. Then, it is determined whether the performance obligations will be fulfilled in
time or at a certain time. If Né&broup transfers the control of a good or service over time and thus
fulfills the performance obligations related to the sales in time, it measures the progress of the
fulfillment of the performance obligations in full and takes the proceeds to the odeiwalifinancial
statements

Revenue related to performance obligations, such as goods or service transfer commitments, is
recognized when customers are in control of the goods or services

Net Group evaluates the transfer of control of the goods orcesrsold to the customer

a) Net Group's right to collect goods or services

b) the customer's possession of the legal property of the goods or services

c) transfer of the possession of the goods or services

d) the ownership of significant risks anelards arising from the ownership of the goods or services by
the customer

e)take into account the conditions for the customer to accept the goods or services
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Net Group, at the beginning of the contract, the customer's commitment to the dateafdfes of the

goods or services and the time that the customer between the date of payment of such goods or service
will be less than a year or less, the cost of the promised cost does not correct for the effect of an
important financing component. Onet other hand, if there is an important financing element within the
proceeds, the revenue value is determined by discounting the future collections with the interest rate
within the financing element. The difference is recognized as other income froatingectivities on

an accrual basis

Interest Income

Estimated cash additions will be obtained with remaining capital balance and related financial asset.
Interest income is accrued in proportion as effective interest rate which reduces estimatedittash ad

to recorded value of the asset in corresponding period

Interest income and foreign exchange gains on trade transactions are accounted as other income fror
operating activities

Dividend income from equity investments is reflected to the consetidanancial statements when the
shareholders' right to receive dividends arises. Dividend payables are recognized in the consolidatec
financial statements as a part of the profit distribution after the approval of the General Assembly

Inventories

Inventories, valued at the lower of cost or net realizable value. Cost is determined by the weighted
average cost method. Net realizable value is obtained, according to the subscription of estimated
completion cost and estimated costs which are installediar tw realize the sale from estimated selling
price, in ordinary trade activity

The allowance for decrease in value of inventories degrade inventories to net realizable value and losse
about the inventories are recognized as expense during the forrafitlegrade and losses. Allowance

for decrease in value of inventories reversed because of the increase of realizable value, recognized t
reduce the accrued selling cost in the reverse period. As of every financial statement period, net
realizable valuds reviewed once again. The provision for losses is reversed in the case of either the
FRQGLWLRQV FDXVLQJ WR GHJUDGH WKH LQYHQWRULHVY QHW
conditions forming an increase in net realizable value is proneersed amount is limited with the
previous impairment amount)

As of 31 Decembef022 and2021, there is no inventory which is given on consignment to-non
associated firms

Right of Use Assets

Net Group accounts for the right to use assets at the that financial leasing contract begins (for
example, at the date that the asset is available for use). Right to use assets are calculated by deductir
accumulated depreciation and impairment losses from the cost value. In the case of revaluation of
finandal leasing debts, this figure is also corrected

The cost of the right to use includes

(a) the first measurement of the lease obligation, the amount obtained by deducting all rental incentives
received from all lease payments made at or before teeofithe lease,

(b) the amount obtained by deducting all lease incentives received from all lease payments made on o
before the effective date of the lease, and

(c) all initial direct costs incurred by the Net Group
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As long as the transfer of thavoership of the underlying asset et Group is not finalized in a
reasonale manner, Net Group depreciates the right to use it from the effective dateleaskeeto the
end of the usefuife of the underlyingasset. Use rights assets are subjerhpairmentassessment

Lease Obligations

Net Group measures the lease liability on the present value of the lease payments that have not been pa
at the date of the rental.

Lease payments included in the measurement of the lease liability at thbedétase is commenced

shall consist of the following payments to be made for the right of use during the lease term of the
underlyingasset and which have not been paid on the date when the lease is actually started

(a) Fixed payment

(b) Variable rem payments based on an index or rate using an index or rate at the time the initial
measurement is actually started

(c) Amount expected to be paid by Net Group under residual value commitments

(d) If the Net Group is reasonably confident that it wikuke purchase option, the use price and

(e) If the rental period indicates that the Net Group will use an option to terminate the lease, the penalty
for termination of the lease

Variable lease payments that are not linked to an index or rate areirecbgs an expense in the period
when the event or conditiahat triggered the payment occurred. Net Group, the revised discount rate
for the remaining part of the rental period, the ratio of the implied interest rate in the lease can be easily
determinedas; If it cannot be determined easMgt Group determines the alternative borrowing interest
rate at the date of fevaluation

Net Group, as of the date of the lease's actual start, measures the lease liability as follows

(a) Increases the carryirmmount to reflect the interest on the lease, and
(b) Reduces the book value to reflect the lease payments made

In addition, if there is a change in the lease term, a change in fixed lease payments, or an evaluation o
the option to purchase a undenlgiasset, the value of the lease obligations is remeasured

Short-term rentals and leases where the underlying asset is levalue

Net Group applies the sherérm lease registration exemption to skertn machinery and equipment

and lowvalue real estte lease agreements (i@ssets with a rental period of 12 months or less starting
from the start date and which do not have a purchase option). At the same time, it applies the exemptior
for the recognition of lowevalue assets to the fixed assetsjowhare considered to be of low value.
Shortterm lease agreements and leases of lwakre assets are accounted for as expense on a straight
line basis over the term of the lease

Tangible fixed assets
Tangible fixed assets (except lands, buildingachineries, plants and equipments) are carried at cost,
restated by deduction of the yearly accumulated depreciation. Depreciation is provided on the acquired

values of property, plant and equipment on a strdightmethod starting from the acquiremeiatte.
Land is considered as limitless useful life, so it is not subject to depreciation
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As of 21 December 2022ands, and buildings of the Net Group are revalued at fair value and reflected
in the consolidated financial statements according to therExXppraisal Reports which are prepared
by $U] 7DUOQPD] '"H+HUOHPH YH uDWQNH\KR2p@ved by Qaagital Market
Board

The revaluation frequenadepends on the differences of the realistic values of tangible fixed.assets

If a net book value of an asset increases duriagdkaluation, this increase will be recognized at other
comprehensive income and allocated under revaluation value increase directly in the owners' equity
account. However a revaluation value increase can only be recogsized same amount of value
deaease occurred from profit or loss for the same asset

If a net book value of an asset decreases during the revaluation, this decrease recognized as expen:s
However this decrease can only be recognized as much as all kinds of credit balance abagaet this as

the revaluation surplus. The subjected decrease recognized in other comprehensive income, decreas
WKH DPRXQW DFFXPXODWHG LQ RZQHUVYT HTXLW\ XQGHU UHYDC

The depreciation ratios of tangible fixed assets are as follows

Buildings 2 4%
Infrastructure and land improvements 10 £20%
Machinery and equipments 6 +20%
Vehicles 10- 20%
Furniture and fittings 2 +20%
Leasehold improvements Rent period

Repair and maintenance expenditure relatedatmible fixed assetentered as expense & it is
incurred. Expenditures determined to increase economic liiesigible fixed assetrecapitalized and
depreciated along with the fixed assets

Intangible assets
Crypto Assets

Crypto assets include purchased crypto currencies intangibléVagse 3& U\SWR DVVHWYV~™ ZI
definition of identifiable normonetaryassets with no physical characteristics, are considered within the
scope of intangible assets and are not subject to depreciation since their useful life is considered
indefinite. Crypto assets have the ability to be separated from the business, divided, transferred, sold,
exchanged, and are accounted for at cost on the first recognition date, compared with the market price a
of the balance sheet date and valued at the lower ofdllect price and acquisition cost. The difference

LV FODVVLILHG XQGHU 3H[SHQVHV IURP LQYHVWPHQW DFWLYL)
WKH VDOH DQG GLVSRVDO RI FU\SWR DVVHWY DUH DFHRMXIHVHC
account, and the reconciliation of the differences between the book values at the beginning and end o
the period is explained in note.20
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Other intangible assets

Intangible fixed assets comprise of rights and they are recorded at acquisgtorintangible fixed
assets are amortized on a straigit method with prorate basis over period of 5 years from the date of
acquisition

Fair value measurement

Determination of fair values, fair values have been determined for measurement ascimuce
purposes based on the following methods. When applicable, further information about the assumptions
made in determining fair values is disclosed in the notes specific to that asset or liability of Net Group.
Fair value, according to valuatioechniques used is classified into the following levels

Level 1: For identical assets or liabilities in active markets (unadjusted);prices

Level 2: Other than quoted prices in level 1 and asset or liability, either directly (as prices) or indirectly
(i.e. derived from prices) observable data

Level 3: Asset or liability is not based on observable market data in relation to the data (no observable
data)

Impairment of assets

Property, plant and equipment and intangible assets are reviewed for immaiktmenever events or
changes in circumstances indicate that the carrying amount of an asset may not be recoverable
Whenever the carrying amount of an asset exceeds its recoverable amount, an impairment loss i
recognized in income for items of propefiyant and equipment and intangibles carried at cost

Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time todyeforetheir intended use or

sale, are added to the cost of those assets, until such time as the assets are substantially ready for th
intended use or sale. Investment income earned on the temporary investment of specific borrowings
pending their experndire on qualifying assets is deducted from the borrowing costs eligible for
capitalization. All of the other borrowing costs are recorded in the income statement in the period in
which they areFor the period ended at 31 December 2022 the total amowaipahlized borrowing

cost is TRY31.301 thousan@31 December 202T:RY 60274 thousand

Financial Instruments

IFRS 9 sets out requirements for recognisengd measuring financial assets, financial liabilities and
some contracts to buy or sell rbnancial items. This standard replaces IAS 39 Financial Instruments:
Recognition and Measurement

It carries forward the guidance on recognition, classification, measurement and derecognition of
financial instruments from IAS 39 to IFRS 9. The last versibliFRS 9 includes a new expected credit

loss model for calculating impairment on financial assets, and new general hedge accounting
requirements and also includes guidance issued in previous versions of IFRS 9. IFRS 9 is effective for
periods beginningroor after 1 January 2018
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Classification of financial assets and liabilities

IFRS 9 largely retais the existingequirements in IAS 39 for the classification and measurement of
financial liabilities. However, it eliminates the previous IAS 39 catiegdor financial assets of held to
maturity, loans and receivables and available for. sale

The adoption ofFRS9 KDV QRW KDG D VLJQLILFDQW HIIHFW RQ WKH *L
financial liabilities and derivative financial instrumenthie impact of IFRS 9 on the classification and
measurement of financial assets is set out helow

Under IFRS 9, on initial recognition, a financial asset is classified as measured at: amortized cost; fair
value through other comprehensive income (FVO&igbt investment; FVOCtequity investment; or
FVTPL. The classification of financial assets under IFRS 9 is generally based on the business model in
which a financialasset is managed and its contractual cash flow characteristics. Derivatives embedded
in contracts where the host is a financial asset in the scope of the standard are never separated. Inste:
the hybrid financial instrument as a whole is assessed for classification

A financial asset is measured at amortized cost if it meets both obltbeifg conditions and is not
designated as at FVTPL

- It is held within a business model whose objective is to hold assets to collect contractual cash flows
and

- Its contractual terms give rise on specified dates to cash flows that are solelnsaghmincipal and
interest on the principal amount outstanding

A debt investment is measured FVOCI if it meets both of the following conditions and is not designated
as at FVTPL

- It is held within a business model whose objective is achievedotly dollecting contractual cash

flows and selling financial assets and

- Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding

On initial recognition ofan equity investment that is not held for trading, the Group may irrevocably
HOHFW WR SUHVHQW VXEVHTXHQW FKDQJHV LQ WKH LQYHVWP
investmerdby-investment basis. All financial assets rotdissified as meased at amortized for the
FVOCI as described above are measured at FVTPL. This includes all derivative financial assets. On
initial recognition, the Group may irrevocably designate a financial asset that otherwise meets the
requirements to be measured atoatized for the at FVOCI as at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch that would otherwise arise

A financial asset (unless it is a trade receivable without a significant financing component that is

initially measued at the transaction price) is initially measured at fair value plus, for an item not at
FVTPL, transaction costs that are directly attributable to its acquisition
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Impairmentof finarcial assts

IFRS 9 redaces the ncurredlosVodelin IAS 39 with an p pdcted credit losV 3 CL © modd. The
newimparmentmodelapgdiesto finarcial assets measiredat amortizedcost and cortract assts, butnot to
invesimertsin equity instrumerts. Under IFRS 9, credit losses are recognized earlier than und@8IAS

The financial assets at amortized cost consist of trade receivables, cash and cash equivalents, an
corporate debt securities

Under IFRS 9, lossallowances will be measured on either the following bases:

- 12 month ECLs: theseare ECLs that result from possible default events within the 12 months dter
the reporting date and,

- Lifetime ECLs: these are ECLs that result from all possible default events over the expected life of a
financial ingrument.

Net Group has elected to measure loss allmgarfor trade receivables and contract assets at an amount
equal to lifetime ECLs. When determining whether the credit risk of a financial asset has increased
significantly since initial recognition and when estimating EQllst Group considers reasonatzaad
supportable information that is relevant and available without undue cost or effort. This includes both
guantitative and qualitative information and analysis, baseNesn* UR XSV KLVWRULFDO H
informed credit assessment and including fodalaoking information

Financial liabilities

Debt and equity instruments issued by the Group are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangement entered into and the defigitions o
financial liability and an equity instrument. An equity instrument is ant contract that evidences a
residual interest in the asset of the Group after deducting all of its liabilities

Financial liabilities at fair value reflected as profit or losasslfied as financial liabilities or other
financial liabilities

Financial liabilities at fair value through other comprehensive income
The effective interest method calculates the amortized cost of a financial liability and of allocating

interest expnse over the relevant period. The effective interest rate discounts the estimated future cash
payments through the expected life of the financial liability, or, where appropriate, a shorter period
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Other financial liabilities

Other financialliabilities, including financial liabilities, are initially recognized at fair value, net of
transaction costs

Other financial liabilities are subsequently measured at amortized cost using the effective interest
method plus the interest expense recognizecha@ffactive yield basis

The effective interest method calculates the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate discounts the estimated future cas
payments through éhexpected life of the financial liability, or, where appropriate, a shorter period

Trade Receivables

The trade receivables and payables derived from providing services or selling goods by the Net Group
and purchasing goods or receiving services amifieth with deferred financial income and expense in

the accompanying financial statements. Post clarification, trade receivables and trade payables are
calculated from the values of following the record of the original invoice values, by rediscounting wit
effective interest rate method. Short term receivables without designated interest rate are reflected the
invoice values in case the effective interest rate effect is insignificant

A cost simplified approach is applied for the impairment of trade vabkss, which are recognized at
amortized cost in the financial statements and which do not camssignificant financing component

(less than one year).In cases where the trade receivables are not impaired due to certain reasons (exce
for the realizedmpairment losses), the provisions for losses related to trade receivables are measured by
an amount equal to the low life expectancy expected loan losses

In case of collecting all or part of the receivable amount that is impaired following the pmofdsio
impairment, the collected amount is deducted from the main activities to other income by deducting the
amount deducted from the provision for impairment

Income/Expense related to commercial transactions and foreign exchange gains/losses aegl docount
XQGHU 32WKHU 2SHUDWLQJ ,QFRPH ([SHQVHV  LQ WKH FRQVRO

Financial Liabilities

Financial liabilities are measured at fair value at initial recognititmnsaction costs directly
attributable to the burden of thdakd financial liability are also added to the fair value

The effective interest method calculates the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate discounts thed&timad cash
payments through the expected life of the financial liability or where appropriate, a shorter period

Financial liabilities are classified as equity instruments and other financial liabilities
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Equity financial instruments

Financial liallities related to the purchase options given to-oontrolling interests are recognized in

the financial statements at their discounted value in accordance with the amortization schedule of the
related option. The reduced amount of the financial ligbittconsidered to approximate to the fair
value of the financial asset subject to the option

Other financial liabilities

Other financial liabilities are subsequently measured at amortized cost using the effective interest
method plus the interest ex@enrecognized on an effective yield basis

Trade Payables

Trade payables are the payments to be made in relation to the goods and services provided from thi
suppliers within the ordinary activities. Trade payables are initially measured at fair value and
subsequently measured at amortized cost using the effective interest.method

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits and oteem dhigtly

liquid investments which their maturities are threenthe or less from date of acquisition and that are
readily convertible to a known amount of cash and are subject to an insignificant change in value. The
carrying amount of these assets approximates their fair.value

Foreign currency items

Transactions wh foreign currencies during the accounting period are converted with exchange rates
prevailing at the date of transaction. The assets and the liabilities in terms of foreign currencies are
converted with foreign exchange rate announced by the TurkighaCBank, on the balance sheet date.

The difference from the foreign exchange rate is taken into account to modify the profit of the period

The period end rates used for assets for USD, EUR, GBP, CHF, HRK anai®GNown below

31.12.202 31.12.2@1
usD 18,6852 13,3197
EUR 19,9209 150761
GBP 22,4735 17,9541
CHF 20,1716 14,5384
HRK 2,6466 2,0089
BGN 10,1354 7,6704
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The period end rates used fiabilities for USD, BJR, GBP, CHF, HRK and BGN are shown below

31.12.202 31.12.202
uUsb 18,7601 133731
EUR 20,0007 15,1365
GBP 22,6404 18,0874
CHF 20,3631 14,6757
HRK 2,6466 2,0089
BGN 10,2680 17,7707

Mergers and Goodwiill

Busines merger and acquisition is combining of two separate legal entities or organizations into an entity
that m&es reporting. Business merger is accounted based on acquisition method within the context of
IFRS 3

Acquisition cost contains the fair value of assets given in purchase date; issued capital instruments,
assumed and realized payables due to changegsktethat can be associated with additional acquisition.

If the business merger agreement includes articles that foresees that cost can be adjusted according to t
future actions, this adjustment is probable, and this adjustment is include into mergleatciismed on

the day of acquisition when the value is detectddder IFRS 3, The effective interest rate, financial
instrument or, where appropriate through the expected life of a time period shorter than the estimated
future cash payments relatedthe ratio that reduces the net present value of a financial liability

The difference between the acquisition cost coming from purchase of an organization and fair value of
identifiable asset, liability and conditioned liabilities is accounted as goowdibnsolidated financial
statements

Goodwill occurred during business merger is not subject to depreciation, instead of this, impairment test is
used once in a year or frequently when the conditions indicate impairment. Impairment losses calculatec
over goodwill is not associated with income statement even in case when impairment disappears in
following periods. Goodwill is associated with cash generating units at the time of impairment test

If real value of acquired assets, liability and contingdiatyilities exceeds the business merger cost, then
the difference is accounted in the consolidated income statements as goodwill

Earnings / (loss) per share

Earnings/ (loss) per share in the consolidated income statements are calculated by divigih@ribig/
(loss) for the year by the weighted average number of ordinary shares outstanding during the year

,Q 7XUNH\ FRPSDQLHV FDQ LQFUHDVH WKHLU VKDUH FDSLWD
existing shareholders from inflation adjustm®n GLITHUHQFH LQ VKDUHKROGHU(YV H°
earnings per share computations, the weighted average number of shares outstanding during the year h
EHHQ DGMXVWHG LQ UHVSHFW RI 3ERQXV VKDUHV’ ™ by§uvigG ZLV
them retroactive effect for the period in which they were issued and each earlier period
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Post balance sheet events

In the case of the occurrence of subsequent events after the date of the balance sheet which require tf
balance sheet to bejadted, missing information will be fixed in financial statements in consideration

of the new events, events which do not require adjustmentspl@ned in the notes of the report if
WKH\ DUH PDWHULDO DV WKH\ EFRXOG DIIHFW LQYHVWRUVY GHF

Provisions, contingent liabilities and assets

Provisions

Provisions are recognized when an enterprise has a present obligation (legal or constructive) as a resu
of a past event and it is probable that an outflow of resources will be required to settle thigoablig

and a reliable estimate can be made of the amount of the obligation. Provisions are reviewed at eacl
balance sheet date and adjusted to reflect the current best estimate

Contingent liabilities and assets

Transactions that may give rise to contimgjes and commitments are those where the outcome and the
performance of which will be ultimately confirmed only on the occurrence or non occurrence of certain
future events, unless the expected performance is not very likely. Accordingly, contingesitaiesse
recognized in the financial statements of Net Group if a reasonable estimate of the amount of the
resulting loss can be made. Contingent gains are reflected only if it is probable that the gain will be
realized

Related parties

In the presence ofne of the following criteria, the party is considered to be related to the Net,Group
(a) The party concerned, either directly or indirectly through one or more means,

(i) Business control, control by the entity or joint control with the entity (inctugiarent companies,
subsidiaries and subsidiaries in the same line of business);

(i) Has a share in the Group that has significant influence over the Net Group or

(i) Have joint control over the Net Group;

(b) The party is a subsidiary of the Net Grpup

(c) The party is a joint venture with Net Grqup

(d) The party is a member of the Net Group or its key management personnel

(e) The party is a close family member of any individual referred to in (a) or (d),

(H The party; is an entity that is contralgointly controlled or under significant influence, or that any
individual referred to in (d) or (e) has a direct or indirect significant voting right; or

(g) The party is required to have the benefit plans provided to the employees of the entitptdy dmae

is a related party to the entity after the termination of the employment

The transaction with related parties is the transfer of resources, services or liabilities between relatec
parties, regardless of whether a price is charged. Net Groeys @mo business relations with its related
parties within the framework of its ordinary activities (Note 6)
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Segment reporting of results of operations

Industrial segments

A business segment is a distinguishable component of an enterprise thaagedeirg providing and
individual product or service or a group of related products or services and that is subject to risks and
UHWXUQV WKDW DUH GLIITHUHQW IURP WKRVH RI RWKHU 1HW *U

In order to determine whether the individual gwots or service, the following factors should be
considered

Nature of goods and services

Nature of production processes

Types and classes of the customer of the goods and services

The methods used at delivery of the goods or provision of the services

X X X X

Net Group operates in five main groug®urism (hotel and acenmodation, touristic shoppingent a
car) publishing (bookstore, stationery and book and newspaper publishing); holding (managing Net
*URXSTV FRPSDQ@QLHVY DQG RWKH

Geographical segments

Net GURXSYV JHRJUDSKLFDO VHJPHQW LV D GLVWLQJXLVKDEOH
providing products or services within a particular economic environment and that is subject to risks and
returns that are different from those of componentsatipey in other economic environments

In order to determine the geographical segments, the following factors should be considered

Similarity of economic and political conditions

Certain risks related to the activities in different geographical regions
Proximity of activities

Certain risks related to the activities in certain geographical regions
Arrangements related to foreign exchange currency

Basic exchange rate risks

X X X X X X

] DFWLYLW\TV ULVN DQG WKH UHWXUQ UDWH o eaiee@ W H)\
VHIPHQW LQIRUPDWLRQ UHSRUWfY SUHIHUHQFH ZRXOG EH
JHRIJUDSKLFDO VHIJPHQWY ZRXOG EH VHFRQGDU\ LQIRUPDWLR
return rate dependent on significantly geographDO ORFDWLRQ VHJPHQW LQIRUPI
would be geographical segment as primary format and the industrial segment information would be
secondary format

Net*URXSYTV DFWLYLWLHY DUH UHSRUWHG EDVHG RQ D VHFWRUL
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Discontinued operations

Discontinued operations are expressed as the disposal of partial or complete activities or abolishmen
significant activity or leave out a significant department or dissolve geographical distinctly or
operationally identified activities of & Group on financial bases. During the disposal of asset or asset
groups creating discontinuing operations, details of thegx@rofit or loss and afteax profit and loss

of discontinuing operations reflected in financial statements are explaifaatriotes. The asset groups,

when intended to be recovered as a result of sales transaction, but not by means of use, are classified
asset groups held for sale. The liabilities directly associated with such assets are grouped in similar wa
In order tocomply with the presentation of the financial statements of the current period, under the IFRS
5NonFXUUHQW $VVHWV +HOG IRU 6DOH DQG 'LVFRQWLQXHG 2S
which operations discontinued in current period are reciedsidé discontinued operations in income
statement

Government incentive and grants

It is a procedure to assist the companies that are unable to achieve certain businesses. It is to stimula
the businesses with the incentives. Government incentivdsding those followed at their fair values

will be included in the financial statements only if there is reasonable assurance that the Company will
fulfill all required conditions and acquire the incentive

Government incentives, including nomonetary gants at fair value, are included in the financial
statements only if there is reasonable assurance that the Company will fulfill all required conditions and
acquire the incentive

Investment properties

The real estates like lands and buildings held anfos goods and service production or administrative

RU VDOH RU OHDVH RU WR REWDLQ FDSLWDO JDLQ DUH FODV
properties are shown in the consolidated financial statements by fair value. Real estatesuipoge p

of investment (excluding land) are depreciated over their useful life linearly from purchasing date

As of 21 December 2022investment property dflet Group are revalued at fair value and reflected in
the consolidated financial statements acewydo the Expert Appraisal Reports which are prepared by
$U] 7DUOQPD] 'H+HUOHPH YH 'D Qhlatifdp@aead Ny hQCaQitalMarkeUBaoatdV L

Real estates for the purpose of investment are reviewed for impairment whenever events or changes i
circumstances indicate that the carrying amount ohsset may not be recoverable. Whenever the
carrying amount of an asset exceeds its recoverable amount, an impairment loss is recognized in incom
for real estates for the purpose of investment carried at cost. As a recoverable value the higher value i
acepted in between cash income flow and sales price
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Assets held for sale

Assets held for sale at the lower of its carrying amount and fair value less costs to sell. Assets held for
sale are not depreciated. Just before the first classification of rakget(or the group of assets held for
sale) as asset held for sale, the book value of the asset (or all of the assets within the group and deb
related to group) is measured within the context of related.IFRS

The Group classifies a namurrent assetof the group of assets held for sale) as held for sale if its
carrying amount will be recovered principally through a sale transaction rather than through continuing
use. For this to be the case, the asset (or the group of assets held for sale) musabbe fra
immediate sale in its present condition subject only to terms that are usual and customary for sales o
such assets and its sale must be highly probable. For the sale to be highly probable management must |
committed to a plan to sell the asgmtthe group of assets held for sale) and an active program to locate

a buyer and complete the plan must have been initiated. Furthermore, the asset (or the group of asse
held for sale) must be actively marketed for sale at a price that is reasoneddiion to its fair value.

In addition, the sale should be expected to qualify for recognition as a completed sale within one year
from the date of classification and actions required to complete the plan should indicate that it is unlikely
that signifcant changes to the plan will be made or that the plan will be withdrawn

Taxation

The tax expense in the accompanying consolidated financial statements consists of current period ta
provision and deferred tax

Current tax provision

Provisions relat@ to the income tax of the institutions arising from the results of the period operations
are set aside as per the legal tax rates applicable on the balance sheet date. Taxable profit differs fror
profit in the statement of profit or loss as it excludemi that aréaxable or deductible in other years

and it excludes items that are not taxable or deductible

Deferred tax

Deferred tax liabilities and assets are determined by taking into consideration the temporary differences
between the amounts showm the consolidated financial statements and the amounts shown in the
consolidated financial statements by taking into account the tax effects of the tax effects. Deferred tax
liabilities are recognized for all taxable temporary differences, whereas det@xrassets resulting from
deductible temporary differences are recognized to the extent that it is probable that future taxable profit
will be available against which the deductible temporary differences can be utilized. Such assets and
liabilities are mt recognized if the temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit

Deferred tax liabilities are calculated for all of the taxable temporary differences related to investments
in subsidiaries and associates, and to shares in joint ventures, except when the Net Group is able t
control the discontinuation of temporary differescand in the near future it is unlikely that such
difference will be eliminated. The deferred tax assets resulting from the taxable temporary differences
related to such investments and shares are calculated on the condition that it is highly probtigle that
related differences will be utilized in the near future and that it is probable that future differences will be
eliminated
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The carrying amount of the deferred tax asset is reviewed at each statement of financial position date
The carrying amountfoa deferred tax asset is reduced to the extent that it is no longer probable that
financial profit will be available to allow the benefit of some or all of that amount

Deferred tax assets and liabilities are calculated over the tax rates (tax regyliitivrare expected to

be valid in the period when the assets will be realized or the liabilities will be fulfilled and legalized or
substantially legalized as of the date of the statemefihaficial position. During the calculation of
deferred tax ass®and liabilities, the tax consequences of the methods that Net Group expects to recover
or settle the carrying amount of its assets as of the balance sheet date are taken into consideration

Deferred tax assets and liabilities, the existence of afiggelto offset current tax assets and current tax
liabilities or related assets and liabilities to the income tax collected by the same tax authority or the Net
Group's current tax assets and liabilities to be clarified by the intention to pay indte cas

Deferred tax, other than those directly attributable to debt or liability recognized in equity (in which case
deferred tax is recognized directly in equity) or deferred tax, other than those resulting from initial

recognition of business combinat&ns recognized as an expense or income in the statement of income

or loss, It accounted for. In business combinations, the tax effect is taken into consideration in the
calculation of goodwill or in determining the part of the purchaser that exceedsdghisition cost of

the share of the acquiree's identifiable assets, liabilities and contingent liabilities in the fair value

Severance pay provision / Ehployee benefits

Under Turkish Labor Law, Net Group is required to pay termination benefits teeegubyee who has
completed one year of service and whose employment is terminated without due cause, or who retires ir
accordance with social insurance regulations or is called up for military service or dies. Such payments
are calculated on the basis of 3GD\VY SD\ OLPLWHG WR1537PDI[ arRoam (&R 75<
December 2021TRY 8.284 full amoun)) on 31 December 202@er year of employment at the rate of

pay applicable at the date of retirement

I1HW *URXS XVHG 33URMHFW L ReQertnihatidt Roénefitd/ &d Riz GlErAtiorDtd/ be W K
completed based on the past experience and discounted with Rediscount rate at balance sheet date. T
calculated profits and losses are reflected in income statements. All of profits and losses except
calculatel actuarial profit / (loss) was shown in consolidated statements of income, actuarial profit /
(loss) was shown in consolidated statements of changes in.equity

The rates of basic assumptions used at balance sheet date are as follows

31.12.202 31.12.2021

Real discount rate 1,72% 0,81%

Rate that is used for the probability of retirem@hj 100 100
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Retirement plans

Retirement plan is about planning the predictable or modified amounts (annual salary or payment in full)
based on the beriefaries or condition in the written contribution of employer, before the termination, to
be provided post retirement of job. Net Group does not have a retirement plan for the employees

Statement of cash flows

The Group prepares statement of cash flamiiform users of financial statements about changes in net
assets and ability to direct financial structure, amounts and timing of cash flows according to changing
situations.In the statement of cash flows, current period cash flows are grouped regdordperating
financing, and investing activities. Operating cash flows resulting from activities in scope of Net Group's
main operating scopé&ash flows related to investing activities are cash flows resulting from investing
activities (fixed investmds and financial investments) of the Net Group. Cash flows related to financing
activities comprise ofunds used in financing activities of the Net Group and their repayn@&ss. and

cash equivalents comprise cash on hand and demand deposits andhothtarm highly liquid
investments which their maturities are three months or less from date of acquisition and that are readily
convertible to a known amount of cash and are subject to an insignificant change.in value

BUSINESS MERGERS AND SUBECT TO JOINT CONTROL AND JOINT VENTURES

As of 31 December 2022 ar2D21, the details of business mergers and subject to joint control and joint
ventures are as following

As of 31 December 2022, the details of business mergers and subject to joirltazerdsofollowing

Business Mergers

In the period ended at Ilecember 1HW +ROGLQJ $QRQLP uLUNHWL KDV D
Merit Armada EQ@D as a cdounder. Because of purchasing sharentrestablishment of the
Company a cefounder there bV QR JRRGZLOO RFFXUUHG IRU 1HW +ROGLQ

Merit .O EO@®@i¥n /LPLWHG RQH RI WKH VXEVLGLDULHV RI 1HW +RC
shares of Net Gayrimenkllimited, which corresponds to 48%, at the nominal price during the
accouting period ended 31 December 2022. Because of the same of purchasing share amount anc
HTXLW\ DPRXQW WKHUH ZDV QR JRRGZLOO RFFXUHG IRU 1HW
Turizm Limited

1HW +ROGLQJ $QRQLP ULUNHWL KRV IDWV X\ XE\GL G IOIDU Ril (i K K D\QK
accounting period ending @1 DecembeR022 and the Company has been fully consolidated within the
scope of 100% subsidiary.
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Business Mergers Subject tor@mon Control

OHULW 7XUL]P <DWOUXQP YHUNIODWMMW R I RR WKH VEER QG PDULLLLHNWH
acquired the 998% share of Merit Land Development Limited on 14 June 2022atinal price. The
GLITHUHQFH EHWZHHQ WKH DFTXLUHG HQWLW\{YWegutX LW\ DQG L

2SHULV *«PUeN O0D+D]D g0OHWPHFLOL+L /LPLWHG RQH RI WKH
EXVLQHVV PHUJHUV VXEMHFW WR FRPPRQ FRQWURO ZLWK OHUL
over as a whole together with its asset$ labilities.

As of 31 December 2021, the details of business mergers and subject to joint control are as following
Business Mergers

/IR\WDG /DOHOL 2WHOFLOLN <DWOUOP 7XUL]P YH 7LFDUHW $ u
established on 2FWREHU DV .HPLNOHU *D\ULPHQNXO <DWOUO
corresponding to 100% of its sharesr fTRY 6.942 thousand. On 17 Decemi2821, Kemikler
*D\ULPHQNXO <DWLULP YH ,VOHWPH $ 6 FRPELQHGLURDWBW /0
The acquisition price i$RY 7 thousand more than the fair value of the identifiable assets, liabilities and
contingent liabilities of the acquired business, which is the share of the Net Group, and the difference is
accounted for in equity

Business Mergers Subject to Common Control

Inter Turizm ve Seyahat I RQH RI WKH NeHoMibdAnenino H YW NRHW L 2Q 2FWRI
LW DFTXLUHG RI WKH VKDUHV RI 3D\ODUOP 2UJDQL]DV\RQ (-
(PayOoDUOP IRU D SULFH RI 75< WKRXVDQG 2Q 2FWREHU
2UJDQL]DV\RQ (+sLWLP 'DQOUPDQOON +L]PHWOHUL /LPLWHG ul
OLTXLGDWLRQ DV D ZKROH @QWHU 7XUL]Pquskiort @iCeD\IRE 11 FRP
thousand more than the fair value of the identifiable assets, liabilities and contingent liabilities of the
acquired business, which is the share of the Net Group, and the difference is accounted for in equity
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SHARES IN OTHER COMPANIES

$V RI '"HFHPEHU DQG WKH GHWDLO RI
companies and information about these companies is as fpllows

3DUHQW &RPS

Subsidiaries

As of 31 December 2022 and 2021, subsidiaries those are indludleel accompanying consolidated
financial statements and their establishment dates, location of headquarters and nature of activities are &
following:

Establishmen Location of Subject of
Date Headquarter: activity
/IR\WDUO /DOHOL QVMH@RUOQ]LMN <DV 09.01.1986 Istanbul Tourism
*INVHO '"HQL]JFLOLN 7LFDUHW $ 16.11.1981 Istanbul Tourism
IQWHU 7XUL]P YH 6H\DKDW $ u 25.07.1983 Istanbul Tourism
1HW 7XULVWLN <D\OQODU 6DQELC 13.07.1981 Istanbul Publishing
Elite Development and Management Limited 31.12.1989 T.R.N.C Tourism
OHULW .OEWded®UL]P 17.08.1987 T.R.N.C Tourism
OHULW 7XUL]P <DWOUOP YH g0GC 07.10.1988 Istanbul Tourism
Net Turistik Hizmetler Limited 21.08.2007 T.R.N.C Tourism
NetHNVSUHV 7XUL]P YH 6 H\DKDW 27.11.2015 Istanbul Finance
Merit D.O.O. 25.01.2016 Crotia Tourism
Merit Montenegro D.O.O. 21.01.2016 Montenegrc Tourism
Net Montenegro D.O.O. 21.01.2016 Montenegrc Tourism
.OEUOV 'L\DORJ *DJHWHFLOLN / 18.08.2014 T.R.N.C Publishing
Merit Travel 7XUL]P YH 6 H\DKDW $ 0 28.11.2016 Istanbul Tourism
Merit International7 X ULVWLN gUOHWPH!«
$ u 05.10.2016 Istanbul Tourism
Merit Bulgaria EO.O.D. 20.07.2017 Bulgaria Tourism
Merit Global Game @.D. 22.08.D17 Bulgaria Tourism
Merit Ukraine LL.C. 04.02.2021 Ukraine Tourism
Merit Armada EO.O.D. 21.09.2021 Bulgaria Tourism
Net Curacao N.V. 22.04.2021 Curacac Tourism
Merit Capital Partners O.0.D. 06.01.2022 Bulgaria Tourism
Real Estate
Merit Land Development Limited 24.03.2017 T.R.N.C  Consultancy
Net Gayrimenkul Limited 31.05.2022 T.R.N.C Tourism
$]1HU uD€xsesesi ¢ 28.12.2001  Azerbdjan Tourism

(*) During the acounting period ending on 31 DetP EH U 9R\DJHU .OEUOV /LPLW

WR OHULW .OEUOV 7XUL]P /ILPLWHG
(**) THW +ROGLQJ $QRQLP ULUNHWL RD\ \W¥ TV ENG DIDWD R])HWK B (

the accounting period ending on 31 December 2022 and the Company has been fully consolidated withir
the scope of 100% subsidiary.
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As of 31 December 2022 and WKH FRPSDQLHV VXEMHFW WRWEKRB8SQH
directly or indirectly 50% or more than 50% of their shares or over 50% of their voting rights or the
FRQWUROOLQJ ULJKWV UHJDUGLQJ WR FRPSDQLHVY RSHUDWL

following:
31 DecembeR022
Ownership oftie Parent through thi

subsidiary Minority Interest
Subsidiaries (Direct) (Indirecd
Elite Development and Management Ltd. 96,63% 98,98% 1,02%
IHWHNVSUHV 7XUL]P YH 6H\DKDW $ u 10000% 10000% 0,00%
*INVHO 'HQL]FLOLN 7LFDUHW $ U 46,75% 99,91% 0,09%
gQWHU 7XUL]P YH 6H\DKDW $ u 10000% 10000% 0,00%
/R\WDUGU /DOHOL 2WHOFLOLN <DWOUOP 7XUL]P 99,54% 100,00% 0,00%
OHULW 7XWAP ¥BIWGOHWPH $ U 69,74% 69,74% 30,26%
1HW 7XULVWLN <D\OQODU 6DQD\L YH 7LF $ u 99,91% 99,91% 0,09%
Net Turistik Hizmetler Limited 50,00% 96,99% 3,01%
Merit . © E Dufiivh Limited (*) 80,23% 93,98% 6,02%
Merit D.O.O. 95,00% 95,00% 5,00%
Merit Monteregro D.O.O. 95,00% 95,00% 5,00%
Net Montenegro D.O.O. 95,00% 95,00% 5,00%
.OEUOV 'L\DORJ *DJHWHFLOLN /LPLWHG 0,00% 82,23% 17,77%
OHULW 7UDYHO 7XUL]P YH 6H\DKDW $ u 10000% 100,00% 0,00%
OHULW ,QWHUQDWLRQDO 7XULVWLN g0OHWPH 10000% 100,00% 0,00%
Merit Global Game O.0.D. (a) 0,00% 4845% 51,55%
Merit Bulgaria EO.O.D. 95,00% 95,00% 5,00%
Merit Ukraine LL.C. 10000% 100,00% 0,00%
Merit Armada EO.O.D. 0,00% 95,00% 5,00%
Net Curacao N.V. 10000% 100,00% 0,00%
Merit Capital Parters O.0.D. (a) 0,00% 4845% 51,55%
Merit Land Development Limited 0,00% 69,74% 30,26%
Net Gayrimenkul Limited (a) 0,00% 46,05% 53,95%
$]HU uDQV O*HVVHVHVL 100,00% 100,00% 0,00%

@ 7TKH FRPSDQLHV VXEMHFW WR 3FRPSOHWH FRQVROLGDWLRQ P
50% of their shares or over 50% of their voting rights or the controlling rights regardifdqRtB SD QL H V
operations are belonging to the Parent Company

(*)  During the accounting period ending on 31 December 9R\DJHU .OEUOV /LPLWHG FI
OHULW .OEUOV 7XUL]JP /LPLWHG
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31DecembeR021
Ownership of the Parent through tt

subsidiary Minority Interest
Subsidiaries (Direct) (Indirect)
Elite Development and Management Ltd. 96,63% 98,98% 1,02%
IHWHNVSUHV 7XUL]P YH 6H\DKDW $ u 10000% 10000% 0,00%
*INVHO '"HQL]FLOLN 7LFDUHW $ U 46,75% 99,91% 0,09%
gQWHU 7XKHNORDW $ U 10000% 10000% 0,00%
/R\WDU /DOHOL 2WHOFLOLN <DWOUOP 7XUL]P 99,54% 10000% 0,00%
OHULW 7XUL]P <DWOUOP YH gtOHWPH $ 1 69,74% 69,74% 30,26%
1HW 7XULVWLN <D\OQODU 6DQD\L YH 7LF $ 0 99,84% 99,84% 0,16%
Net Turistik Hizmetle Limited 50,00% 96,99% 3,01%
2SHULV *POODND]D gUOHWHHFLOL+L /WG 0,00% 45,62% 54,38%
OHULW .OEUOV 7RUL]P /LPLWHG 80,23% 93,98% 6,02%
Merit D.O.O. 95,00% 95,00% 5,00%
Merit Montenegro D.O.O. 95,00% 95,00% 5,00%
Net Montenegro D.O.O. 95,00% 95,00% 5,00%
.OEUOV 'L\DORJ *DJHWHFLOLN /LPLWHG 0,00% 82,23% 17,77%
OHULW 7UDYHO 7XUL]P YH 6H\DKDW $ u 10000% 100,00% 0,00%
OHULW ,QWHUQDWLRQDO 7XULVWLN g0OHWPH 10000% 100,00% 0,00%
Merit Global Game @.D. (a) 0,00% 4845% 51,55%
Merit Bulgaria EO.O.D. 95,00% 95,00% 5,00%
Merit Ukraine LL.C. 10000% 100,00% 0,00%
Merit Armada EO.O.D. 0,00% 95,00% 5,00%
Net Curacao N.V. 10000% 100,00% 0,00%

(@ Although the Parent Company has less than 50% of the ghates Companies, directly or indirectly,
the Company has been subject to te full consolidation method due to its power to manage the financial
and operational policies of the Companies

(*)  During the accounting period ending on 31 December 2022 D/dH U .OEUOV /LPLWHG FKI
OHULW .OEUOV 7XUL]P /LPLWHG
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As of 31 December 2022, asset aggregates, equity aggregates, adjusted capital and net profit / (loss) fc
the financial statements of the subsidiaries of Net Group are as fpllows

31 DecembeR022

Adjusted paid Revenue Period net

Total asset Total equity capital (Net) SURIOW

Elite Development and Management Ltd 837.054 597.623 4.351 66.434 (10.807)
*INVHO '"HQL]FLOLN 7LFDUHW $ 0 *) 558 (131) 11.202 - (1.342)
g@®W 7XUL]P YH 6H\DKDW $ u 44.600 16.559 36.163 17.893 (79)
/R\WDUG /DOHOL 2WHOFLOLN <DWOUOHI 59.602 49.372 65.799 - 17.995
OHULW 7XUL]P <DWOUOP YH gGOHWPL (¥ 1.627.989 1.550.212 28.050 59.338 20.101
Net TuristiN <D\OQODU 6DQD\L YH 7LF $u 10.489 9.089 14.083 7.847 973
Merit Global Game 0.0.D 256.750 217.597 13.189 209.182 82.204
Net Turistik Hizmetler Limited ™) 5.150 1.856 4.790 - (250)
OHULW .OEUOV 7XUL]P /LPLWHG **) 23.998.750 14.936102 1.296.335 2.602.840 2.763.511
IHWHNVSUHV 7XUL]P YH 6H\DKDW $ U (¥ 1.012 1.008 2.500 - 86
Merit D.O.O. 36.306 (40.029) 40.941 6.620 (22.174)
Merit Montenegro D.O.O. 268.075 68.327 21.531 1.737 (1.946)
Merit Bulgaria E.O.O.D. * 72.804 51.160 10.489 - 12.428
Net Montenegro D.O.O. 1.205.498 347.407 25.178 52.420 (68.484)
OHULW 7UDYHO 7XUL]P YH 6H\DKDW §$ (% 981 206 2.100 - (923)
Merit Armada O.0.D * 34.683 14.743 7.832 - (241)
Net Curacao N.V. ™) 3.032 - 3.032 - (3.032)
Merit Ukraine LLC *) 534 - 80 -
Merit Capital Partners O.0.D. ™) 24.712 24.388 23.669 - (5.314)
OHULW ,QWHUQDWLRQDO 7XULVWLN ¢« (» 5.288 3.781 1.000 7.326 1.244
.OEUOV 'L\DORJ *D]JHWLFLOLN /LPLWF 8.360 4.092 3.400 8.104 149
Merit Land Development Limited ™) 448 397 500 - (29)
$]HU uDQV O0*HVVHVHVL 268.145 268.122 246.583 3.940 (278)
Net Gayrimenkul Limited *) 202.968 95.820 100 - 95.720

(*) These companies, which are imbdd in the subsidiaries of Net Group, do not have any operating
income other than Net Group

(**) During the acounting period ending on 31 DectP EH U 9R\DJHU .OEUOV /LPLWH(
OHULW .OEUOV 7XUL]P /LPLWHG
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(*)

(**)

As of 31 December 2021, st aggregates, equity aggregates, adjusted capital and net profit / (loss) for
the financial statements of the subsidiaries of Net Group are as follows

31DecembeR021
Adjusted paid Revenue Period net
Total asset  Total equity capital (Net) prolOW

Elite Development and Management Ltd 589.136 412.752 4.351 22.685 (8.942)
*INVHO 'HQL]JFLOLN 7LFDUHW $ u ™* 1.211 1.211 11.202 - 74
gQWHU 7XUL]P YH 6H\DKDW $ u 12.544 4.590 24.163 6.743 (3.026)
/R\WDUG /DOHOL 2WHOFLQLRNDUHWOY QF 63.527 31.377 65.799 13.709
OHULW 7XUL]P <DWOUOP YH gGOHWPF (¥ 956.969 916.531 28.050 11.367 3.898
1HW 7XULVWLN <D\OQODU 6DQD\L YH 7.086 5.206 11.183 5.045 1411
Merit Global Game 0.0.D 135.405 114.577 13.189 86.391 44.048
Net Turistik Hizmetler Limited *) 5.138 2.106 4.790 (148)
OHULW .OEUOV 7XUL]P /LPLWHG **) 15.479.619 9.183.938 1.296.335 674.351 1.122.777
2SHULV *«PU*NVe] OD+D]D g0OHWPHFL (¥ 118.246 28.662 1.000 21.634
Netekspres Turizmve B\DKDW $ u @] 952 922 2.500 - 254
Merit D.O.O. 30.780 (17.265) 40.941 2.392 (9.287)
Merit Montenegro D.O.O. ™) 114.080 54.431 21.531 (8.687)
Merit Bulgaria E.O.O.D. ™*) 69.189 56.841 10.489 31.445
Net Montenegro D.O.O. 1.134.135 332.119 25.178 109.791 23.692
OHULW 7UDYHO 7XUL]P YH 6H\DKDW $ (¥ 819 (136) 850 169 (197)
Merit Armada O.0.D * 12.163 11.603 7.832 (153)
Net Curacao N.V. ™*) - - -
Merit Ukraine LLC *) 36 - 36 - -
OHULW ,QWHUQDWLRQDO 7XULMWMWLN ¢ (¥ 3.147 2.548 1.000 4.100 1.526
.OEUOV 'L\DORJ *DJHWLFLOLN /LPLWF 8.027 2.939 3.400 5.277 (421)

These companies, which are included in the subsidiaries of Net Group, do not have any operating

income other than Net Group

DuringtKkH DFFRXQWLQJ SHULRG HQGLQJ RQ

OHULW .OEUOV 7XUL]P /LPLWHG
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Equity Participations

The companies which the Parent Company has continuous relationship on management and power t
JRYHUQ FR RI®BILAhd/ov Whigh have direct or indirect capital and management relationship or
which have voting share of parent company between the rats3%20are as follows

31 Decembel021

Ownership of the Parent
Company through the Equity
Participations

(Direct) (Indirect)

$JHU 0DQV O0*HVVHVHVL 49,00% 49,00%

1HW *URXSTV VKDUH UDWHV LQ WKH HTXLW\ SDUWLFLSDWLRQ\
have the power to manage their financial and operational policies by themselves, have the power to
participate the determination of those policies (significant influence), so they have been considered
within the context of equity participation

REPORT BY SEGMENTS

1HW *URXSYV RSHUDWLQJ EXVLQHVV DUH RUJDQL]HG tbap& PDQ
services provided. Each section of operational parts represents strategic business units providing varie
products and serves to different markets

7UDQVIHU SULFHVY EHWZHHQ EXVLQHVYVY VHIJPHQWYV RI WKH 1HW
manner similar to transactions with third parties.

I1HW *URXSTV UHSRUWLQJ DFWLYLWLHY DUH SUHVHQWHG LQ W
Tourism income are composed of accommodation income, food and beverage income, casino busines
iNFRPH” 3XEOLVKLQJ LQFRPH DUH FRPSRVHG RHoldiBqRRNOtBE G V V
activity incomeare composed aevenue from other sales income

The geographical reporting is presented due to operations in the different countries of RN¥tSTrV
VXEVLGLDULHY 5HSRUW SUHVHQWHG JWBnidh&B®RUdabeOTWkdy L R QV
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a. Profit and Loss Statement Regarding Segment Analysis

For the period ended at 31 December 28882021 based on sectoral distribution of the ogpby
segments are as follows;

Holding Total Before

01 January+31 December 2022 Tourism Publication and Other Elimination Elimination ¢) Total
Sales 3.408.249 15.951 31.644 3.455.844 (80.248) 3.375.596
Cost of sales (2.089.660) (10.044)  (23.259) (2.122.963) 22.011 (2.100.952)
Sales Gross Profit (Loss) 1.318.589 5.907 8.385 1.332.881 (58.237) 1.274.644
General Administrative Expenses (375.314) (2.784)  (65.419) (443.517) 48.774 (394.743)
Marketing Expenses (68.328) (2.324) (5.696) (76.348) 8.158 (68.190)
Other Operating Income 378.987 768 7.743 387.498 9.216 396.714
Other Operating Expenses (391.308) (620) (6.909) (398.837) 6.379 (392.458)
Operating Profit / (Loss) 862.626 947 (61.896) 801.677 14.290 815.967
Income from Investment Activities 2.340.152 - 673.923 3.014.075 (12.583) 3.001.492
Expenses from Investment Activities (1.450) (114) (95.883) (97.447) - (97.447)
Financial Income 700.091 660 16.003 716.754 (98.250 618.504
Financial Expenses (1.665.249) (244) (102.600) (1.768.093) 99.722 (1.668.371)

Continuing Operations Before Tax

Profit / (Loss) 2.236.170 1.249 429.547 2.666.966 3.179 2.670.145
Current Tax (Expense) / Income (13500) (186) (7.812) (21.498) - (21.498)
Deferred Tax (Expense) / Income 377.183 (59) (87.486) 289.638 - 289.638
Continuing Operations Profit / (Loss) 2.599.853 1.004 334.249 2.935.106 3.179 2.938.285
Profit / (Loss) for pend 2.599.853 1.004 334.249 2.935.106 3.179 2.938.285
Operating Profit / (Loss) 862.626 947 (61.896) 801.677 14.290 815.967
Depreciation and Amortization 324.898 428 11.094 336.420 - 336.420
EBITDA 1.187.524 1.375 (50.802) 1.138097 14.290 1.152.387
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Holding and  Total Before

01 January 31 December 2021 Tourism Publication Other Elimination  Elimination ) Total
Sales 1.010.537 10.322 14.805 1.035.664 (24.156) 1.011.508
Cost of sales (618.541) (6.370) (5.700) (630.611) 3.456 (627.155)
Sales Gross Profit / (Loss) 391.996 3.952 9.105 405.053 (20.700) 384.353
General Administrative Expenses (176.221) (1.665) (34.193) (212.079) 16.702 (195.377)
Marketing Expenses (29.532) (1.628) (1.639) (32.799) 3.097 (29.702)
Other Operating Income 236.473 632 9.024 246.129 27.146 273.275
Other Operating Expenses (228.621) (415) (17.144) (246.180) 16.603 (229.577)
Operating Profit / (Loss) 194.095 876 (34.847) 160.124 42.848 202.972
Income from Investment Activities 1.991.774 141 526.228 2.518.143 (31.083) 2.487.060
Expenses from Investment Activities (2.190) - (1.335) (2.525) - (2.525)
Investment Valued By Equity Method

Profit/ (Loss) - - (2.831) (2.831) - (2.831)
Financial Income 575.732 349 44.850 620.931 (68.242) 552.689
Financial Expenses (1.802.947) (161) (146.099)  (1.949.207) 79.488 (1.869.719)
Continuing Operations Before Tax

Profit / (Loss) 957.464 1.205 385.966 1.344.635 23.011 1.367.646
Current Tax (Expense) / Income (5.285) (448) (1.318) (7.051) - (7.051)
Deferred Tax (Expense) / Income (318.316) 125 (27.417) (345.608) - (345.608)
Continuing Operations Profit / (Loss) 633.863 882 357.231 991.9% 23.011 1.014.987
Profit / (Loss) for period 633.863 882 357.231 991.976 23.011 1.014.987
Operating Profit / (Loss) 194.095 876 (34.847) 160.124 42.848 202.972
Depreciation and Amortization 173.370 394 5.726 179.490 - 179.490
EBITDA 367.465 1.270 (29.121) 339.614 42.848 382.462
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As of 31 December 2022 and 202khe distribution of the reporting analysis according to the sections of the accounting periods is as follows;

01 January+31 December 2022 T.RN.C. Crotia Montenegro Bulgaria Turkey
Holding and Elimination

Tourism Other Tourism Tourism Tourism Publication Other () Total
Sales 3.138.292 8.104 6.619 54.156 209.182 7.847 31.644 (80.248) 3.375.596
Cost of sales (1.857.752) (6.304) (16.120) (118.999) (96.789) (3.740) (23.259) 22.011 (2.100.952)
Sales Gross Profit (Loss) 1.280.540 1.800 (9.501) (64.843) 112.393 4.107 8.385 (58.237) 1.274.644
General Administrative Expenses (343.419) (998) (9.738) (6.489) (15.668) (1.822) (65.383) 48.774 (394.743)
Marketing Expenses (62.414) (669) (453) (4.793) (668) (1.655) (5.696) 8.158 (68.190)
Other Operating Income 376.423 999 44 1.721 799 562 6.950 9.216 396.714
Other Operating Expenses (389.405) (293) (71) (1.708) (124) (620) (6.716) 6.379 (392.458)
Operating Profit / (Loss) 861.725 939 (19.719) (76.112) 96.732 572 (62.460) 14.290 815.967
Income From Investment Activities 2.320.277 124.908 - 7.177 12.698 - 549.015 (12.583) 3.001.492
Expenses From Investment Activities (1.450) - - - - (114) (95.883) - (97.447)
Financial Income 631.280 51 1.038 66.763 1.010 627 15.985 (98.250) 618.504
Financial Expenses (1.586.366) (223) (2.854) (67.029) (9.000) (89) (102.532) 99.722 (1.668.371)
Continuing Operations Before Taxd#it / (Loss) 2.225.466 125.675 (21.535) (69.201) 101.440 996 304.125 3.179 2.670.145
Current Tax (Expense) / Income (2.273) - - - (11.227) (186) (7.812) - (21.498)
Deferred Tax (Expense) / Income 380.186 (29.834) (639) (1.229) (1.135) 53 (57.764) - 289.638
Continuing Operations Profit / (Loss) 2.603.379 95.841 (22.174) (70.430) 89.078 863 238.549 3.179 2.938.285
Profit / (Loss) for Peod 2.603.379 95.841 (22.174) (70.430) 89.078 863 238.549 3.179 2.938.285
Operating Profit / (Loss) 861.725 939 (19.719) (76.112) 96.732 572 (62.460) 14.290 815.967
Depreciation and Amortization 314.316 382 1.057 3.004 6.521 46 11.094 - 336.420
EBITDA 1.176.041 1.319 (18.662) (73.108) 103.253 618 (51.364) 14.290 1.152.387
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01 January+31 December 2021 T.R.N.C. Crotia Montenegro Bulgaria Turkey
Holding and Elimination

Tourism Other Tourism Tourism Tourism Publication Other (-) Total
Sales 811.963 5.277 2.392 109.791 86.391 5.045 14.805 (24.156) 1.011.508
Cost of sales (495.698) (3.906) (6.093) (76.524) (40.226) (2.464) (5.700) 3.456 (627.155)
Sales Gross Profit (Loss) 316.265 1371 (3.701) 33.267 46.165 2.581 9.105 (20.700) 384.353
General Administrative Expenses (162.706) (871) (548) (12.394) (573) (852) (34.135) 16.702 (195.377)
Marketing Expenses (26.416) (899) (414) (2.529) 173) (729) (1.639) 3.097 (29.702)
Other Operating Income 231.665 148 94 836 3.878 623 8.885 27.146 273.275
Other Operating Exenses (226.488) (196) (720) (1.359) (54) (415) (16.948) 16.603 (229.577)
Operating Profit / (Loss) 132.320 (447) (5.289) 17.821 49.243 1.208 (34.732) 42.848 202.972
Income Fromnvestment Activities 1.960.691 50.999 - - 31.083 141 475.229 (31.083) 2.487.060
Expenses From Investment Activities (285) - - (524) (381) - (1.335) - (2.525)
Investment Valued By Equity Method Profit/
(Loss) - - - - - - (2.831) - (2.831)
Financial Income 533.892 219 843 40.030 967 343 44.637 (68.242) 552.689
Financial Expenses (1.759.679) (17.954) (1.270) (37.942) (4.056) 27) (128.279) 79.488 (1.869.719)
Continuing Operations Before Tax Profit / (Loss 866.939 32.817 (5.716) 19.385 76.856 1.665 352.689 23.011 1.367.646
Current Tax (Expense) / Income - - (1.555) (3.688) (42) (448) (1.318) - (7.051)
Deferred Tax (Expense) / Income (314.135) (11.604) (2.016) (692) (1.473) (21) (15.667) - (345.608)
Continuing Operations Profit / (Loss) 552.804 21.213 (9.287) 15.005 75.341 1.196 335.704 23.011 1.014.987
Discontinuing Operations Profit / (Loss) - - - - - - - - -
Profit / (Loss) for Period 552.804 21.213 (9.287) 15.005 75.341 1.196 335.704 23.011 1.014.987
Operating Profit / (Loss) 132.320 (447) (5.289) 17.821 49.243 1.208 (34.732) 42.848 202.972
Depreciation and Amortization 163.912 421 1.267 2.813 5.378 14 5.685 - 179.490
EBITDA 296.231 (26) (4.022) 20.634 54.622 1.222 (29.047) 42.848 382.462
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b. Segments Assets and Liabilities
As of 31 Decembe2022 and 2021 based on geographical distribution of reporting analysis of consolidated financial statements are as follows;

T.R.N.C. Cratia Montenegro Bulgaria Turkey

Total Assets

andLiabilities

According to

Inte-Segment the
Adjustments Consolidatec

Holding and and Financia
31 December 2022 Tourism Other Tourism Tourism Tourism Publicaiton Other Classification Statements
Segment Assets 27.641.18 216.926 36.306 1.473.573 388.949 10.489 2.471.732 (4.772.39B) 27.466.76
Total 27.641.18 216.926 36.306 1.473.573 388.949 10.489 2.471.732 (4.772.39) 27.466.76
Segment Liabilities 10.250.096 114.760 76.336 1.057.838 81.060 1.400 1.470.339 (2.905.919) 10.145.90
Total 10.250.09 114.760 76.336 1.057.838 81.060 1.400 1.470.339 (2.905.919) 10.145.90
T.R.N.C. Crotia Montenegro Bulgaria Turkey

Total Assets

andLiabilities

According to

Inter-Segment the

Adjustments Consolidatec

Holding and and Financial

31 December 2021 Tourism Other Tourism Tourism Tourism Publicaiton Other Classification Statements
Segment Assets 17.889.703 1.010.537 30.780 1.248.214 204.595 7.086 1.316.730 (3.954.99) 17.752.62
Total 17.889.7G 1.010.537 30.780 1.248.214 204.595 7.086 1.316.730 (3.954.99) 17.752.62
Segment Liabilities 7.260616 97.7%6 48.045 861.664 33.177 1.880 1.178.019 (2.365.144) 7.115.962
Total 7.260616 97.7%6 48.045 861.664 33.177 1.880 1.178.019 (2.365.144) 7.115.962
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As of 3L December 202and 2021based on sectoral distribution of reporting analysis of consolidated
financial statements are as follsw

SegmentAssets

31.12.202z 31.12.2021
Tourism 29.540.01z 19.373.292
Publication 18.849 15.113
Holding and Other 2.680.298 2.319.240
Total 32.239.15¢ 21.707.64E
Inter-Segment Adjustments and Classification 4.772.393 3.954.993
Total Assets According to the Consolidated Financial Statements 27.466.76€ 17.752.65Z

SegmentLiabilities

31.12.2022 31.12.2021

Tourism 11.465.33C 8.203.5@
Publication 5.667 6.969
Holding and Other 1.580.832 1.270.635
Total 13.051.82¢ 9.481.1®
Inter-Segment Adjustments and Classification (2.905.919 (2.365.14)
Total Assets According to the Consolidated Financial Statements 10.145.90 7.115.9@

Regarding Segment Assets Depreciation and Amortitan Expenses

Holding
01 January 31 December 2022 Tourism Publication and Othel Total
Cost of Sales 307.046 353 3.726 311.125
General Administrative Expenses 14.649 75 7.337 22.061
Marketing Expenses 2.930 - 31 2.961
Discontinued Operationsxgenses 273 - - 273
324.898 428 11.094 336.420
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Holding
01 January 31 December 2021 Tourism Publication and Othel Total
Cost of Sales 100.458 352 1.410 102.220
General Administrative Expenses 25.094 42 4.299 29.435
Marketing Expenses 1.477 - 17 1.4%A
Discontinued Operations Expenses 46.341 - - 46.341
173.30 394 5.726 179.49
d) Segment Term Fixed Assets Purchases
01 January+31 Decembe022
Holding and
Tourism Publication Other Total
Investmant Properties 99.129 - 125.616 224.745
Tangible Fixed Assets 1.165.10 151 270,046 1435337
Intangible Fixed Assets 1.6 126 138.664 140.4%6
1.265.92 277 534.326 1.800.527
01January+31 December 2021
Holding ard
Tourism Publication Other Total
Investment Properties 7.942 - 17.145 25.087
Tangible Fixed Assets 377.047 140 6.877 384.064
Intangible Fixed Assets 379 210 57.299 57.887
385.367 350 81.321 467.038
6. RELATED PARTY DISCLOSURES
6.1 Receivables fromelatedparties in trade receivables a® following (Note 10.1):
31.12.202z 31.12.2021
Demtur Travel Limited - 108
Other 564 2
564 110
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Receivables from related parties in other receivadniess followingdNote 12.1.):

31.12.202z 31.12.2021

Other 89 72

89 72

Receivables from equity participation iretbther long term receivables a®following (Note 12.1)1

31.12.202z 31.12.2021

$LUWRXU 7XUL]P 6DQD\L YH 7LFDUHW $ 1 3.369 9.159

3.369 9.159

Net Holding Joint Stock Company, one of the subsidiaries Air Tour Tourism Industry and Trading Co.
IWG uf2Q 7RXUTV GHEW 2437 WaushnEréehRNaDavik Brid thér<organizations that

TRY 332 thousands paid for behalf of Air Tour. Also Air tour has a debt owed to metropolitan
municipality of Izmir and net group by the management of the case is expected to result in favor of Air
Tour.Net Holding JSC has to assigfSD 1.450 thousanébr debt owed of metropolitan municipality of
Izmir. Net Holding thinks to collect this amount with interest after Air tour collect their case arBaunt.

6.4

6.5

December 2022, Net Group has total collected amounting to TRY 7.250 thousamdrfiicoar.

Due to shareholders in other payables are as following (Note 12.2.1):

31.12.202z  31.12.2021

Other 6 6

Payables to related parties in other payables are as following (Note 12.2.1):
31.12.202z 31.12.D21

.OEUOV 'L\DORJ <D\OQFOOON /LPLWHG 2.795 3.560
OHJDYL]\RQ O0<]LN OHUNHI]L hU - 126
Other 178 -

2.973 3.686
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6.6 Advances received from related companiedéferred income are as followifigote 15):
31.12.202z 31.12.2021

Demtur Travel Limited 27.522 -

27.522 -

6.8 Purchases of investment properties from related companies are agpllbate 18):

01.01- 01.01-

31.12.202z 31.12.2021
Orlando Kalumenos 31.334 -
31.334 -

Transactions with relatedapgies in between 01.0131.12.2022

The details of income /expenses to related parties are as following;
01.01:31.12.202z

Sales incomt

Hotel accommodatio

Related parties income
Demtur Travel Limitel 1.044.20¢E

01.01-31.12.2022

Sales incom

Related parties Car rental incomi
Demtur Travel Limited 1.571
(OLSWLN <D]JOOOP YH 7LFDUHW $QRQLP 16
01.01-31.12.202z

Sales incom

Related parties Newspaper ad incorr
Demtur Travel Limited 2

01.01:31.12.2022

Income from

investment

activities

Related parties Due date difference incon
$LU 7RXU 7XUL]P 6DQD\L 7LFDUHW $ 0 814

-B5-



1(7 +2/'g1* $12100 0g5.(72 $1' ,76 68%6,',$5,(6
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED AT 31 DECEMBER 2022
(Currency- Thousand7 X UN LV K /L U Dssiexfres$ed dh@riv)se

01.01:31.12.202Z
Other operating

income
Related peies Rental income
(QHW 6RV\DO OHG\D g QWHUQHW 9H <D\ ¢ 13
$LU 7RXU 7XUL]P 6DQD\L 7LFDUHW $ u 11
ORELOL]P 7XUL]P 7LFDUHW $ 0 6

01.01:31.12.202z
Related parties Cost of services sol
Rental expense

Orlando Kalumenos 1.303

01.01-31.12.202z

Related parties Financial epenses
Comission gpenses

(OLSWLN <D]OOOP YH 7LFDUHW $QRQLP 131

01.01-31.12.202z

Income from investmer

Related parties activities
Subsidiaries saleg it

CemalCenap Aybay 5.000

Transactions with related parties in between 01#£B1.12.2021

01.01-31.12.2021

Salesmcome
Related parties Hotel accommodatiomcome
Demtur Travel Limited 274.700

01.01:31.12.2021

Salesmcome
Related parties Car rentaincome
Demtur Travel Limited 725
(OLSWLN <D]OOOP YH 7LFDUHW $QRQLP 57
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01.01-31.12.2021
Income from investmer

activities
Related parties Due date difference incon
$LU 7RXU 7XUL]P 6DQD\L 7LFDUHW $ u 1.492

01.01:31.12.2021
Other operating

income
Related parties Rental income
(QHW 6RV\DO OHG\D gQWHUQHW 9H <D\ ¢ 10
ORELOL]P 7XUL]P 7LFDUHW $ u 5
$LU 7RXU 7XUL]P 6DQD\L 7LFDUHW $ u 9

01.01:31.12.2021
Related parties Cost of services sol
Rent expense

Orlando Kalumeas (*) 980

(*) Therelavant amout is recognized iRRS 16.

01.01-31.12.2021
Related parties Financial expense
Commission expense

(OLSWLN <D]OOOP YH 7LFDUHW $QRQLP 54

01.01:31.12.2021

Related parties Shareholder&quity
Sales revenue of treast

shares

Sales revenue of shares (*) 496.710

(*) On 29 December 2021, the Parent Company sold its repurchased wltlarasnominal value of
TRY 144800 thousand to Kerem Tibuk for TR844181 thousand. The ale sale profit of TRY
496710 thousand obtained from the related sale is classified in previous years' profits within the equity.
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CASH AND CASH EQUIVALENTS

As of 31DecembeR022 and 2021, the details of cash and cash equivalentisted below

31.12.202z 31.12.2021
Cash 65.500 105.139
Banks
- Demand deposits 142.097 929.360
- Time deposits 418.499 -
- Interest income 5.723 192
Marketable securities acquired with reverse repo agreement 243.458 117.671
Liquid funds 31.695 -
Other liquid assets 201.843 57.379
1.108.81F 1.209.741

Other liquid assets are composed of the receivables from banks due to credit

Group.

As of 31 December 2022, maturity structure of time depas#asfollowing;

Foreign Currency

card transaction of Ne

Currency Type Amount Interest Rate Maturity TRY Amount
TRY 99.084 22,50%  16.01.202: 99.084
TRY 24.770 20,10%  09.01.202: 24.770
TRY 22.210 20,10%  02.01.202: 22.210
TRY 20.082 18,00%  13.01.202: 20.082
TRY 199.74 23,50%  23.01.202: 199.746
TRY 52.607 21,50%  03.01.202: 52.607
Total 418.499

As of 31 Decembe2021, there is no term bank deposit

As of 31 December 2022, the details of marketable securities acquired with reverse repo agreement a

as following:
Currency Type Foreign Currency Amour Maturity TRY Amount
TRY 243.458 02.01.202: 243.458
Total 243.458
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As of 31 December 2021, the details of marketable securities acquired with reverse repo agreement ar

as following:

Currency Type Foreign Currency Amour Maturity TRY Amount
TRY 110.699 03.01.202z 110.699
EUR 42 03.01.202z 627
uUsD 476 03.01.202z 6.345
Total 117.671

As of 31 December 2022 and 2021, maturity structure of diep®sit is as following;
31.12.202z 31.12.2021
'HQL]EDQN $ u 4.258 -
%LUOHULN )RQ %DQNDVO $ u 44 44
7*UNL\H *DUDQWL %DQNDVO $ u - 9
4.302 53
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FINANCIAL INVESTMENTS, net

Short Term Financial Investments

As of 31 Decenber 2022 and 2021, the details of short term financial assets are as following;

31.12.202z  31.12.2021

Financial assets as at fair value through profit or loss 916 -
Financial assets measured by amortized value - 260

916 260

Long Term Financial Investments

As of 31 DecembeR022 and 2021, the details of long term investments securities are as following:

31.12.202z 31.12.2021

Financial assets as at fair value through profit or loss 2.384 2.384

2.384 2.384

As of 31 DecembeR022 and 2021, the companies those are owned 20% or less directly or indirectly by
the Parent Company and the faialue recognized in the inconfexpense) statement, the share
percentages and term profits / (losses) are amAfsll

31 December 2022
Ownership of the Net Grou
through investment
securities Investment securities

Profit / (Loss) Profit / (Loss)

Investment Securities Amount (Direct)  (Indirect) Before Taxes After Taxes
0+1OLV ODUPDVD % DQN (ah) 1.186 4,56% 4,56% - -
.OEUOV 'L\DORJ <D\OQFOOON / (a) 1.198 - 8,20% 257 257
$LU 7RXU 7XUL]P 6DQD\L YH 7L (ac) 48 0,4% 0,4%% (721) (721)
Total 2432
Subsidiary Impairment Provision (48)

2.384

(a) Financial statements of these companies prepared according to the Turkish Commercial and Financia
Code and they are not audited. In the evaluation of the fair value for the related companies the cost
value method is not used because; Group Admitiistraloes not have sufficient current information
for the evaluation of the fair values

(b) 7TKHUH LV QR ILQDQFLDO LQIRUPDWLRQ DERXW UHODWHG FRP
statements
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(c) This company is neoperative, so we set in the @tf 100% provision for diminution in value at the
accompanying consolidated financial statements. There is no setting provision related with Air Tour
7XUL]P 6DQD\L YH 7LFDUHW $ 0 PRUH WKDQ DPRXQW RI VKDUI

31 December 2021
Ownership of thé\et Group
through investment
securities Investment Securities

Profit / (Loss) Profit / (Loss)

Investment Securities Amount (Direct) (Indirect) Before Taxes After Taxes
0-1OLV ODUPDUD %DQNDVO $ U (ab) 1.186 456% 456% - -
.OEUOWIXDOOQFOOON /LPLWH (a) 1.198 - 8,20% 214 214
$LU 7RXU 7XUL]P 6DQD\L YH 7L (ac) 51 6,01% 6,01% (1.426) (1.426)
Total 2.435
Subsidiary impairmentrpvision (51)

2.384

FINANCIAL LIABILITIES, net

As of 31 Deember 2022 and 2021, the details of the short and long term financial borrowings are as
following;

31.12.202z 31.12.2021

Short term financial borrowings

Financial borrowings with Turkish Lira 5.220 32.292
Financial borrowings witffioreign currency 223.506 145.642
Liabilities relating to right of use assets 132.063 128.714
Current installment of long term financial borrowings with Turkis

Lira 38.077 11.422
Current installment of long term financial borrowings with foreig

currency 1.127.78C 939.657

1.526.64¢€ 1.257.727
Long term financial borrowings

Financial borrowings with Turkish Lira 49.257 9.297
Financial borrowings with foreign currency 1.669.091 1.966.743
Liabilities relating to right of usassets 138.110 179.707

1.856.45¢ 2.155.747

Total financial borrowings 3.383.104 3.413.474
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As of 31 December 2022 and 2021, the maturity breakdofvthe financial borrowings aras

following;

31.12.202z 31.12.2021
Due within 0- 1 year 1.526.64¢€ 1.257.727
Due within 1- 2 years 896.629 836.150
Due within 2- 3 years 562.363 606.757
Due within 3- 4 years 354.708 388.303
Due within 4- 5 years 27.374 255.448
Due within 5- 6 years 8.218 21.492
Due within 6- 7 years 6.598 20.540
Due within 7- 8 years 568 20.540
Due within 8- 9 years - 6.517

3.383.104 3.413.474

As of 31 December 2022 the average effective interest rates of USD, EUR and TRY bank borrowings are
5,41%, 5,77% and 2B{% (31 December 202WUSD- 4,06%, EUR5,75%, TRY +1450%).

As of 31 December 2022 and 2021, the mortgages and guarantees given by Net Group for loans ar
disclosed in the notes 22.2.1 and 39.1.

10. TRADE RECEIVABLES AND PAYABLES
10.1 Trade Receivables, net
31 DecembeR022 and 2021, the details of trade receivables are as following;

31.12.202z 31.12.2021

Trade receivables 172.500 205.237
Trade receivables from related parties (Note 6) 564 110
Notes receivables 31.943 10.169
Unearned interest from regables {) (2.612) (565)
Doubtful trade receivables 14.252 21.287
Provision for doubtful trade receivable} ( (14.252) (21.287)

202.395 214,951
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As of 31 December 2022 and 2Q2he maturity schedule of notes receivables are as folipwin
31.12.202z 31.12.2021

Overdue 4.833 942
Due within 30 days 8.596 3.794
Due within 33160 days 12.864 3.554
Due within 6290 days 4.358 1.260
Due within 92120 days 730 619
Due within 217300 days 562 -

31.943 10.169

Management of Net Group does not evaluate overdue receivables as doubtful since a significant amoun
of these receivables are from important customers whom make regular payments. Details of receivables
that are overdue but not impaired, is showed in Credk Rize 36.

As of 31 December 2022, TRY 30 thousaatount of note had been taken by Net Group for provisions
of their trade receivables from their austers (31 December 2021: TRY 30 thougand

As of 31 December2022 and 2021, the company based detdilshe doubtful receivables are as

following;

01.01- 01.01-

31.12.202z 31.12.2021

Beginning balance 21.287 12.547
Provision within period 942 8.770
Canceled during the period (5.621) -
Collected within period (2.356) (30)
Ending balance 14.252 21.287

10.2 Trade Payables, net

As of 31 December 2022 and 2021, the details of trade receivables are as following;

Short term
31.12.202z 31.12.2021
Trade payables 502.320 137.326
Notes payables 198.421 337.863
Accrued expense due to contracts 11.130 1.077
Unearned interest on payableks ( (12.593) (6.201)

699.278 470.065
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As of 3L December2022 and 2021 the maturity schedule of short term notes payable given to third
parties are as following:

31.12.202z  31.12.2021

Due within 30 days 104.167 101.152
Due within 3160 days 40.996 82.937
Due within 6190 days 20.890 44911
Due within 92120 days 8.269 34.862
Due within 123150 days 5.394 27.987
Due within 153180 days 4.437 21.168
Due within 183210 days 4.308 4.846
Due within 211240 days 2.493 4.351
Due within 241270 days 2.015 3.969
Due within 272300 days 2.015 3.969
Due within 302330 days 1.747 3.911
Due within 333360 days 1.690 3.800

198.421 337.863

As of 31 December 2022 Net Group has received security bonds with the amount d.308D
thousand, EUR 2.231 thousand, TRY 20.487 thoufand the suppliers for the fixed assets purchasing.
(31 December 2021: USD 5.940 thousand, EUR 1.469 and TRY 6 @@€atid).

Long term
31.12.202z 31.12.2021
Notes payables 6.765 2.938
Unearned interest on notes payab)e ( (423) (185)

6.342 2.753

As of 31 December 2022 and 2021, the due terms of long term notes payables are in betwlezn 1 an
years.

RECEIVABLES AND PAYABLES FROM FINANCE SECTOR ACTIVITIES

7KH QHZ WLWOH ZDV FKDQJHG WR 1HWHNVSUHV 7XUL]JP YH 6
rearrangedn the relevant articles of the articles of association so as not to cover the activities of the
intermediary institution. The relevant changes wezgistered by the Istanbul Trade Registry on
23.06.2021. Therefore, as of this date, the Group has no receivables or payables from financial
activities. Therefore, as of this date, the Group has no receivables or payables from its financial
activities
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11.1 Receivables from Finance Sector Activities

As of 31 Decembe2022 and 2021, there are no receivables from financial sector activities.

11.2 Payables from Finance Sector Activities

As of 31 DecembeR022 and 2021, there are no payables from finaseigbr activities.

12. OTHER RECEIVABLES AND PAYABLES
12.1 Other Receivables

12.1.1 Receivables from Related Parties (Note 6)

Short Term

As of 31 DecembeR022 and 2021, the details of due from related parties are as following;

31.12.202z 31.12.D21
Due from related parties 89 72
89 72
Long Term
31.12.202z 31.12.2021
Receivables from participants 3.369 9.159
3.369 9.159
12.1.20ther Receivables
As of 31 December 2022 and 2021, the detditstioer receivables are as following;
Short Term
31.12.202z 31.12.2021
Other sundry receivablgy) 6.031 4.328
Deposits and guarantees given 320 217
Doubtful other receivables 9.579 10.376
Provision for doubtful other receivable$ ( (9.579) (10.376)
6.351 4.545
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(*) As of 31 December 2022 and 2021, the details of the other sundry receivables based on companies al

as following
31.12.2022  31.12.2021
$+DR+0OX *D\ULPHQNXO <DWOUOP $ 6.011 4.285
Other 20 43
6.031 4.328

(@) Itis composed of receivables consist of refund of land registry fee.

As of 31 December 2022 and 2021, the details of provision for other doubtful reesilvabéd on
company are as following

31.12.202z  31.12.2021

%D\OQGOU gQUDDW 7XUL]P 7LFDUHW Y 7.831 7.831
Other 1.748 2.545
9.579 10.376

(b) 1HW *URXS SDLG WKH ORDQV RI %D\0 Q G®&duamQaeDeneNproviddd ¢® Y H
WKH EHKDOI Rl %D\OQGOU gQuUDDW 7XUL]JP YH 6DQD\L $ U 7Kt
gQuDDW 7XUL]P YH 6DQD\L $ u $V RI -X0\ SD\PHQW DJU|
DQG %D\OQGOU gQu@D\W $XULJPWKHQ6WKH FRQWH[W RI WKH V
December 2003, the accumulated interest and the total receivables all together is USD 3.827 thousand
and as of 31 December 2009 it is TRY 5.762 thousand. Net Group, starting from 01 Ja@Adagt the
ILUVW GD\ RI WKH HYHU\ \d&hiduwhfcalcRIqQead asHilbpot)#5H3% i arvuddand/sivhple
interest rate is calculated in the time period of the paybBlek. interest amount calculated until 31
December 2009 i®JSD 1.376 thousancquivalent toTRY 2.072 thousand. A payment dRY 3

thousand was made on 31 December 2020.

Net Group will collect the receivable in the frame of the signed agreement mutually. However, managers
of the Net Group of companies including Parent Company Isayeed a Financial Restructuring
$JUHHPHQW )5% ZLWK %D\OQGOU ¢QuDDW 7XUL]P YH 6DQD\L !
the Financial Sector and Law about the Amendments of Law, numbered 4743, in the extent of
legislations in the Regulation alo General Conditions of Financial Restructuring Framework
Agreements which is issued by the Banking Regulation and Supervision Agency and Legislations in the
Financial Restructuring General Pact. Net Group set provision for related receivables duantssvehk

collectability in consolidated financial statements.
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Movement schedule of provision for other 8tful receivables are as following

01.01- 01.01-
31.12.202z 31.12.2021
Beginning balance 10.376 10.375
Provision set whin period - 1
Received during the period (797) -
Ending balance 9.579 10.376
Long term
31.12.202z  31.12.2021
Deposits and guarantees given 2.738 1.781
Other receivables 24 24
2.762 1.805

12.2 Other Payables

12.2.1Due to related parties (Note 6)

As of 31 December 2022 and 2021, the details of due to related parties are as following;

31.12.202z 31.12.2021

Due to related parties 2.973 3.686
Due to shareholders 6 6
2.979 3.692
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12.2.20ther Payables

As of 31 December 2022 and 2021, the details of other liabilities are as following;

Short term
31.12.202z 31.12.2021
Taxes and dues payables 46.943 23.762
Matured tax liabilities - 1
Other sundry payables 908 334
47.851 24.097
Long term
31.12.202z 31.12.2021
Deposits and guarantees received 1.273 912
Other sundry payables 21.000 12.109
22.273 13.021
13. PAYABLES FROM EMPLOYEE BENEFITS
As of 31 December 2022 and 20phyables from employee benefits are as following;
31.12.202z 31.12.2021
Due to personnel 52.801 20.599
Social security premiums payable 15.250 8.004
68.051 28.603
14. INVENTORIES
As of 31 December 2022 and 2021, the dewiilthe inventories are as following;
31.12.202z 31.12.2021
Raw materials 69.990 33.538
Merchandises 10.997 4.686
Other inventories 71.722 21.688
Provision for diminution value of inventorieg ( (14) (22)
152.695 59.891
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As of 31 December 2022hd2021, the details of the merchandises are as following;

31.12.202z  31.12.2021

Book and stationery 4.251 2.199
Hotel and casino inventories 6.746 2.487
10.997 4.686

As of 31 December 2022mount ofinsurance on inventoriegs TRY 4.043 thousan@31 December
2021: TRY 3.658 thousahd

As of 31 December 2022nd2021, the movement schedule for diminution in value of inventories type

as following;
01.01- 01.01-
31.12.202z 31.12.2021
Begnning balance 21 35
Provision set within the period 10 15
Provisions cancet within the period a7 (29)
Ending balance 14 21

15. PREPAID EXPENSES AND DEFERRED INCOME
As of 31 December 2022 and 2021, the detaifsrepaid expenses aas following

Prepaid expenses short term

31.12.202z  31.12.2021

Prepaid expenseshort term (*) 41.140 24.651
Order advances given 8.322 3.640
Advances given for business purposes 14.284 5.836
Advances given to personnel 164 151

63.910 34.278

(*) Prepaid expnsesshort term are as following

31.12.202z  31.12.2021

Casino license fee (a) 28.260 18.632
Insurance expenses 6.885 2.655
Other 5.995 3.364

41.140 24.651
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(@) Consists of mount paid for casinos of Net Group in the Turkish Republic of Northern Cyprus for
playing games of chance contract to TRNC Ministry of State Property and Supply Agency.

Prepaid expenses long term

31.12.202z  31.12.2021

Advances given for tagible fixed assets (**) 428.319 335.851
Prepaid expensedong term 3.737 3.905

432.056 339.756

(**) Advancesgiven for tangible fixed assets consist of the hotel investment expenses in the Turkish
Republic of Northern Cyprus by Net Gou

Net Group as of3l December2022 has received amounting to US®306 thousandEUR 2.231
thousand and TRY 20.487 thousaseturity bonds from the companies which advance are given for
tangible fixed asset&1 December 2021USD 5940 thousand, EUR 269 thousand and TRY ®00
thousandl

As of 31 December 2022 and 2021, the detail of deferred income is as following:
Short term deferred income

31.12.202z 31.12.2021

Advances receive(t) 1.022.98¢ 59.546
Advances received fronelated partiegNote 6) 27.522 -
Prepayments incomeshort term 4.157 686

1.054.664 60.232

(*) Advances received consist of prepayments received from Net Group's casino customers in Cyprus
and advances received from travel agencies ft$io

Long term deferred income

31.12.202z  31.12.2021

Prepayments incomdong term 2.298 2

2.298 2
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16.

INVESTMENTS CONSOLIDATED BY EQUITY PICK UP METHOD
Equity Participation

1HW +ROGLQJ $QRQLP uULWIRNHWKIHK\ DO DAVXRUHGWG VWO @ROEVLGLDU\ $
accounting period ending on 31 December 2022 and the Company has been fully consolidated within the
scope of 100% subsidiary.

The equity participation, which the Parent Company has power taipaté in the financial and
operating policy decisions, does not control or joint control over those policies and are owned between
20%50% by the parent company, are involved to the consolidation by equity pickup method with
ownership percentages and {neriod profits / (losses) as follows:

1HW *URXSYV VKDUH UDWHV LQ WKH HTXLW\ SDUWLFLSDWLRQ\
have the power to manage their financial and operational policies by themselves, have the power to
participae the determination of those policies (significant influence), so they have been considered
within the context of equity participation.

The VXEVLGLDU\ RSHUDWLQJ LQ $JHUEDLMDQ $]JHU uDQV O-<H
Azerbaijan Generally Acgged Accounting Principles. The remaining 1 % is composed of current assets
DQG WKHVH DVVHWY DUH QRW PDWHULDO ZLWKLQ WKH FRPSDQ
does not have different clauses from IAS/IFRS valuation, hence there ateneyradjustment made

7KHUH LV QRW DQ\ VLIJQLILFDQW FRQVWUDLQW RQ 1HW *URX.
ability to transfer funds such as cash dividend, repayment of loans or advances to the investors.

31 December 2021
Ownership of
Owneship of the Parent the Net Group
through the Equity though Equity

Participations participation Equity Participations

Before Tax After Tax

Current Profit/ Current Profit /

Equity Participations Amount (Direct)  (Indirect) (Direct) (Loss) (Loss)

$]JHU UDQV 0*HVVHVHVL 41539 49,006 49,006 49,006 (2.272) (2.272)
Total 41.539
Difference according to equity method 145.445
186.984
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Share of profit / (loss) from investments evaluated by equitgick-up method

01.01- 01.01-
31.12.202z 31.12.2021
Share of profit / (loss) from investments evaluated by equity-ygicl
method, net (2.831)
(2.831)

As of 3L DecembeR022 and 2021, summary information for investtaesonsolidatedby equity pick

up is as following

$]HU uDQV O0*HVVHVHVL

usD TRY

31.12.2021 31.12.2021

Total current assets 23 305
Total norcurrent assets 28.777 383.302
Total assets 28.800 383.607
Total short term foreign liabilities 151 2.007
Total liabilities 151 2.007
Capital 8.607 114.643
Retained earningssses 20.042 266.958
7TRWDO VKDUHKROGHUVY HTXLW\ 28.649 381.600
7TRWDO OLDELOLWLHY DQG VKDUHK 28.800 383.607
uUsD TRY

01.01- 01.01-

31.12.2021 31.12.2021

Total revenue 133 1.180
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17. RIGHT OF USED ASSETS

As of 31 Decembe?022 and2021 the details of the right of used assets and themeaetable are as

following;
Cost 31.12.202C Addition 31.12.2021 Addition Disposal 31.12.202Z
Buildings 319.444 58.341 377.785 20.562 (11.229) 387.118
Total 319.444 58.341 377.785 20.562 (11.229) 387.118

Minus: Accumulated depreciatior

Buildings 55.341 29.641 84.982 31.963 (6.778) 110.167
Total 55.341 29.641 84.982 31.963 (6.778 110.167
Fixed assets, net 264.103 292.803 276.951

-73-



1(7 +2/'g1* $12100 0o5.(70 $1' ,76 68%6,',$5,(6
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED AT 31 DECEMBER 2022
(Currency- Thousand7 X UN LV K /L U Dssiexfres$ed dh@riv)se

18. INVESTMENT PROPERTIES
As of 31 Decembe2022 and2021, the details of investment properties and movement schedule of investment properties are as following

Fair Value Fair Value

Cost 31.12.2@0 Addition (*)  Disposal Effect 31.12.2021 Addition Disposal Effect 31.12.202Z
Land 1.221.432 7.942 - 2.045.389 3.274.763 99.129  (76.418) 2.085.534 5.383.008
Buildings 348.863 17.145  (2.645) 431.895 795.258 125.616 (23.058) 887.841 1.785.657
Construction in progress of investment

property 94.164 - - - 94.164 - - - 94.164
Total 1.664.459 25.087  (2.645) 2.477.284 4.164.185 224.745 (99.476) 2.973.375 7.262.829
Accumulated Depreciation)(

Buildings 20.208 - (39) - 20.169 - 4) - 20.165
Total 20.208 - (39) - 20.169 - 4) - 20.165
Net Book Value 1.644.251 4.144.016 7.242.664

(*) TRY 6.942 thousanaf the relevant amount transferred frahe mergerR1 /R\WDUG /DOHOL 2WHOFLOLN <DWOUOP 7XUL]P
*D\ULPHQNXO <DWOUOP YH gUOHWPH $ U

As of 31 December 2022the investment properties are shown in the accompanying consolidated financial statements by adopting rfethadué&ai

value assessment has been made for the investment properties mentioned in the financial statements by independgmtcialisasi@xgerts who have the
necessary professional knowledge and competence related to subject The fair values of thesppoped by the Group; Market approach, Cost approach

and Revenue approach methods are determined by the method which is the fair value of the related real estate

There is not any restriction related to convert investment properties into cash or tb gtwlemount in the case of disposal of incomes. Purchase,
construction or development expenses of investment properties are on Net Group with the title of owner, and the magpairaacd, redevelopment
expenses belong to the tenant. There are inettdoperating expenses, related to investment properties, incurred during the period. No declaration has been
made because of an occurrence of any foreign exchange differences in the presentation of investment properties bofmatioa.chs of 31December

2022 the fair value hierarchy of investment properties subjected to appraisement value by Net Group and relevant iseassat bevel 2, and there are

not any of transfer between Level 1 and Level 2 in current period

The amount of mortgge given on investment properties is as explained in note 39.1.
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19. TANGIBLE FIXED ASSETS
31 Decembe022 and 2021, the details of tangible fixed assets and movement schedule of tangible fixed assets are as following;

Foreign Foreign
currency Fair Value currency Fair Value Addition to
Cost 31.12.2020 Addition Disposal conversion Transfer Effect 31.12.2021 Addition Disposal conversion Transfer Effect Consolidation*) 31.12.2022
Land 164.925 - - 475 - 247.832 413.232 74.645 - (84.637) - 138.160 - 541.400
Land improvements 8.029 418 - - - 194 8.641 8.313 (69) - 489 - 17.374
Buildings 3.918.481 108 - - 52 5.035.924  8.954.565 12.412 - (92.872) 1.800.967 4.473.090 240.003 15.388.165
Machinery 54.624 2.094 (545) 18.837 - - 75.010  29.092 (702) 20.15 4.770 - - 128.285
Vehicles 37.279 9.355  (1.791) 6.444 - 51.287  58.437  (1.887) 4.193 - 29 112.059
Fixtures and fittings 448.446 68.995 (4.666) 43.766 8.813 - 565.354 416.813 (12.262) 32.974 7.404 - 70 1.010.353
Leasehold improvements 80.537 10.139 - 15.829 12.353 - 118.858 18.583 - 11.529 - 148.970
Construction in progress 599.493  292.955 - (21.219) 564.270  1.435.499 576.940 - - (1.813.141) - - 199.298
Total 5.311.814 384.064 (7.002) 85.351 (1) 5.848.220 11.622.446 1.195.235 (14.920) (108.6%B) - 4.611.739 240.102 17.545.904
Accumulated Depreciation)(
Land improvements 2.643 590 - - - - 3.233 1.097 (69) - - - - 4.261
Buildings 377.135 85.049 - - - 462.184  202.405 - - - 27.198 691.787
Machinery 22.557 4,101 (163) 2.656 - - 29.151 4.662 (702) 6.971 - - - 40.082
Vehicles 17.019 3.200 (1.167) 703 - - 19.755 7.018 (1.052) 1.670 - - 29 27.420
Fixtures and fittings 235.931 50.600  (4.020) 6.903 - - 289.414 80.605 (10.297) 13.435 - - 70 373.227
Leasehold impvements 33.775 5.954 - 1.733 - - 41.462 8.300 - 3.774 - - - 53.536
Total 689.060 149.494  (5.350) 11.995 - - 845.199 304.087 (12.120) 25.850 - - 27.297  1.190.313
Net Book Value 4.622.754 10.777.247 16.355.591
As of 31December QHW YDOXH RI 1HW *URXSTV ODQGV EXLOGLQJV DQG 0Od34et§ drePstatédRas HRYHIG. RHV.891 khbugand UH F O

(31 December 2021: TRY 8.911.021 thousphimdthe accompanying consolidated financial statgmsby adopting fair value method. The investment properties (except lands

and buildings) are shown in the attached consolidated financial statements by deducting the accumulated depreciatiatduisititre cost (cost method). Fair value
assessmentas been made for the investment properties mentioned in the financial statements by independent valuation specialistsiedipedtdy the Capital Market

Board who have the necessary professional knowledge and competence related to subject. dlhedaif the properties owned by the Group; Market approach, Cost
approach and Revenue approach methods are determined by the method by which the fair value of the related real estateatety betermined. As of Xlecember

2022 the fair value hiarchy of investment properties subjected to appraisement value by Net Group and relevant is asset are seen at el areandttany of transfer

between level 1 and leV2 in current period. As of 3Decembel022, construction in progress compp& RI 1HW *URXSVY] KRWHO H[SHQGLWXUHYV LQ 7
total amount of insurance on tangible fixed assets and investment property i8. T&Y.658thousand(31 December 2021: TR¥.393946 thousand The amount of

mortgage given on tangiblexéd assets is as explained in note 39.1.

*» 1IHW +ROGLQJ $QRQLP uLUNHWL KDV DFTXLUHG DOO RI WKH VKDUHYV Rrg bMBY Décemhel ZDPDddd tife] Edhpdan® V 0« H V

has been fully consolidated within the scope of 100% subsiditwy/ relevant amount repreWYV WKH HQWULHV WKDW RFFXUUHG GXH WR WKH LQ
scope of consolidation.
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20. INTANGIBLE FIXED ASSETS, net

As of 31 December 2022 and 202ie details and movement schedule of intangible fixed assets are as fgllowing

Foreign Foreign
currency currency
Cod 31.12.202C Addition (*)  conversion Disposal 31.12.2021 Addition (*) conversion Impairment Disposal 31.12.202Z
Rights 5.766 107 1.473 - 7.346 563 1.041 - (242) 8.708
Cyrpto Assets 594 57.752 - (594) 57.752 138.525 - (84.993) (83) 111.201
Other intangible fixed assety 1.706 28 - - 1.734 1.357 - - (1.958) 1.133
Total 8.066 57.887 1.473 (594) 66.832 140.445 1.041 (84.993) (2.283) 121.042
Accumulated Depreciation)(
Rights 3.264 355 141 - 3.760 336 306 - (242) 4.160
Cyrpto Assets - - - - - - - - - -
Other intangible fixed assets 1.706 - - - 1.706 34 - - (1.706) 34
Total 4.970 355 141 - 5.466 370 306 - (1.948) 4.194
Net Book Value 3.096 61.366 116.848

As of 31 Decembe2022, there are no internally generated tangible and intangible fixed assets of Net Group (31 December 2021: None).
As of 31 DecembeR022 the amount of insurance on intangillssets is TR81.236thousand31 December 2021: TR¥4.537 thousand

(*) The Group has a crypto asset (bitcoin) classified as intangible assets. In the valuation of the relaiedeatsst closing price on Blecember022 was
compared with theost price and the lower amount was reflected in the financial statements. In the accounting pedaasesfdhe report date, TRY 84.993
thousandorovision has been made for impairment (Note: 31.2).

Quantitative movement chart of crypto assets i®bsws (Amounts are shown in BTC).

Crypto Asset Amount 31.12.202C Addition Disposal 31.12.2021 Addition Disposal 31.12.2022
Bitcoin (BTC)- Amount 7,0093 1016614 (8,0093) 1006614 2569989 (5,6324) 352,0279
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21.

GOVERNMENT INCENTIVES AND GRANTS

For the periods ended 31 December 2022 and 2021, the government incentives and grants that Ne
Group took advantages are as following

- 1HW *URXS FRPSDQ\ OHULW .OEUOV 7XUL]P /LPLWHG ZLOO E
100% based on legislation numbered 47/2000 in TRNC with no time limitation, all the expenditures
for additional 90 rooms put in operation in August 2005 and remsgcenter built in April 2006 and
100% exempted from corporation tax

-1HW *URXS FRPSDQ\ OHULW /HINRUD +RWHO RZQHG E\ 1HW +F
granted incentive, 100% based on legislation numbered 47/2000 in TRNC with no titagdimall
the expenditures for hotel built and 100% exempted from corporation tax

- 1HW *URXS &RPSDQ\ OHULW .OEUOV 7XUL]P /LPLWHG ZLOO E|
100% based on legislation numbered 47/2000 in TRNC with no time lionmtédr the Merit Royal
Hotel Casino & Spa investment and 100% exempted from corporation tax.

-NHW *URXS FRPSDQ\ OHULW .OEUOV 7XUL]P /LPLWHG ZLOO E|
100% based on legislation numbered 47/2000 in TRNC with nolimition, all the expenditures
for additional 71 rooms put in operation in December 2015 and 100% exempted from corporation tax.

- 1HW *URXS &RPSDQ\ OHULW .OEUOV 7XUL]P /LPLWHG ZLOO EI

100% based on legislatiarumbered 47/2000 in TRNC with no time limitation for the Merit Royal
Garden Otel investment and 100% exempted from corporation tax.
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22. COMMITMENTS, CONTINGENT LIABILITIES AND ASSETS

As of 31 December 2022 and 2021, commitments, contingent asddistdlities are as following

22.1 Provisions for Payables

Short term

31.12.202z 31.12.2021

Provision for litigation 385 385
Other 101 39
486 424

The movement schedule of provision for lawsuits are as follgwing
01.01- 01.01-

31.12.202z 31.12.2021

Opening balance 385 464
Provisions for the period - -
Provisions cancet within the period - (79)
Ending balance 385 385
Long Term
None (31 December 202NNone).
22.2 Contingent Assets and Liallities
22.2.10ff-balance sheet liabilities
Given Given
Type Period For To 31.12.2022 31.12.2021
Shares given as collateral Equity shares Various * ok 78.000 86.581
Letters of guarantees Guarantee Various * *x 143.337 104.490
Guarantees given Note Various * ok 780.611 80.172
Real estates given as collateral Mortgage Various * ok 7.469.703 5.775.204
Notes given as collateral Note Various * ok 1.256.764 896.104
9.728.415 6.942.551

(*) Given for he credits, received by Net Group

(**) Given to various banks and financial institutions
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22.2.2Guarantees Received

22.3

As of 31 December 2022, guaranteed bill of exchange which is taken as guarantee within context of the
agreements signed with thiréiies by Net Group. These guaranteed bills are composed of EUR 2.231
thousand USD 6.306 thousand and TRY 20.517 thousand (31 December 2021: EUR 1.469 thousand
USD 5.940 thousand and TRY 6.930 thousand).

As stated in note 39.6, there is constructiontgagge and guarantees amounting to TRY 100.000
WKRXVDQG LQ IDYRU RI 1HW +ROGLQJ $ 0 RQ DOO ODQGV WUD
VLIQHG DJUHHPHQW 31HW O0OLODV 7RXULVP DQG 5HDO (VWDW
Companies Group andet Group. This mortgage is a guarantee for completion of the project

1HW +ROGLQJ $ u UHFHLYHG 75< WKRXVDQG RI UHDO HVWD

EHORQJV WR hQLYHVWDU <DWOUOP (PODN 'DQ évaBl&@FanOAyt o QUL
+DYD 7DUOPDFOOODON 7XUL]P gQuUDDW YH 7LFDUHW $ u

Guarantee / Security / Mortgage

As of 31 December 2022 and 2021, schedule of guarantees / security / mortgage (GSM) position is as
following:

Guarantees, security and mortgage (GSMgiven by the Company 31.12.202z 31.12.2021
A. Total Amount of GSM Given On Behalf Of Legal Entity 26.035 27.663
B. Total Amount of GSM Given For Partnerships Which

Included In Full Consolidation 2.422.685 1.336.324
C. Total Amount of GSM Gien For The Purpose Of Guaranteeing

Third Party Loans to Carry The Regular Trade Activities None None
D. Total Amount of Other GSM Given

i. Total Amount of GSM Given for The Parent Company None None
ii. Total Amount of GSM Given for Other Groupompanies Not Included In

B and C Clauses None None
ii. Total Amount of GSM Given for Third Parties Not Included In C Claus None None

2.448.720 1.363.987

As of 31 December 2022 ratio of other GSM given by the company to shareholders e@fitgAis of
31 December 2021: O

23. COMMITMENTS

1HW +ROGLQJ $ u KDV VLIQHG DQ DJUHHPHQW ZLWK 7 51 & ¢
$XIXVW $FFRUGLQJ WR WKH DJUHHPHQW 1HW 7XULVWLN -
facilities like 5star hotel, bungalow, casino, golt QNV RQ WKH SURSHUW\ RI 9DN
kilometers closed to Girne, in the borders of Alsancak village and in the tourist facilities where is known
as Mare Monte Hotel and on the 352 British acres of land. The investment period will take Ggears a
WKH PLQLPXP LQYHVWPHQW DPRXQW LV *%3 WKRXVDQG 1
committed to complete the projegftthe investment (Note 39.5). The investment period will begin after

the completion of investment project and approvaifti€ial institutions
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24.

25.

PROVISIONS FOR EMPLOYEE BENEFITS

As of 31 December 2022 and 2021, provided short term and long territbémeemployees are as

following;

Provisions for employee benefits short term

31.12.202z 31.12.2021
Provision for annual vacation 3.795 1.024
3.795 1.024
Provisions for employee benefits long term
31.12.202z 31.12.2021
Severance pay provision 15.873 8.826
15.873 8.826
Movement schedule of severance pay prowigsoas following
01.0% 01.0%
31.12.202z 31.12.2021
Opening balance 8.826 6.565
Cost of services 7.308 1.513
Cost of interest 257 261
Foreign currency conversion differences 665 591
Current term payment (926) (1.132)
Actuarial pofit / (loss) (257) 1.028
Closing balance 15.873 8.826
OTHER ASSETS
25.1 Other current assets
As of 31 December 2022 and 2021, tegail of other current assets aefollowing
31.12.202z 31.12.2021
VAT carried forward 11.915 13.347
VAT deductible in next mounts 18.994 8.216
30.909 21.563
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25.2 Other non-current assets

As of 31 December 2022 and 2021, the detadther norcurrent assets aess following

31.12.202z 31.12.2021
VAT deductible in next years 23.652 18.419
23.652 18.419
26. S+$5(+2/'(567 (48,7<
26.1 Paid in Capital
Shareholders 31.12.2022 31.12.2021

Amount Ratio

Amount Ratio

1HW +ROGLQJ $QRQLP aLUN

Publicly held and other shareholders

89.065 15,80%
474.811 84,20%

91.816 16,28%
472.060 83,72%

Total amount before elimination of capital

shares and subsidiaries

Inflation DGMXVWPHQW GLIIHULI

equity

563.876 100,00%

410.913

563.876 100,00%

410.913

Total

974.789

974.789

7KH UHJLVWHUHG FDSLWDO FHLOLQJ RI

1HW +ROGLQTRY U

1.200.000 thousand and registered with the IstanbdeTRegistry Office on 27 May 2022

L F

A Group shares have privileges. According to the main agreement of the company, majority or more
than half of the board members are to be elected from the candidates elected by A Group shareholders

As of 31 December 22, the shares which named NTHOL of the Parent Company owntub Byet
Group, amounting to TRY78.000 thousandhave been pledged as collateral for various financial

institutions

26.2 Share premiums / (discounts)

31.12.202z  31.12.2021
Shae premiums / (discounts) (53.739) (53.739)
(53.739) (53.739)
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26.3 Legal Reserves

In the legal book, the accumulated profits can be distributed and except the claim related legal reserve:s
stated below.

The legal reserves consist of fimhd second reserves, appropriated in accordance with the Turkish
Commercial Code. The code stipulates that the first legal reserve is appropriated out of statutory profits
DW WKH UDWH RI SHU DQQXP XQWLO WKH WakHN Eh@redapivaH U Y H
The second legal reserve is appropriated at the rate of 10% per annum of all cash distributions in exces
of 5% of the paidin share capital. Under the Turkish Commercial Code, the legal reserves can only be
used to offset losses aade not available for any other usage unless they exceed 50% - [ghiare

capital.

31.12.202z  31.12.2021

Legal reserves 30.990 30.990
Legal reserves according to treasury share disclosure (*) 225.872 234.052

256.862 265.42

(*) As of 31 December 2022 the Group is following TR25.872thousand XQGHU S35HVHUY}
5HWDLQHG (DUQLQJV" DFFRUGLQJ WR WK DUWLFQ21 Bl 7UHI
December 2021234.052 thousand

26.4 Foreign currency conversia difference

31.12.202z  31.12.2021

Foreign currency conversion difference 415.279 455.377

415.279 455.377

26.5 Minority interests

01.01- 01.01-
31.12.202z 31.12.2021

Opening balance 732.389 101.023
Change in nmority interests 455.536 631.366
Closing balance 1.187.92¢ 732.389

01.01- 01.01-

31.12.202z  31.12.2021

Minority interest profit / (loss), net 276.374 104.976
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26.6Actuarial Gain (Loss) From Retirement Pay Provision

31.12.202z  31.12.2021

Actuarial gain / (loss) from retirement pay provision (2.109) (2.180)

(2.109) (2.180)

26.7 Retained Earnings / Losses

Listed companies are subject to dividend requirements regulated by the CMB as follanes:08h
profit guideline was prepared in accordance with the articl©I1 of capital market board share of
SURILW VWDWHPHQW ZKLFK EHFDPH YDOLG RQ JHEUXDU\
regulations are summarized in the below.

Distribution of margin will be determined by the Profit General assembly and will be distributed by the
decision at general assembly within the scope share of profit. Shareholders not only determine share o
profit distribution policy but also decide whatevemart to distribution of profit margin. In this context
distribution at profit margin is optional in principle. Capital Market Board will be able to determine
difference essentials related to share of profit distribution policy in accordance with the grasnpai
gualifications

In the dividend policy of shareholders, the topics in below are regulated:

- If dividends are paid or not,

- Dividend ratio and the accounts to which ratios applied

- Payment methods and time,

- If dividends paid in cash or as bonus shasgritiution (for publiclytraded companies)
- If advance dividends are distributed or not.

7KH XSSHU OLPLW RI GLYLGHQGYVY WR EH GLVWULEXWHG LV H
amount in legal records. Profit share is divided equally tceotishares as the date of distribution.

Dates of acquisition and issuance of the shares are not taken into account. According to Turkish
Commercial Code, it cannot be decided to allocate another reserve fund and transfer the profit to the
next year if tle reserve fund required allocating and profit share that is foreseen in master contract and
dividend policy are not distributed.

On condition that taking place in the articles of association, profit share can be given to privileged
shareholders or redeethashareholders, member of board of directors, employees and other persons
who are not shareholders However, it cannot be paid dividend to privileged shareholders, redeemed
shareholders, member of board of directors, employees and other persons unleskgueofs paid in

cash to shareholders. If there are no principles about the amount of profit share paid to other persons
DSDUW IURP WKH VKDUHKROGHUVY LQ SROLF\ WKH DPRXQW WHF
profit share distributed to stetrolders (excluding privileged shares).

7KH QHZ &DSLWDO ODUNHWY /DZ DQG WKXV WKH QHZ &RPPXQL

However, this is required to be a provision in the articles of association. While the amount of
donations can be deteined by the general assemblies, the CMB may impose an upper limit.
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26.8

Publicly-traded companies release these:

- Proposal regarding to dividend distribution board of directors,

- Regarding to dividend distribution advance of the board of directors,
- Statemenof profit distribution or dividend advance distribution table,

It is compulsory to announce statement as profit appropriation latest the day that announced subjec
general assembhly

Revaluation of Tangible Assets

Revaluation funds are comprisedrfrahe buildings and lands over indexed value and the deferred tax
FDOFXODWHG IURP WKH YDOXH H[FHHGLQJ LQGH[HG YDOXH 1
ILQDQFLDO VWDWHPHQWY DW H[SHUWLVH YDOXH G OW N UFRQRGIG
ULUNHWL DV RI '"HFHPEHU

Tangible assets revaluation funds part belonging to parent shareholder is stated as below:

31.12.202z 31.12.2021

Expertise values over indexed value 13.603.361 9.171.52¢
Deferred tax liability (3.196.790) (2.155.309)
Minority interests (540.488) (375.351)
Total 9.866.082 6.640.86€

26.9 Treasury Shares

I DQ HQWLW\ UHDFTXLUHV LWV RZQ HTXLW\ LQVWUXPHQWYV
deducted from equity. No gain ors®shall be recognized in profit or loss on the purchase, sale, issue or
FDQFHOODWLRQ RI DQ HQWLW\TV RZQ HTXLW\ LQVWUXPHQWYV
directly in equity.

31.12.202z  31.12.2021

Treasury shares 225.872 234.052

225.872 234.052
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27.

SALES AND COST OF SALES

27.1 Sales

The details of sales fohe periods ended at 31 December 2022 and 2021 are as following;

01.01- 01.01-

31.12.202z 31.12.2021

Hotel accommodation incae 1.564.358 406.462
Casino income 1.701.137 580.059
Newspaper, book and stationery sales income 13.930 8.836
Car renting and parking income 15.606 5.143
Other sales income 95.423 17.979
3.390.454 1.018.47¢

Sales returns and disants €) (14.858) (6.971)
Sales income, net 3.375.59€ 1.011.508

27.2 Cost of sales, net-§

28.

The details otost ofsales for theperiods ended at 31 December 2022 and 2021 are as following;

01.01- 01.01-
31.12.202z 31.12.2021
Hotel accommodation costs 836.868 164.448
Casino operating costs 929.475 350.467
Newspaper, book and stationery sales costs 9.690 6.018
Car renting and parking costs 13.794 4.002
Depreciation expenses 311.125 102.220
Cost of sales, net 2.100.952 627.155
GENERAL ADMINISTRATIVE EXPENSES AND MARKETING EXPENSES
01.01- 01.01-
31.12.202z 31.12.2021
General administrative expenses 394.743 195.377
Marketing expenses 68.190 29.702
Operating expenses 462.933 225.079
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28.1 General administrative expenses

The details of general administrative expenses for the periods ended at 31 December 2022 and 2021 al

as following;
01.01- 01.01-

31.12.202z 31.12.2021
Tax and dutieexpenses 120.256 66.784
Personnel expenses 103.795 38.408
Repair- maintenance expenses 58.373 15.416
Depreciation expenses 22.061 29.435
Consultancy expenses 16.518 8.411
Fuel expenses 11.228 2.332
Representation and travelling expenses 9.068 3.813
Food and beveragexpenses 8.376 1.309
Insurance expenses 6.239 3.054
Electricity, water and gas expenses 4.940 1.476
Provision for doubtful receivables expense 1.584 8.770
Other expenses 32.305 16.169

394.743 195.377

28.2 Marketing expenses

The detailsof marketing expenses for the periods ended at 31 December 2022 and 2021 are as

following;
01.01- 01.01-

31.12.202z 31.12.2021
Advertisement and recommendation expenses 55.528 24.283
Personnel expenses 5.130 1.696
Representation expses 3.166 1.044
Depreciation expenses 2.961 1.494
Other expenses 1.405 1.185

68.190 29.702
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29. EXPENSES ACCORDING TO QUALIFICATIONS

Details of their qualities which are marketing expenses and general administrativesesxper the
periods ended at 3December 2022 and 2021 afollowing;

01.01- 01.01-
31.12.202z 31.12.2021

Tax and dutiegxpenses 120.256 66.784
Personnel expenses 108.925 40.105
Repair- maintenance expenses 58.373 15.416
Advertisement and recnmendation expenses 55.528 24.283
Depreciation expenses 25.022 30.930
Consultancy expenses 16.518 8.411
Representation and travelling expenses 12.234 4.856
Fuel expenses 11.228 2.332
Food and beverage expenses 8.376 1.309
Insurance expenses 6.239 3.054
Electricity, water, gas expenses 4.940 1.476
Provision for doubtful receivables expesse 1.584 8.770
Other expenses 33.70 17.353

462.933 225.079

The details of depreciation expenses based on atxdhat occurred on thperiods eded at 31
DecembeR022 and 2021 are as following;

01.01- 01.01-
31.12.202z 31.12.2021

Cost of sales 311.125 102.220
General administrative expenses 22.061 29.435
Marketing expenses 2.961 1.494
Depreciation classified under idle cajppexpenses 273 46.341

336.420 179.490
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30. OTHER OPERATING INCOME / EXPENSES

30.1 Other operating income

The details of other operating income for the periods ended at 31 December 2022 and 2021 are a

following;

01.01- 01.01-

31.12.202z 31.12.2021

Foreign exchange income from commercial activities 368.078 260.336
Rediscount income 13.565 6.612
Provisions no longer required 3.471 306
Insurance compensation income 3.386 1.272
Rent income 2.831 448
Incentive income 1.007 2.203
Other 4.376 2.098

396.714 273.275

30.2 Other operating expenses

The details of other operating expemsar the periods ended at 31 December 2022 and 2021 are as

following;
01.01- 01.01-

31.12.202z 31.12.2021
Rediscount expenses 9.055 3.141
Foreign exchange expenses from commercial activities 381.255 165.226
Classified part under idle capacity expenges 1.433 14.837
Depreciation classified under idle capacity expeliges 273 46.341
Other 442 32

392.458 229.577

(*) Net Group has started its activities, which was suspended due to the effect of thd Zepidemic
and curfews, and continues to serve at full capacity as of 2022. Fixed costs incurred between the date
of cessation of opations in 2021 are accounted for aidssified part undedle capacity expensés
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31. INVESTMENT ACTIVITIES INCOME / EXPENSES

31.1 Investment activities income

The details of investmetatctivitiesincome for theperiods endd at 31Decembe2022and 2021 are as

following;

01.01- 01.01-

31.12.202z 31.12.2021

Investment properties fair value increase 2.973.375  2.477.284
Gain on sale of fixed assets 19.026 5.215
Gain on sale of subsidiary 5.000 315
Rent income from investmentqperties 3.277 2.574
Due date differences income from other receivables 814 1.672

3.001.49z2 2.487.06C

31.2 Investment activities expenses

The details of investmerictivitiesexpense for the periods ended at®kcembe2022 and 2021 aras

following;
01.01- 01.01-
31.12.2022 31.12.2021
Loss on sale of fixed assets 12.453 2.525
Cyrpto asset impairment provision (Note 20) (*) 84.994 -

97.447 2.525

(*) Crypto assets have been compared with ket price as of the balance sheet date, and the
difference of TRY 84.944 thousand between the market price and the acquisition cost has been set asid

for impairment.
32. FINANCIAL INCOME / (EXPENSES)

32.1 Financial income

The details of fiancial ircome for thegperiodsended at 31 December 2022 and 2021 are as following;

01.01- 01.01-
31.12.202z 31.12.2021

Foreign exchange gains 551.568 531.395
Repo, stock, bond and interest income 66.936 21.294

618.504 552.689
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32.2 Financial expenses
The details of financial expenses the periods ended at 31 December 2022 and 2021 are as following;

01.01- 01.01-
31.12.202z 31.12.2021

Foreign exchange losses 1.306.841 1.624.25¢
Interest and commissioxgenses on loans 330.535 226.265
Other financial expenses 30.995 19.195

1.668.371 1.869.71€

33. CURRENT ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS
33.1 Current assets held for sale

None (01 Januarg31 December 2021None).
33.2 Liabilities for assets held for sale

The Parent Company sold its 100% subsidiary, Azer Net Turizm, to thizd &ebruary 2022 for TRY
60 thousandAzer Net Turizm has been classified as an asset held for sale at cost in the accompanying
consolidatedihancial statements for the accounting period ending on 31 December 2021.

33.3 Discontinued operations

None (01 Januarg31 December 2021None).
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TAX ASSETS AND LIABILITIES (INCLUDING DEFERRED TAX ASSETS AND
LIABILITIES )

Deferred Tax Assets ad Liabilities

Net Group recognizes deferred tax assets and liabilities based on temporary differences arising betwee
the financial statements as reported in accordance with IFRS and the statutory tax financial statements
Deferred income taxes are cakidd on temporary differences that are expected to be realized or settled
based on taxable income in coming years under the liability method using a principal tax rate.

The accumulated temporary differences and deffered tax assets and liabilities esepiotting date
using the current tax rate is as follows:

31.12.2022 31.12.2021
Cumulative Cumulative
temporary Deferred temporary Deferred
difference tax difference tax
Deferred tax assets
Tangible and intangiblassets
(Except land, buildings, infrastructure and land improvemer 630.724 147.643 356.786 83.672
Investmentincentive 3.756.681 882.820 - -
Severance pay and vacation provisions 18.766 3.524 9.065 1.666
Taxable losses 811.650 189.916 818.753 191.865
Provision for doubtful receivables expense 14.634 2.603 17.497 3.320
Unearned interest on receivables 2.726 622 594 138
Expense accruals 39.175 8.424 18.790 4.326
Accrual of interest ofinancial liabilities 125.380 25.688 59.874 13.960
Foreign currency valuation 37.051 7.795 124.783 28.689
Other 6.491 1.518 9.175 2.144
1.270.553 329.780
Deferred tax liabilities
Tangible and intangible assets
(Except land, buildings, infrastructure and lamgprovements) (880.965) (198.817) (522.768) (117.920)
Land, buildings, infrastructure and land improvements (20.806) (3.808) (12.264) (2.173)
Revaluation surplus of land andildings (TangibleFixed
Assets) (13.603.361) (3.196.790) (9.171.526) (2.155309)
Revaluation surplus of land andilalings (Investment
properties) (6.681.109) (1.413.095) (3.786.770) (794.670)
Unearned interest on payables (13.016) (3.024) (6.386) (1.494)
Foreign currency valuation (333) (36) (43.796) (10.209)
Other (9.077) (1.848) (3.723) (703)
(4.817.418) (3.082.478)
Deferred tax assets /(liabilities), net (3.546.865) (2.752.698)
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As of 31 December 2022 ar2D21, tax provision for the period consolidated balance sheets ase
following;

31.12.202z 31.12.2021

Provision for corporation tax 21.498 7.051

For the periods ended at 31 December 2022 and 2021, tax income / (expense) in consolidated incom
statements are as following;

01.01- 01.01-
31.12.202z  31.12.2021

Income Statement

Corporation tax provision (21.498) (7.051)
Deferred tax income/(expense) 289.638 (345.608)
Income tax 268.140 (352.659)

Details of deferred tax confirmation are as following;

01.01- 01.01-
31.12.202z 31.12.2021

Beginning balance 2.752.69¢€ 1.032.74¢€
Foreign currency conversion differences 17 204
Deferred taxes recognized under equity

Fair value oftangiblefixed assets 1.083.75¢ 1.374.33C
Actuarial profit of the calculation on severance pag\ision 29 (190)
End of period deferred tax assets / (liabilities), net (3.546.865) (2.752.698)
Current period deferred tax income / (expenses), net 289.638 (345.608)

Turkish Corporation Tax does not allow declare tax from the consolidatetti@hatatements of Parent
Company with affiliates and subsidiaries. Because of this reason, the provided taxes in the
accompanying financial statements are calculated per company separately.

Following period of the Net Group, increasing of profitabilisedicted and that depending on the
deferred tax asset accounts subject to the be the greatest support and financial statement note 39
described in Net Milas Tourism and Real Estate Development Project signed Sales Promise and
Revenue Sharing Agreemenpesified in the 19% net revenues in the period following shares are
transferred to the accounts of Group.

As of 31 December2022, Net Group's subsidiaries, branches and equity participation and related

partnerships with shares, no deferred tax liabiiity temporary differences accounting total is TRY
19.788 thousan(B1 December 2021: TRY 98.570 thousand
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As of 31 December WKH FDUU\ IRUZDUG WD[DEOH ORVVHV RI 1HW
periods of that this losses could be usedaarbelow

Period financial loss

The last period of using taxable losses occurred Deferred taxable lose
2022 2017 489
2023 2018 1.117
2025 2020 4.156
2026 2021 3.039
2027 2022 802.849
Total 811.650

Corporation Tax

Parent Company isubject to taxation in accordance with the tax procedures and the legislation effective
in Turkey. Turkish Corporation Tax, numbered 5520, dated 21 June 2006, published in Official Gazette
numbered 26205 and become valid. This legislation became effactmeédl January 2006.

As 0f 2022, The Corporation Tax rate is 23 % (2021: 25 %).

Corporation Tax Base is calculated by addition of tax disallowed expenses to and deduction of tax
exempt income from the profit disclosed in the statutory income per bagiegiod. There is no other
tax is obligated unless the profit is distributed.

Corporations are required to pay advance corporation tax 23% beginning on 2022. Advance tax is
required to be declared till T4lay and paid by the 17f the second monttoflowing each calendar
quarter end. The balance of the advance tax paid sets off against other liabilities to the government
(2021: 25 %)

Corporation Tax Declaration has to be delivered to the registered Tax Administration following the
closing fiscal eriod in between®iand evening of 250f the 4" month. Post deduction of threeonth

period Advance Tax payment from the tax amount for a year, the remaining amount is to be paid before
the end of the month in which the declaration is delivered.

As of years Corporation Tax portions are as following:

2022 23%
2021 25%

The companies located in Turkistepublic of Northern Cyprus are subject to corporation tax rate of
23.5% and 20% in terms of Azerbaijan Tax legislation. The companies in Croatiméd/)Balgaria and
Montenegro are subject to corporation tax rate of 18%, 18%, 10% and 15%.
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*)

There are some exceptions on Corporation Tax Law. These exceptions that company will possibly
utilized, is explained as below;

Affiliation Privilege

The dividendincome (excluding the participation certificates of investment funds and profit shares
derived from the share certificates of investment trusts) derived by entities from the participation in the
capital of another resident entity is exempt from corpdeate

Issue Premium Exception

The Premium income provided by the disposing of stocks, formed whiles the establishments of
Incorporated Companies or while increasing their capital, below their nominal values is an exemption
from Corporation tax.

The RehEstate and Subsidiary Share Sales Gain Exemption

The 75% of income of corporations composed of subsidiary shares, real estates, privilege, and
SURPRWHUYVY VWRFN DQG SHUSHWXDO ERQGY DQG WKH LQ
Corporationtax.

In order to benefit from exemption, the questioned income should be kept in a fund account in liabilities
and should not be removed of operation during 5 years. The sale price should be received at the end ¢
the following 2nd calendar year. Corpaoats getting income from the sale of such kind of values they
own, like Stocks and bonds and real estate trading and renting are beyond the egep®tibn.

Tax provision confirmation in the consolidated income statements of Net @wotlpe periods rding
on 31 December 2022 and 2021 is as following

01.01- 01.01-

31.12.202z 31.12.2021

Statutory profit / (loss) (*) 142.674 57.106
Exemptions and discounts to be deductible

even if there is a loss (30.945) (57.191)

Profit/(loss) 111.729 (85)

Retained losses - -

Current period profit 111.729 (85)

Current period tax rate 15%-10%-25% 9%-10%-25%

Current period tax provision 21.498 7.051

Tax provision has been calculated bnly those who make profit from companies within the scope of
full consolidation.
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b)

c)

As of 31 December 2022 and I1HW *URXSTV DVVHWYVY UHOHYDQW FXUUHQ

31.12.202z  31.12.2021

Prepaid taxes 173.856 43.632
173.856 43.632

Investment Incentives Exemptions

Post abolishment of the law numbered 5479 tempordfya@tcle is added to Income Tax Legislation
related investment incentive.

According to this execution, Income and Corporation Taxpayers;

As of 31 Decemhe2005, its existence is subject and the investment incentive amount that was not able
to be deducted from 2005 earnings,

In the extent of investment incentive certificate which were issued and based on the application before
24 April 2003, ante abahment of Income Tax Legislation numbered 193 and dated 09/04/2003 and
law numbered 4842, in the extent of certificate the commenced investment projects relying on 1, 2, 3, 4,
5 and @' the article of appendix and the ones commenced after 01/01/2006,

In the extent of abolished #@rticle of Income Tax Legislation numbered 193, they started investments
prior to 01/01/2006, in terms of economical and technical completeness the ones started post the date,

In terms of regulatory provisions effective 84 December 2005, calculated amounts of exemptions
from investment incentive, again in the extent of legal provisions valid on 31 December 2006 (including
tax portion related legal provisions) can be deducted merely from earnings of 2006, 2007 and 2008.
RHIJDUGLQJ LQYHVWPHQW LQFHQWLYH &RQVWLWXWLRQDO /DZz
HDUQLQJV RI DQG « LQ WHPSRUDU\ DUWLFOH
decided to abolish it in the meeting of Constitutional Court ddtedOctober 2009. Along with
abolishment, period limitation of investment incentive allowances is revoked. However, taxpayers who
would draw benefits from this incentive are not provided corporation tax discount and the Corporation
Tax Rate is implementezks 30%.

Distribution of Earnings

Distributed profit share by full fledge taxpayer establishments to individuals who are full fledge or
limited liability taxpayer or not is obligated to Income taxation of 10% of the share.

The distributed profit sharby full fledge taxpayer establishments to limited liability individuals and
establishments (except those who earns profit through regular agency) and tax exempted limited liability
taxpayers from income and corporation tax are obligated to payments thétgharge of 10%.

The distributed profit share by full fledge establishments to full fledge establishments are not subject to
the payments within the charge.

There is no other tax is obligated unless the profit is distributed.
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35.

On the other hand, exution of the withholding tax on exceptional earning is abolished by law
numbered 4842. Henceforth, the distribution of the profit share is compulsory to withholding tax with
regarding whether profit is exceptional or not. Exceptional to this conditisastment tax credit
according to previous policy (according to priors to 4842 numbered law) with 19.8% is still in charge.

The alternatives related payments within the charge for the public offered or not offered companies are
abolished. All establishents are subject to 10% of shares in case of distribution as mentioned above.

By Turkish Tax Legislation, the financial losses shown in declaration can be deducted from the
periodical corporation earnings in only 5 years. However, financial losses arsulject to be
GHGXFWLEOH IURP SULRU \HDUYV SURILWYV 1HW *URXS ZLOO (
tax based increasing, because of deciding benefiting of Law numbered 6111, 7143 and 7326 dependin
on benefit from this right as a gorate tax payer, from the profits of 2010 and the following years. As

of 31 DecembeR022 and 2021 during the calculation of tax provision of Net Group, available financial
losses are made subject of discount in accordance with the principles as above.

In Turkey, there is no enforcement regarding correspondence of tax payments. Agencies that are
authorized to inspect taxation can do the inspection of last 5 years accounting record and if there is ar
error made, the payable tax is subject to changes.

EARNINGS PER SHARE

The earnings per share caldida for the periods ended at Idecember2022 and 2021 are as
following:

01.01- 01.01-
31.12.202z 31.12.2021

Profit / (loss) for the period, net 2.938.28¢ 1.014.987
Minority interest profit/ (loss), net 276.374 104.976
B3DUHQW FRPSDQ\TV VKDUH SURILW 2.661.911 910.011
Number of shares 563.876 563.876
Profit / (loss) per share with TRY nominal value 4,7207389 1,61385C
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36.

*)

EXPOSURE TO FINANCIAL RISK S DUE TO FINANCIAL INSTRUMENTS
Financial instruments and financial risk management

1HW *URXSTV DFWLYLWLHV H[SRVH LW WR YDULHW\ RI ILQDQFL
equity market prices, foreign currency exchange rates amdshtates.

Credit risk

Ownership of financial assets involves the risk that counterparties may be unable to meet the terms of thei
agreements. These risks are monitored by limiting the aggregate risk to any individual counterparty. Using
credit imts LV IROORZHG DQG KDYLQJ UHJDUG WR FXVWRPHUVY ILQ
factors are evaluated by the Net Group.

Net Group allocated the provision for doubtful receivables if there is objective evidence about the
loan/credit will not sty the collection of the possibilities. Moreover, a possible impairment of financial
assets are reviewed for the purpose of determining the carrying value and fair value of financial assets an
is tested by comparing

Trade receivables Other receivables
Depositsin  Derivative
31 December 2022 Related Party Other Related Party Other Banks Instruments
Maximum net credit risk as of
balance sheet date (A+B+C+D) (*) 564 201.831 3.458 9.113 804.054
- The part of maximum risk under
guaranteewith collateral - 30

A. Net book value of financial assets
that are neither overdue nor impaired 564 196.998 3.458 9.113 804.054
B. Net book values of financiakaets that are
Renegotiated, if not that will be accepted a
overdue or impaired
C.Book value of financial assets
that are overdue but not impaired - 4.833
- The part under guarantee with collateral e -
D. Net book value of impaired assets
- Overdue (gross book value amoynt - - - -
- Impairment(-) - 14.252 - 9.579
- The part of net value under guarantee wit
collateral et - (14.252) - (9.579)
- Non overdue (gross boolkalue amounj - - -
- Impairment(-)
- The part of net value under guarantee wit
collateral
E. Factors Including OfBalance Sheet Risk

The factors provided an increase in credit reliability is notrtakéo account such as the received
guarantees in determining the amount
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As of 31 December 2023aging of overdue receivables a® following

Trade receivables

Other receivables

Related party

Other party

Related party Other party

Ovedue 130 days - 4.832 - -
Overdue 6190 days - 1 - -
- 4.833 - -

Trade receivables

Other receivables

31 December 2021 Related Party

Deposits in  Derivative

Other Related Party Other banks instruments

Maximum net credit risk as of
balance sheet date (A+B+C+D) (*) 110

- The part of maximum risk under
guaranteewith collateral

214.841 9.231 6.349 1.047.031 -

30

A. Net book value of financial assets

that are neither overdue nor impaired 110
B. Net book values of financial assets that are
Renegotiated, if not that will be accepted as
overdue or impaired

C.Book value of financial assets

that are overdue but not impaired
- The part under guarantee with collateral etc
D. Net book value of impaired assets

- Overdue (gross book value amouynt

- Impairment(-)

- The part of net value under guarantee with
collateral et

- Non overdue (gross book value amojint

- Impairment(-)

- The part of net value under guarantee with
collateral

E. Factos Including OffBalance Sheet Risk

(*) The factors provided an increase in credit reliability is not taken

guarantees in determining the amount

213.899 9.231 6.349 1.047.031 -

942

21.287

(21.287)

As of 31 December 2025dng of overdue receivables asfollowing:

Trade receivables

10.376 - -

(10.376) - .

into account such as the received

Other receivables

Related party

Other party

Related party Other party

Overdue 130 days - 909 - -
Overdue 184210 days - - - -
Overdue 304330 days - 33 - -

- 942 - -

These risks are monitorday limiting the aggregate risk to any individual counterparty. Using credit
OLPLWYVY LV IROORZHG DQG KDYLQJ UHJDUG WR FXVWRPHUVY

factors are evaluated by thiet Group.
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Foreign Currency Risk

Since Net Groughas foreign financial payables, it is exposed to foreign currency rate risk occurred from
conversion of foreign currency payables to TRY. This foreign currency rate risk is pursued and limited by
analyzing foreign currency position.

As of 31 December 202and 2021, foreign currency position of the Net Group in terms of original
currency is as following:

31 December 2022

TRY UsSD EUR HRK BGN GBP
Equivalent
Functional Unit

1. Trade Receivables 109.766 153 5.326 - - 36
2a.Monetary Financial Assets (including cash ar

bank) 308.793 4.589 2.369 370 16.936 143
2b.Non-monetary financial assets 267 - 9 - 9 -
3. Other - - - - - -
4. Current Assets(1+2+3) 418.826 4.742 7.704 370 16.945 179
5. Trade Receivables - - - - - -
6a.Monetary financial assets 425.155 1.200 20.084 - 108 69
6b. Non-monetary financial assets 1.187 51 - 9 17 1
7. Other - - - - - -
8. Non-Current Assets(5+6+7) 426.342 1.251 20.084 9 125 70
9. Total Assets(4+8) 845.168 5.993 27.788 379 17.070 249
10. Trade Payables 433.531 3.178 17.548 1.961 812 416
11. Financial Liabilities 1.351.286 - 67.550 90 - -
12a.0ther monetary liabilities 726.233 38.633 40 159 15 4
12b.Other noAmonetary liabilities - - - - - -
13. Current Liabilities (10+11+12) 2.511.050 41.811 85.138 2.210 827 420
14.Trade Payables 6.766 - 338 - - -
15. Financial Liabilities 1.669.091 - 83.452 - - -
16a.0ther monetary liabilities 21.001 - 1.050 - - -
16b.Other noAmonetary liabilities 1.257 67 - - - -
17.Non-Current Liabilities (14+15+16) 1.698.115 67 84.840 - - -
18.Total Liabilities 4.209.165 41.878 169.978 2.210 827 420

19. Net asset/ liability position of offbalance
sheet derivative instruments (19&l9b) - - - - - -

19a.Hedge amount @ assets - - - - - -

19b. Hedge amount of liabilities - - - - - -
20. Net foreign currency asset / liabilities (9

18+19) (3.363.997)  (35.885) (142.190) (1.831) 16.243 (171)
21. Net foreign currency asset / liability position

of monetary items(IFRS 7.B23) (=1+2a+5+6a

10-11-12a-14-15-16a) (3.364.194)  (35.869) (142.199) (1.840) 16.217 172)
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31 December 2021

TRY UsD EUR HRK BGN GBP CHF
Equivalent
Functional Unit

1. Trade Receivables 20.626 1.293 210 - - 14 -
2a.Monetay Financial Assets (including cash ani
bank) 1.240.781 70.953 13.874 809 9.404 711 -
2b. Non-monetary financial assets 217 - 6 - 17 - -
3. Other - - - - - - -
4. Current Assets (1+2+3) 1.261.624 72.246 14.090 809 9.421 725 -
5. Trade Receivables - - - - - - -
6a.Monetary financial assets 321.970 1.179 20.306 - 18 - -
6b. Non-monetary financial assets 724 51 - 9 - 1 -
7. Other - - - - - - -
8. Non-Current Assets (5+6+7) 322.694 1.230 20.306 9 18 1 -
9. Total Assets (4+8) 1.584.317 73.476 34.396 818 9.439 726 -
10. Trade Payables 374.455 2.538 21.700 794 538 347 -
11. Financial Liabilities 1.085.300 157 71.551 77 - - -
12a.0ther monetary liabilities 51.020 3.697 83 41 18 6 -
12b.Other noAmonetary liabilities - - - - - - -
13.Current Liabilit ies (10+11+12) 1.510.775 6.392 93.334 912 556 353 -
14.Trade Payables 2.938 - 194 - - - -
15. Financial Liabilities 1.966.743 - 129.934 - - - -
16a.0ther monetary liabilities 12.109 - 800 - - - -
16b.Other noAmonetary liabilities 896 67 0 - - - -
17.Non-Current Liabilities (14+15+16) 1.982.686 67 130.928 - - - -
18. Total Liabilities 3.493.461 6.459 224.262 912 556 353 -

19. Net asset / liability position of offbalance
sheet derivative instruments(19&l9b) - - - - - - -

19a.Hedge amount of asets - - - - - - -

19b. Hedge amount of liabilities - - - - - - -
20. Net foreign currency asset / liabilities (9

18+19) (1.909.143)  67.017 (189.866) (94) 8.883 373 -
21.Net foreign currency asset / liability position

of monetary items(IFRS 7.B23 (=1+2a+5+6a

10-11-12a14-15-16a) (1.909.189)  67.033 (189.872) (103) 8.866 372 -

As of 31 December 2022 and 2021, the details of import and export figures of Net Group are as
follows;

31 December 2022 31 December 2021
Import Export Import Export
USD (Thousand) 8.739 - 3.337 57
Functional Unit of TRY Equivalent 144.773 - 29.648 502
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Foreign Currency Risk Sensitivity

As of 31 December 2022 and 2021, in the case of increasing / decreasing value of TRY at 10% in view of
foreign cXUUHQFLHYV EHORZ VKDUHKROGHUVY HTXLW\ DQG LQFRPF}
making analysis, firstly interest rates and all other variables are assumed as fixed.

Foreign Currency Sensitivity Analysis Statement
As of 31December2022
Profit / (Loss) 6KDUHKROGHUTV

Appreciation of  Depreciation of  Appreciation of Depreciation of
foreign currency foreign currency foreign currency foreign currency
In case of appreciation / depreciation of USD against TRY at 10%

1- USD net asset / liability (67.365) 67.365 (67.365) 67.365
2- Hedge amount against USD risk ( - - - -
3- USD net effect (1+2) (67.365) 67.365 (67.365) 67.365

In case of appreciation / depreciation of EUR against TRY at 10%
4- EUR net asset / liabtli (284.610) 284.610 (284.610) 284.610
5- Hedge amount against EUR rik - - - -
6- EUR net effec{4+5) (284.610) 284.610 (284.610) 284.610

In case of appreciation / depreciation of GBP against TRY at 10%
7- GBP net asset / liability (393) 393 (393) 393
8- Hedge amount against GBP risk ( - - - -
9- GBP net effect (7+8) (393) 393 (393) 393

In case of appreciation / depreciation of HRK against TRY at 10%
10- HRK net asset / liability (485) 485 (485) 485
11- Hedge amount against CHF risk ( - - - -
12- HRK net effect (10+11) (485) 485 (485) 485

In case of appreciation / depreciation of BGN against TRY at 10
13- BGN net asset / liability 16.453 (16.453) 16.453 (16.453)
14- Hedge amount against BGN risf ( - - - -
15 BGN net effec(13+14) 16.453 (16.453) 16.453 (16.453)
TOTAL (3+6+9+12+15) (336.400) 336.400 (336.400) 336.400

-101-



1(7 +2/'g1* $12180 U@5.(70 $1' ,76 68%6,',$5,(6
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED AT 31 DECEMBER 2022
(Currency- 7XUNLVK /LUD pxXpbes§edoth&wiseV

Foreign Currency Sensitivity Analysis Statement

As of 31 December 2021

Profit / (Loss) 6KDUHKROGHUTV

Appreciation of  Depreciation &  Appreciation of Depreciation of
foreign currency foreign currency

foreign currency foreign currency

In case of appreciation / depreciation of USD against TRY at 10%

1- USD net asset / liability 89.622 (89.622) 89.622 (89.622)
2- Hedge amount agast USD risk {) - - - -
3- USD net effect (1+2) 89.622 (89.622) 89.622 (89.622)

In case of appreciation / depreciation of EUR against TRY at 10%
4- EUR net asset / liability (287.390) 287.390 (287.390) 287.390
5- Hedge amount against EUR ri6 - - - -
6- EUR net effec{4+5) (287.390) 287.390 (287.390) 287.390

In case of appreciation / depreciation of GBP against TRY at 10%
7- GBP net asset / liability 675 (675) 675 (675)
8- Hedge amount against GBP risk ( - - - -
9- GBP net effect (7+8) 675 (675) 675 (675)

In case of appreciation / depreciation of CHF against TRY at 10%
10- CHF net asset / liability 0 ©) 0 )
11- Hedge amount against CHF risl ( - - - -
12- CHF net effect (10+11) 0 (0) 0 0)

In case of appreciation / depre@at of HRK against TRY at 10%
13 HRK net asset / liability (19) 19 (29) 19
14- Hedge amount against HRK risK ( - - - -
15 HRK net effec(13+14) (19) 19 (19) 19

In case of appreciation / depreciation of BGN against TRY at 10
16- BGN net assetliability 6.903 (6.903) 6.903 (6.903)
17- Hedge amount against BGN risk( - - - -
18 BGN net effect (16+17) 6.903 (6.903) 6.903 (6.903)
TOTAL (3+6+9+12+15+18) (190.209) 190.209 (190.209) 190.209

Liquidity risk

Fair liquidity risk management impls maintaining sufficient cash and marketable securities, the

availability of funding through an adequate amount of committed credit facilities and the ability to close

out market positions. Due to the dynamic nature of the underlying business the Neta®nsuat
maintaining flexibility in funding by keeping committed credit lines

31 December 2022

Maturity as per the terms of agreement

Sum of Cash

outflow according
to agreement Lessthan3 Between 312 Between 15 More than5
(=I+N+111+1V) months (1) months (1) years(lll) years(lV)

Non-derivative financial liabilities

Financial borrowings

3.635.321 431.126 1.146.459  2.042.352 15.384

3.635.321 431.126 1.146.459  2.042.352 15.384
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31 December 2022

Sum of Cash
outflow according
to agreement Lessthan3 Between 312 Between 15 More than5
Expected Maturity Book value (=1+1+111+1V) months (1) months (1) years(lll) years(lV)

Non-derivative financial liabilities

Trade payables 705.620 718.637 613.866 98.005 6.766 -
Other payables 145.434 145.434 105.085 18.076 22.273 -
851.054 864.071 718.951 116.081 29.039 -

31 December 2021

Sum of Cash
outflow according
to agreement Lessthan3 Between 312 Between 15 More than5
Maturity as per the terms of agreement Book value (=1+1+111+1V) months (1) months (1) years(lll) years(lV)

Non-derivative financial liabilitie s

Finandal borrowings 3.413.474 3.611.031 305.141 846.333 2.458.423 1.134

3.413.474 3.611.031 305.141 846.333 2.458.423 1.134

31 December 2021

Sum of Cash
outflow according
to agreement Lessthan3 Between 312 Between 15 More than5
Expected Maturity Book value (E1+11+11+IV) months (1) months (I1) years(l11) years(lV)

Non-derivative financial liabilities

Trade payables 472.818 479.204 345.387 130.869 2.947 1
Other payables 70.862 70.862 51.071 6.770 13.021 -
543.680 550.066 396.458 137.639 15.968 1

Interest rate risk

Fluctuations may occur due to changes in market prices. These fluctuations may stem from price change
in securities, factors peculiar to security issuing firms or fathattsaffect all the market. Interest rate risk
of Net Group is mostly related with bank loans.

Although interest rates of financial borrowings with interest may change, financial assets with interest have
fixed interest rate and cash flows in future db change with the extent of these assets. Risk exposure to
changing market interest rate of Net Group, is mostly based on the borrowing liabilities with variable
interest rate of Net Group. The policy of Net Group is managing interest cost by usingifgsraith

fixed and variable interest.
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Interest position table is as following;

31.12.2022 31.12.2021

Fixed rate financial instruments

. ) 693.652 117.671
Assets at fair value through profit or loss
Financial assets Available for sale financial ssets 916 260
Financial liabilities 2.916.360 3.288.697
Variable rate financial instruments - -
Financial assets - -
Financial liabilities 466.744 124,778

If the interest rates of variable interégtaring USD and EUR denominated borrowingsenE00 basis
points (1%) higher / lower with all other variables held constant, profit before tax for the year would have
been lower/higher by TR¥.667 thousand at 31 December 20@2¢ to higher / lower interest expense

(31 December 2021: TRY 248 thouand).

Capital Risk Management

While Net Group tries to provide continuity of operations, on the other hand, aims to increase profitability
by using debt to equity balance most efficiently.

Net Group follows capital by using debt to equity ratio. Thie fa found by dividing net debt to total
equity. Net debt is calculated by deducting cash and cash equivalents from total payable amount (as show
in balance sheet, trade and other payables and loans). Total capital, as shown in balance sheeg&ds calculat
by summing equity and net debt.

31.12.202z 31.12.2021

Total debts 10.145.91C 7.115.962
Minus: Liquid assets (1.108.815) (1.209.741)
Net Debt 9.037.09t 5.906.221
Total equity 17.320.85¢ 10.636.69C
Total capital 26.357.951 16.542.911
Net Debt/Total Equity ratio 34% 36%
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37.

FINANCIAL INSTRUMENTS (FAIR VALUE DISCLOSURES AND HEDGE ACCOUNTING
DISCLOSURES)

Fair value is the amount at which a financial instrument could be exchanged in a current transaction
between willing partiesother than in a forced sale or liquidation, and is best evidenced by a quoted
market price, if one exists. The estimated fair values of financial instruments have been determined by
the Net Group using available markets information in Turkey and apatepaluation methodologies.
However, judgment is necessarily required to interpret market data to estimate the fair value.
Accordingly, the estimates presented herein are not necessarily indicative of the amounts the Net Groug
could realize in a currentarket exchange

The following methods and assumptions are utilized for the current values of financial instruments which
are predictable in practice:

Financial Assets

Monetary assets for which fair value approximates carrying value:

- Balances denominateal foreign currencies are converted at period exchange rates

- The fair value of certain financial assets carried at cost, including cash and cash equivalents are
considered to approximate their respective carrying amounts in the financial statements.

- The carrying value of trade receivables, net of allowances for possibiecmrery of uncollectible

are considered to approximate their fair values

Financial Liabilities

Monetary liabilities for which fair value approximates carrying value:

- The fairvalue of shorterm bank loans and other monetary liabilities are considered to approximate
their respective carrying values due to their skemn nature.

- The fair values of longerm bank borrowings, which are denominated in foreign currencies and
converted at period exchange rates, are considered to approximate their carrying values.

- The carrying amount of accounts payable and accrued expenses reported in the financial statements fc
estimated third party payer settlements approximates its faigs/a

Fair value hierarchy

Net Group classifies the fair value measurement of each class of financial instruments that are measure:
at fair value on the balance sheet, according to the source, usirdpthaldeierarchy, as follows

Level 1: For iderital assets or liabilities in active markets (unadjusted) prices

Level 2: 1st place other than quoted prices and asset or liability, either directly (as prices) or indirectly
(i.e. derived from prices) observable data

Level 3: Asset or liability is ot based on observable market data in relation to the data (no observable
data)
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31 December 2022 Level 1 Level 2 Level 3
Time deposits, revers repo and liquid funds - 693.652 -
Financial assets measured by amortized value - 916 -
Investmensecurities - - 2.384
Investments consolidated by equity pick up method - - -
31 December 2021 Level 1 Level 2 Level 3
Time deposits, revers repo and liquid funds - 117.671 -
Financial assets measured by amortized value - 260 -
Investment securities - - 2.384
Investments consolidated by equity pick up method - - 186.984
As of 31 December 2022]assifications and fair values of financial assetsaafellowing;
Financial Financial asset
liabilities showed as at fair value
by amortized through profit or
value loss Book value Note
Financial assets
Cash and cash equivalents 1.108.81E - 1.108.81t 7
Trade receivables 202.395 - 202.395 10
Other receivables 12.571 - 12571 12
Financialinvestments 916 2.384 3.300 8
Financial liabilities
Financial payables 3.383.104 - 3.383.104 9
Trade payables 705.620 - 705.620 10
Other payables 73.103 - 73.103 12
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As of 31 December 2021, classifications and fair valuemanfidial assets aras following

Financial
liabilities showed
by amortized

Financial asset
as at fair value
through profit or

value loss Book value Note
Financial assets
Cash and cash equivalents 1.209.742 - 1.209.742 7
Trade receivhles 214.952 - 214.952 10
Other receivables 15.579 - 15579 12
Financial investments 260 2.384 2.644 8
Financial liabilities
Financial payables 3.413.474 - 3.413.474 9
Trade payables 472.818 - 472.818 10
Other payables 40.811 - 40.811 12

38. )((6 )25 6(59,&(6 5(&(,9(' )520 ,1'(3(1'(17 $8',72576

The Company has TRY 800 thousand independent audit fee expense for the reporting period ending or
31 December 2022. (31 December 2021: TRY 750 thousand) For the perddd@ecembe?022 and

2021, the Company does not have any other service other than the independent audit of the financia
statements received from the independent audit firm.

39. OTHER ISSUES AFFECTING THE CONSOLIDATED FINANCIAL STATEMENTS
SIGNIFICANTLY OR REQUIRED TO BE DISCLOSED FOR CLEAR, UNDERSTANDABLE
AND INTERPRETABLE PRESENTATION

39.1 Total value of mortgage and restrictions on assets

As of 31 Decembe2022 the detail of mortgage and restrictions on assets are as following

Currency Foreign TRY
Given mortgage to assets Given to Type Exchange Equivalent
Tangible Fixed AssetgBuildings Banks TRY 393.000 393.000
Tangible Fixed AssetgBuildings Banks usD 5.500 103.181
Tangible Fixed AssetaBuildings Banks EUR 202.225 4.044.642
Tangible Fixed AsssttLands Banks EUR 80.000 1.600.05€
Investment PropertyBuildings Banks TRY 78.230 78.230
Investment propertytLands Banks TRY 45.200 45.200
Investment propertytLands Banks usD 3.200 60.032
Investment propertytLands Banks EUR 57.085 1.141.74C
Investment propertytLands Banks GBP 160 3.622
Total 7.469.703
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39.2

39.3

Total insurance on assets

As of 31 December 2022ssets were insured amounting to TB839.127 thousanB{ December
2021: TRY 4.965.39%housand).Amounting to TRY 8.767.658 thousanaf total insurance is on
tangible fixed assets, TR31.236 thousandf total insurance is on intangible fixed assets, TRY43
thousandof total insurance is on inventories and the remaining TRY.6.190 thousanof insurance is
on cashand other assets

The total benefits provided for the board members and managers

For the period that ended at 31 December 2022 and 2021, the total benefits provided for the boarc
members and managers are as following

01.0% 01.0%
31.12.202z 31.12.2021

Short term benefits provided to employees 23.647 10.935

23.647 10.935

Net Group; the general manager, the general coordinator and their assistants were identified as senic
managers

39.4 Operating lease as a householder

Net HROGLQJ $u PDQDJHV VWRUHV FDUSHW DQG VLPLODU JRFK
ZDUHV DQG WKHLU WUDGH ,Q WKLV IUDPH 1HW +ROGLQJ $
landlord and lease revenue generating buildargsrecorded nder tangible fixed assets (Note 19). Net
Group has 2 stores rented as Operaliklease Based in Sales as ofCBdcembe022

1HW *URXSTV UHQWDO LQFRPHVY GHULYHG IURP WKH DVVHWYV
terms of contracts, tkermined as a percentage of future gross revenue mentioned in the contracts and
show changes. For this reason, within the context of IAS 17 details of the total of future minimum lease
payments expected to be received underaantellable lease and these payments amount for each
of the following periods could not be disclosed

() Less than 1 year

(i) More than one year and less than 5 years

(i)  More than 5 years

/[HDVH $JUHHPHQW ZLWK 6XOWDQN]|\ 7 XUDVOWVDQMND ¥ O MXOAVAOVA M 7
Real estatstore dedicated to carpet, gold, jewel, gem stone and every kind of tourist gift wares at
6XOWDQN|\ 6HO0XN g]PLU RI 1HW +ROGLQJ $u LV UHQWHG E\
$QRQLP ULUNHWL adgidetdevit QarOQan EZOHADGUst 2002. Lease agreement has been
renewed on 1 June 2012 for ten years and ends on 1 June 2022. The value of rent is predetermine
UHFLSURFDOO\ DORQJ ZLWK FXUUHQW FLUFXPVWDQFHbaset HW +
on VAT base) of the store as rent in return of this lease. The collection of rent will be done after mutual
confirmation at the end of every month
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39.5

/HDVH $JUHHPHQW ZLWK (OLIVX 7XUL]P 7LFDUHW gPDODW YH 6I

Real estatastore dedicad to sale of carpet, gold, jewel, gem stone and every kind of tourist gift wares
DW $YDQRV 1HYUHKLU RI 1HW +ROGLQJ $u ZDV UHQWHG E\ (¢
(Elifsu) 5 years long lease agreement starts on 01 January 2006. Accottiegonmtract which is done

by Elifsu, starts from 01 January 2006 and life of contract is 5 years. In case renter does not announce
anything after first 5 years, the lease prolongs for 5 more years with same conditions. The value of rent
is predetermined HFLSURFDOO\ DORQJ ZLWK FXUUHQW FLUFXPVWDQF
gross revenue (based on VAT base) of the store as rent in return of this lease. The collection of rent will
be done after mutual confirmation at the end of every month

For theperiod that ended &1 December2022 and 2021 revenues obtained under operating lease
income are reflected in the accompanying consolidated financial statements which are as follows

Lease income

01.01- 01.01-
Location of leased property Lessee 31.12.2022  31.12.2021
.DSDGRN\D 1HYUHKLU Elifsu 787 748
6HOOXN g]PLU 6 XOWDQN]|\ 7 845 103
Total 1.632 851

SDUHQW &RPSDQ\ RI 1HW *URXS 1HW +ROGLQJ $ u KDV UHQW
known as Mare Monte Hotel located 13 kilometers froymefia at the border of Alsancak countryside

for 49 years. In this area, there will be investment of 5 star hotel, bungalow, casino, gocourse. There will
be new company founded to manage this investment in Turkish Republic of Northern Cyprus. 50% of
the stareholding 6 this new founded company will be held by Parent Company of Net Group, Net
+ROGLQJ $ 0 DQG WKH UHPDLQLQJ KDOI ZLOO EH 1HW *URXS V
SXEOLF ZLWK GLVFORVXUH RI 3DUHQW &R P S D/bout fdudirgmhénG L Q J
company named Net Turistik Hizmetler Limited

There has been rent agreement signed between Net Turistik Hizmetler Limited and Turkish Republic of
1IRUWKHUQ &\SUXV 9DNOIODU )RXQGDWLRQ DQG Sidfinhehtd®Q DI ||
the investment is predicted to be 6 years and the minimum aneéuntestment is GBP 50.000
thousandbased on the agreement. According to the agreement the duration rent is starting on 01
September 2007 and ending on 31 August 2056 whidB igears. Net Group has dedown payment

of GBP 1.500 thousanalith no refund
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396 1(7 08/$6 7285,60 $1' 5($/ (67$7( '(9(/230(17 352-(&7

1HW +ROGLQJ $u KDV VLIQHG DQ DJUHHPHQW WLWOHYV DV 3&}
VHOO 5HDO 3URSHUW\ DQG 6KDUH RI WKH 5HYHQXHV™ ZLWK $:
frame of Net Milas Tourism and Real Estate Development Project that will be realized on the lands of
+DOLNDUQDV 7XUL]P OHUNH]L 7LFDUHW YH 6DQD\L $ 0 DQG $V
DUH ORFDWHG LQ OLODV 0X+ O bt haskstdrted HADoReLL i prediBt€d drd pleaided 3 U
to have golf course, hotels, social and sport facilities, residences and all the necessary urban
infrastructure completeness

7KH HVVHQFH RI WKH DJUHHPHQW LV EDVHG RW K$FFFRIRFPLYH
DJUHHPHQW *URXS LQFOXGLQJ WKH *URXS ZLOO WUDQVIHU W
Companies, as a price of this landoGp will receive USD 83.000 thousamdthe first stage. After this
payment, the constructon w@G EH WDNHQ SODFH E\ $+DR+0OX *URXS &RPS
ZLOO EH GRQH E\ $+DR+OX *URXS &RPSDQLHV *URXS LQFO>
expenditure in the stage of the construction, sale and marketing, and will have 19% of the total
erdorsement (sales, total of any kind of operating income, rent) as an income in the name of Share of the
Revenues

1HW +ROGLQJ $ u KDV PDGH SXEOLF ZLWK GLVFORVXUWUSIEDWHC
83.000 thousanavithin the Net Milas Totism and Real Estate Development Prgjéacreased with

USD 12.000 thousand which totals to USD 95.000 thousamdW K $+DR+0OX *URXS FRPS
appreciation in the area. The initial agreement is kept same without any changes in other conditions in
theagreement. Transfer of deeds and collections subject to the agreement with updated amounts and n
additional agreement was composed

As of 31 December 2007, lands obtained by the Net Group including the Group have been transferred tc
$+DR+0X *URXS FRPI&DtQid trhvsfé® Q& 86JIDQ thousahdk FROOHFWHG IURF
Group companies

The lands to be transferred are compo&ed PLOOLRQ PO PLOOLRQ PO RI OD
WKH UHPDLQLQJ PLOOLRQ P GR QRW KDYH GHYHORSPHQW
eight years

Total payback of USD 95.000 thousaondncluding theNet Group will be as fthowing:

x Net Group Companies compromised the payables (excluding payables to Insolvent Marmara
%DQNDVO $ 0 ,QVROYHQW 7¢«UNL\H gWKDODW YH gKUDFD'
IUDPH RI )LQDQFLDO 5HVWUXFWXULQJ $Jiesthsi BSDQAVOONV R $ =+
thousand Group Companies declared fiayable as around USD 70.000 thouséxtluding
SD\DEOHV WR ,QVROYHQW ODUPDUD %DQNDVO $ 0 YH ,Q\
$ 0 %DQNUXSWF\ 2IILFH WR $+DR+QN FMUBRKIS RRBS WQIQH\X C
(Financial Restructuring Agreement). This payable amount includes the real estates that are
WUDQVIHUUHG WR 7 g0 %DQNDVO ZLWK ULJKW aaBled) HS X
amounting USD 70.000 thousanfl Group Conpanies will paid according to the demand and
FROQVLVWHQF\ RI $+DR+0OX *URXS &RPSDQLHV LQ WHUPV RI

X Besides the payments within the context of Financial Restructuring Agreement, member of Net
Group, Asyanet Turizm Ticaret ve SanayitA. ZLOO WUDQVIHU WKH RI W
OHULW *D\ULPHQNXO 7LFDUHW YH 6DQD\L $u DPRXQWLQ
Group Companies

X $V\DQHW 7XUL]P 7LFDUHW YH 6DQD\L $ U0 KDV UHFHLYDE
6DQD\L $ 0 RDOMHEBQAMW *D\ULPHQNXO 7LFDUHW YH 6DQD\L $
ZLOO EH SDLG E\ $+DR+0OX *URXS &RPSDQLHV WR. WKH $V\D

x Due to increment value in the region, amounting USDA@thousandaking over cost has paid
toNet*URXS DW WKH UHVXOW RI PHHWLQJ ZLWK $+DR+0OX ulLl
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39.7

40.

1HW +ROGLQJ $ u KDV PDGH SXEOLF ZLWK GLVFORVXUH GD\
LQGHPQLW\ PRUWJDJH LQ IDYRU RI 1HW +ROGLQJ $ U0 RQ Wk
Conpanies. There has been construction and indemnity merigadands amounting to TRY 1000
thousandLQ IDYRU RI 1HW +ROGLQJ $ u

Rl WKH WRWDO DUHD VXEMHFW WR 3&RQVWUXFWLRQ $JUHHPI
Share of the RevedHV"~ ZKLFK LV GLVFORVHG RQ -XQH SXEOLFO\
$+DR+OX *URXS LV DOORFDWHG DV DUFKHRORJLFDO DUHD DQ
has been stopped for a while to revise the project by Cultural and Nidentage Protection Board
Committee

$FFRUGLQJ WR WKH 1HW *URXSTV LQIRUPLQJ WR $+DR+0X *U|
solved about the reconstruction of Bodrum Milas Project and infrastructures has been kicked off, high
percentage of barge which is planned for the golf pitch has been completed with the numerous part of
primary works. Identically, the project will carry on with the same plan which was designed for
International especially Eurpean market. For the fact that global ecomegdssion, the marketing
efforts which had been broken up for a while will continue after negotiating between some options.
6XEVHTXHQW WR UHODWHG PLQLVWHUYY DSSURYDO DERXW Wtk
has already been prepared, it leeen announced that it is going to be applied to related establishments
for license

'LWKLQ WKH IUDPH RI 31HW OLODV 7RXULVP DQG 5HDO (VWDWH

ZKLFK LV SUHSDUHG RQ -XQH QXPEGOH®G 6KDUHIRIRWKW
RI WKH UHYHQXH RI FXUUHQW ILQDQFLDO YDOXH FDOFXC

'DQOUPDQOON $ U 7KHU stdlRibbHcialWaud isHUSTHRWS36Gthalsanain related

USD from related project as of eggise report date

EFFECT OF CHANGE ON NON-CONTROLLING SHARES

9R\DJHU .OEUOV /LPLWHG D VXEVLGLDU ‘s Rdpit ldrdouding té JRY &R P
233.000 thousandn 05.08.2021. As announced by the Parent Company on the PubllosDisc
B3ODWIRUP GDWHG RQO\ OHULW 7XUL]P <DWOUOP YH g
LQFUHDVH 9R\DJHU .OEUOV /LpitalVEta@ of Kdt Group\ias! 983G theH F W |
company his ratio decreased to 939% after theapital increase. The related decrease does not change
WKH WRWDO DVVHWYV DQG VKDUHKROGHUVYT HTXLW\ LQ WKH L
FDXVHG D FKDQJH EHWZHHQ WKRKRBWURQWLGOHKDQOAMWHUB QW Tl
equities.

POST BALANCE SHEET EVENTS

None.
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