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NET HOLDING ANONIM SiRKETI AND ITS SUBSIDIARIES
INDEPENDENT AUDITORS’ REPORT
FOR THE PERIOD ENDED IN 31 DECEMBER 2011

To the Board of Directors of
Net Holding Anonim Sirketi

Introduction

1, We have audited the accompanying consolidated balance sheets, statements of income, changes in
shareholders’ equity, cash flows and a summary of significant accounting policies and other explanatory notes
of Net Holding A.S. and its subsidiaries (together as Net Group) as of 31 December 2011.

Responsibility of management regarding financial statements of Net Group

2. Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with financial reporting standards by Capital Markets Board. This responsibility implies
choosing appropriate accounting principle, making acceptable accounting estimation according to the term and
conceiving, application of and carrying on with internal control to prepare financial statements free of mistakes
derived from inconsistency with the established rules of procedure.

Responsibility of auditor

3. Our responsibility is to express an opinion on these consolidated financial statements based on our
independent audits. Our independent audit is performed compatible with the independent audit standards
published by the Capital Markets Board. These standards require the independent audit to be submissive to
ethical principals and performance with planning to verify fair assurance whether the financial statements are
reflecting the truth or not.

Our independent audit essentially based on applying analytical audit procedures, in order to collect the related
proof and understand the entries and notes in the financial statements. The preference of independent audit
standards is based on occupational contentment to evaluate whether financial statements contain risk of
significant error derived from mistakes including deception and inconsistency or not. In this risk evaluation,
the internal control was taken into account. However, our purpose is not to provide an opinion about internal
control efficiency, is to display the inter correlation between the financial statements prepared by company
management and internal control system with appropriate independent audit standards. Our independent audit
embraces the valuation of coherence as a complete; financial statements presentation and significant
accounting estimations along with adopted accounting policy by company management.

We believe that the evidences obtained during the independent audit procedure constitute an adequate base to
form our opinion.
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4, Net value of Net Group’s lands and buildings are stated as TRY 60,291,427 and TRY 100,497,087 in the note
17 and 18 respectively. Net Group has separate expertise reports from previous period for these properties.
However, these reports are not updated, so provision for diminution and the diminution effects of the
properties on current period are not considered in the accompanying consolidated financial statements. The
effects of this case on the accompanying consolidated financial statements can not be determined.

5. Total cash and cash equivalents is TRY 41,822,711 and TRY 15,050,820 of it composed of cash at hand as of
31 December 2011 in the accompanying financial statements (Note 6). Within the year 2011, the level of cash
is oscillating around the amount. This amount is not invested in an interest bearing instrument due to policy
pursued by Net Group management. The effects of this case on the accompanying consolidated financial
statements can not be identified and can not be calculated the possible losses of Net Group.

Opinion

6. In our opinion, with the exception of the effects of 4 and 5™ paragraphs, the accompanying consolidated
financial statements present fairly, in all material respects, the consolidated financial position of Net Holding
A.S. and its Subsidiaries as of 31 December 2011, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with the financial reporting standards endorsed
by the CMB.

Other Matter
Without qualifying our opinion, we draw your attention to the following matters;

7. Net Turizm Ticaret ve Sanayi A.S., member of Net Group has signed an agreement titled as “Construction
Agreement in the base of Promise to sell Real Property and Share of the Revenues” with Agaoglu Group
Companies (Akdeniz ingaat ve Egitim Hizmetleri A.S. and Eltes Insaat Tesisat ve Sanayi Ticaret A.$.) on 29
June 2006 in frame of Net Milas Tourism and Real Estate Development Project that will be realized on the
lands of Halikarnas Turizm Merkezi Ticaret ve Sanayi A.S. and Asyanet Turizm Ticaret ve Sanayi A.$. which
are located in Milas, Mugla. The realization of the Project has started. Project is predicted and planned to have
golf course, hotels, social and sport facilities, residences and all the necessary urban infrastructure
completeness. Matters of Net Milas Tourism and Real Estate Development Project are as stated in note 41.6.
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NET HOLDiNG ANONIM SiRKETI

BALANCE SHEETS (TRY)
(XI-29 CONSOLIDATED)

ASSETS
Current Assets

Cash and cash equivalents

Marketable securities

Trade receivables

- Trade receivables from related parties

- Other trade receivables

Other receivables

- Due from related parties

- Other parties

Inventories

Other current assets

Tangible assets hold for future sale
Non - current assets

Trade receivables

Other receivables

Financial investments

Investments consolidated by equity pick-up method

Investment properties
Tangible assets
Intangible assets
Deferred tax assets
Other non-current assets
TOTAL ASSETS

Audited Audited

Footnote
References 31.12.2011 31.12.2010
169,582,062 148,879,172
g 41,822,711 76,940,891
7 94,000 0
10 12,042,890 3,722,940
10 10,465,717 11,157,147
11 7,115,418 3,366,552
11 9,631,418 9,836,036
13 17,321,932 35,001,606
26 9,197,654 8,854,000
34 61,890,322 0
327,532,329 289,128,807
10 0 202,325
11 509,729 492,168
7 493,822 2,304,029
16 45,985,264 78,544,070
17 60,291,427 36,436,148
18 164,310,610 147,142,957
19 130,300 138,594
35 16,339,249 18,147,137
26 39,471,928 5,721,379
497,114,391 438,007,979

The accompanying policies and explanatory notes are an integral part of these statements.



NET HOLDING ANONIM SIRKETI

BALANCE SHEETS (TRY)
(XI-29 CONSOLIDATED)

LIABILITIES
Current liabilities
Financial borrowings
Trade payables
- Due to related parties
- Due to other parties
Other payables
- Due to related parties
- Due to other parties
Current tax liabilities
Provision for payables
Other Current liabilities
Non-current liabilities
Financial borrowings
Trade payables
Other payables
Provision for benefits provided to employees
Deferred tax liabilities
Other non-current liabilities
SHAREHOLDERS' EQUITY
Parent company's equity
Paid in capital
Inflationary adjustment of shareholder's equity
Cancellation of equity shares (-)
Share premium
Fair value reserve
- Fund of equity fair value
Currency conversion differences
Legal reserves
Retained earnings
Net profit for the period
Minority interest
TOTAL EQUITY

The accompanying policies and explanatory notes are an integral part of these statements.

Audited Audited

Footnote
References 31.12.2011 31.12.2010
142,280,173 75,288,532
8 83,126,625 41,017,948
10 1,346,950 437,685
10 13,108,607 13,822,902
11 37,540,941 14,898,105
11 3,968,871 2,495,117
35 674,159 76,922
22 2,476,990 2,485,224
26 37,030 54,629
33,244,328 28,201,585
8 22,893,397 17,721,280
10 4,519 0
11 1,801,277 451,604
24 1,023,782 969,246
35 7,521,353 9,046,648
26 0 12,807
321,589,890 334,517,862
185,218,230 187,037,927
27 365,750,000 209,000,000
27 56,808,615 56,808,615
27 (256,970,267)  (105,936,361)
27 11,163,005 8,209,679
27 21,871,920 21,845,291
27 9,338,575 819,349
27 3,795,043 2,657,831
27 (34,191,770) (41,593,084)
7,653,109 35,226,607
27 136,371,660 147,479,935
497,114,391 438,007,979



NET HOLDING ANONIM SIRKETi

INCOME STATEMENTS (TRY)
(XI-29 CONSOLIDATED)

OPERATING ACTIVITIES

Sales revenue

Cost of sales (-)

OPERRATION PROFIT / LOSS

Marketing, sales and distribution expenses (-)
General administrative expenses (-)

Other operating income

Other operating expenses (-)

NET OPERATING PROFIT / LOSS

Share of profit/loss from investments consolidated by equity pick-
up method

(Non - operating) financial income

(Non - operating) financial expenses (-)
OPERATING ACTIVITY PROFIT / LOSS BEFORE
TAXATION

Operating activity tax income / expense

- Current tax income / expense

- Deferred tax income / expense

OPERATING INCOME / (LOSS)

Net income / loss after tax of abolished activities
NET INCOME / LOSS FOR THE PERIOD
Distribution of current income / loss:

Minority interests

Parent company's share

Earnings per share

The accompanying policies and explanatory notes are an integral part of these statements.

Audited Audited

Footnote 01.01.- 01.01.-
References 31.12.2011 31.12.2010
5-28 114,571,861 98,695,408
28 (101,821,239) (77,064,954)
12,750,622 21,630,454

29 (6,404,356) (4,884,537)
29 (29,330,305) (25,444,843)
31 5,939,020 37,792,095
31 (4,133,376) (686,951)
(21,178,395) 28,406,218

16 39,687,361 22,086,616
32 13,625,556 17,146,259
33 (28,338,441) (15,719,302)
3,796,081 51,919,791

(886,410) 7,377,805

35 (674,159) (76,922)
35 (212,251) 7,454,727
2,909,671 59,297,596

2,909,671 59,297,596

2,909,671 59,297,596

27 (4,743,438) 24,070,989
7,653,109 35,226,607

36 0.021 0.169



NET HOLDING ANONIM SIRKETI

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (TRY)
(XI-29 CONSOLIDATED)

PROFIT/(LOSS) FOR THE PERIOD

OTHER COMPREHENSIVE INCOME

Change in currency conversion difference

Income / (loss) from sales investments consolidated by equity pick-up method
Other comprehensive income share from subsidiaries subject to

equity pick up method

OTHER COMPREHENSIVE INCOME (AFTER TAX)
TOTAL COMPREHENSIVE INCOME
Dispersal of Total Comprehensive Income

Minority interest
Parent Company's share

Audited Audited
01.01.- 01.01.-
31.12.2011 31.12.2010
2,909,671 59,297,596
8,523,913 980,576
1,367,787 0
26,629 45,243
9,918,329 1,025,819
12,828,000 60,323,415
(4,405,296) 24,247,778
17,233,296 36,075,637

The accompanying policies and explanatory notes are an integral part of these statements.
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NET HOLDING ANONIM SIRKETI

STATEMENTS OF CASH FLOWS

(XI-29 CONSOLIDATED)

OPERATING INCOME/LOSS BEFORE TAXES

Adjustments {o reconcile net income to net cash from operating activities:

Amortisation and depreciation expense

Interest accruals of bank borrowings

Provision for severance pay

Provision for doubtful receivables

Provisions for other liabilities

Ient income acermls

Investments subject to equity pick-up method

Loss on sale of invesiments

Effect of changing rate on mutual share capital and subsidiaries
Deferred tax effect of mergering

Net cash provided by operating activities before changes in operating assets and liabilities

Changes in operating assets and liabilities
Trade receivables

Trade receivables from related parties
Invenlories

Non-current nssets for sale

Other receivables

Other receivables from related parties
Other curTent assets

Long term trade receivables

Long term other receivables

Other non-current assets

Trade payables

Other short term liabilities

Other payables to related parties
Other short term liabilities

Long term trade payables

Long term other payables

Long term other liabilities

Severance pay

Taxes Paid
Net cash provided by operating activities

Cash flows rom investing activilies
Investment expenditures

Financial investments

Disposals in tangible fixed assets
Foreign currency conversion difference

Net cash provided by investing activities

Cash fows firom financing activities

Short term borrowings

Long term borrowings

Effect of changing rate on mutual share capilal and subsidiaries
Eamings from the sale of shares in stock market
Increasing capital

Change in capital of minority interesls

Increase in fair value of subsidiaries

Premium in excess of par

Dividend paid

Cosl in excess of par

Net cash used by financing activities
Net increase/ (decrease) In cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents al the end of the period

Audited Audited
Footnote
Relerences 31.12.2011 31.]2.2010
3,796,081 51,919,791
17-18-19 13,889,847 11,057,442
8 381,848 528,027
24 205,113 262,481
10-11-29 431,366 277,410
22 (8,234) (72,108)
26 10,687 19,657
16 32,558,806 (13,406,895)
33 2,152,224
27 (151,033,906) (2,506,839)
70,342 211,294
(97,545,826) 48,290,260
10 516,423 (5,371,512)
10 (8,319,950) (1,825,759)
13 17,679,674 280,407
34 (61,890,322) 0
11 (51,741) (9,285,385)
11 (3,748,866) 577,142
26 (343,654) (786,193)
10 202,325 867,509
11 (17,561) 1,431
26 (33,750,549) (1,633,164)
10 199,657 3,355,335
11 1,473,754 (17,587,054)
i1 22,642,836 5,475,650
26 (28,286) (45,805)
10 4,519 (169,889)
1] 1,349,673 331,708
26 (12,807) (18,235)
24 (150,577) (13,024)
(64,245,452) (25,846,838)
35 (76,922) (10,619)
(161,868,200) 22,432,803
17-18-19 (55,395,378) (35,172,031)
7 (436,017) 0
17-18-19 490,893 16,975,824
27 8,519,226 (205)
(46,821,276) (18,196,412)
8 41,726,829 1,941,444
B 5,172,117 (8,917,700)
(29,258,309) (10,341,555)
1,367,787 1,402,009
27 156,750,000 0
(1,248,706) 76,634,231
26,629 1,026,024
2,951,912 294,391
(3,516,178) 384,634
{400,785) (295,466)
173,571,296 62,128,012
(35,118,180) 66,364,403
5] 76,940,891 10,576,488
41,822,711 76,940,891

The accompanying notes form an integral part of these financial statements



NET HOLD iNG ANONIM SIRKET 1
AS OF 31 DECEMBER 2011

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(The amounts are in Turkish Lira ‘TRY’ unless isisted otherwise.)

1.

ORGANIZATION AND NATURE OF ACTIVITIES

Net Holding AnonimSirketi (referred as Parent Company) was establishddtanbul on 5 January 1981 as a
joint venture taking part in the management anditangdof the companies operating in tourism andeoth
sectors; providing consultancy about financingestment, organization, marketing and sales. NediHgQIA.S.
holds control of several companies, operating igambdomestic and foreign tourism sectors.

Well known individual shareholder of Parent Comp&nBesim Tibuk and he is chairman of board of dives.
Net Holding AnoninSirketi and its subsidiaries will be referred as tNBroup”.

As of 31 December 2011, Net Group has total of & &8ployees (31.12.2010: 1,308).

Net Holding AS. is registered to Capital Market Board (CMB) atadshares have been traded in Istanbul Stock
Exchange (ISE) since 05 October 1989. As of 31 Béwer 2011 and 2010, shareholding structure of Net
Holding AS. is as following;

31.12.2011 31.12.2010

Asyanet Turizm Sanayi ve Ticaret Anon§inketi %28.43 %12.40
Net Turizm Ticaret ve Sanayi Anoniffirketi %31.47 %26.55
Sunset Turistisletmeleri AnonimSirketi %0.91 %0.91
Publicly held shares and other shareholders %39.19 %60.14
Total %100.00 %100.00

As of report date, the registered address of theHg&ding is as following:

Etiler Mahallesi Bade Sokak
No:9 Etiler, Baiktas / ISTANBUL



NET HOLD ING ANONIM SIRKET1
AS OF 31 DECEMBER 2011
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(The amounts are in Turkish Lira ‘TRY’ unless isisted otherwise.)

According to Capital Markets Board (CMB) Communigdgé No: 29, subsidiaries those are included in the
accompanying consolidated financial statements theit establishment dates, location of headquarders
nature of activities are as following:

Establishment Location of Nature of
Subsidiaries: Dates Headquarter: Activities
Net Turizm Ticaret ve Sanayi #. 24.01.1975 istanbul Tourism
Asyanet Turizm Sanayi ve TicaretSA. 25.12.1989 {istanbul Tourism
Sunset Turistisletmeleri AS. 12.07.1985 istanbul Tourism
Loytas Laleli Otelcilik Yatirim Turizm ve Ticaret A. 09.01.1986 istanbul Tourism
Goksel Denizcilik Ticaret A. 16.11.1981 istanbul Tourism
Inter Turizm ve Seyahat . 25.07.1983 istanbul Tourism
Netel Net Otelcilik Yatirim vdsletme AS. 24.09.1987 istanbul Tourism
Halikarnas Turizm Merkezi Ticaret ve SanayBA. 07.06.1989 istanbul Tourism
Net Yap! Sanayi ve Ticaret &. 08.12.1983 istanbul Construction
Net Turistik Yayinlar Sanayi ve Ticaret$. 13.07.1981 istanbul Publishing
Gokova Turizm Ticaret ve Sanayi®. 22.08.1995 istanbul Tourism
Green Karmi Tatil Kéyu Limited 14.06.1996 TRNC Tourism
Elite Development and Management Limited 31.12.1989 TRNC Tourism
Voyager Kibris Limited 17.08.1987 TRNC Tourism
Merit Turizm Yatirim velsletme AS. 07.10.1988 istanbul Tourism
Barometre Yayincilik Sanayi ve TicaretSA. 12.09.1991 istanbul Publishing
Cyprus Holiday Village Limited 10.12.1996 TRNC Tourism
Baskaya Limited 10.06.2004 TRNC Tourism
Net Turistik Hizmetler Limited 21.08.2007 TRNC Tourism
Azer Net Turizm 31.07.2008 Azerbaijan Tourism
Mehrab Mehdud Mesuliyetli Cemiyeti 27.04.1994 Azerbaijan Construction

According to Capital Markets Board (CMB) Communigdg No: 29, subsidiaries those are included in the
accompanying consolidated financial statementshenbase of equity pick-up method and their estainent
dates, location of headquarters and nature ofiieivare as following:

Establishmen Location of

Equity Participations: Dates Headquarters Nature of Activities
Net Magazacilikisletmeciligi ve Ticaret AS. 01.06.1987 Istanbul Duty Free Shops
Urart Glmriksiiz Mgazaisletmeciligi A.S. 27.08.1987 Istanbul Duty Free Shops
Supplier of Duty Free
Opus Dg Ticaret AS. 10.04.2002 Mersin Shops
Azer Sans Muessesesi 14.12.1995  Azerbaijan Tourism




NET HOLD iNG ANONIM SIRKET 1
AS OF 31 DECEMBER 2011

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(The amounts are in Turkish Lira ‘TRY’ unless isisted otherwise.)

2.a.

BASIS OF THE FINANCIAL STATEMENTS
Basis of Presentation
Compatibility Statement

Net Group prepares their statutory financial statets in accordance with the principles of CMB, Tisink
Commercial Code and Tax Legislation and the Unif@hart of Accounts issued by the Ministry of Financ
and presents in Turkish Liras (TRY). The financs#htements of the Company have been prepared in
accordance with Communiqué XI, No: 29 “Accountingr&lards in Capital Markets” published by the Galpit
Markets Board (“CMB”), the necessary adjustmentd aeclassifications made for the fair presentaiion
accordance with Accounting Standards by CMB.

Consolidated financial statements are approvedh&Board of Directors and granted authority to jalibbn 13
April 2012. With no intention, the Board of Direcsoand some regulative agencies have the rightdoge the
financial statements that were prepared accordinggal regulations after they have been published.

Functional and Presentation Reporting Currency

The consolidated financial statements dated 31 mbee 2011 and the prior period financial stateméoits
comparison purpose, in the accompanying consotidstetements are prepared in terms of TurkishiRY).

The Preparation of Financial Statements

Communiqué XI, No: 29 “Accounting Standards in GalpMarkets” by CMB has been published in the ddfic
gazette dated 09.04.2008 and numbered 26842. Tmariniqué has become effective for the interimqueri
financial statements of intermediate institutiopsrtfolio management companies and their subselaand

affiliates those are quoted in the stock exchangeket starting from 01.01.2008.

Net Group prepares their statutory financial staet®m in accordance with Communiqué Xl, No: 29
“Accounting Standards in Capital Markets” publisi®dthe decision of Capital Markets Board (“CMBatdd
17.04.2008.

As of the financial statements preparation dateesthe difference between IAS/IFRS which was shigld by
International Financial Reporting Committee (IFRS@)d accepted by European Union and Turkish
Accounting Standards/Turkish Financial ReportingnBiards (TAS/TFRS) has not been published by Tarkis
Financial Reporting Committee (TFRC), financialtstaents will be prepared in accordance to IAS/IRRSINn

the frame of Communiqué Xl, No: 29 by Capital Mdrk&oard. Accompanying consolidated financial
statements and notes are prepared compatible aithats obliged by announcement dated 17 April 2008

09 January 2009 by Capital Market Board. In thisnne, there have been some reclassifications fer th
previous years’ financial statements.
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Standard Accounting Policy

Consolidated financial statements are prepareddoptang standard accounting policy for similar sactions
and other transactions within the similar circumsts. If similar transactions are booked diffetban in other
company’s financial statements subject to constitida in the course of the preparation of consdéda
financial statements, they are adjusted as of sdges

Financial statements of the company have been mégday adopting standard accounting policy for Emi
transactions and other transactions within the lamtircumstances. The similar transactions arekédo
different in booking of subsidiary company than frarent company’s financial statements subject to
consolidation with equity pick-up, in the coursetbé preparation of consolidated financial statetsiethey
have been adjusted accordingly to make the acewptlicy uniform.

Net Group’s related party Mehrab MMC and equitytiggration AzerSans Miessesesi keeps its accounting in
accordance with the Generally Accepted Accountirigdiples in Azerbaijan. 99% of the assets are ausap

of the fixed assets of the company and fixed assetsndicated with their fair value. The remainib% is
composed of current assets and these assets amgaterial within the company’s assets. Valuatior9@¥% of

the company’s assets does not have different dafreen IAS/IFRS valuation, hence there were not any
adjustment made.

Translation of Financial Statements of Subsidiarieshat are Active in Foreign Countries

The financial statements of subsidiaries that ateveain foreign countries are prepared by the l&fns of
residing country and organized by reflection of uiegd adjustments and reclassifications in orderbéo
convenient to the accounting policy of consoliddiadncial statements of Net Group. The assetdliabdities

of Foreign Subsidiaries are converted to Turkiska lwith the balance sheet date foreign exchange Tdte
incomes and expenses of Foreign Subsidiaries aneeded to Turkish Lira with average foreign exafpamate.
The foreign exchange differences occurred afterréheonversion of beginning net asset and usingagee
foreign exchange rate; pursued under foreign cagrennversion account.

Changes in Accounting Policies
A company only could change it s accounting polinger following circumstances;

« If a standard or interpretation makes it necessary
« If the change make effect of operations or incigdent financial position and performance or castvdlonore
appropriate and reliable.

Financial statements have to be comparable taasedstin financial position of companies, perforneand cash
flows for user of financial statements. This is wifythe change is not granting one of above cdaomlit each
interim and fiscal periods has to be applied samgeunting policy.

Changes in accounting policies or accounting eramesapplied retrospectively and the consolidateantial
statements of the comparative period are rest#dtedtimated changes in accounting policies areofdy one
period, changes are applied on the current yeaiifbthie estimated changes are for the followingiqus,
changes are applied both on the current and fatigwears prospectively.
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Changes in Accounting Estimates and Errors

The accompanying financial statements necesshatesbme predictions about income and expensesdiega
possible assets and liabilities in the financiateshents prepared by group management to be cdepuaiih
statements required by Capital Market Board. Redlamounts can differ from the predictions. Thaseliptions
are observed regularly and reported periodicalipgome statements. Changes in accounting estiraategsrrors
explained in title of ‘Comparative Information aRdevious Periods Adjustments’.

Comments which may be reflected in financial statets1 and the balance sheet date amounts haveificaign
impact on the judgments of important assumptiosimates and evaluations made by considering the ma
sources are as following:

Provision for Doubtful Receivables

Provision for doubtful receivables is an estimaetbunt that management of Net Group believes teatefor
possible future losses on existing receivables ki@ate collection risk due to current economic ctods.
During the impairment test fort he receivables, debtors, other than the key accounts and relaetiep, are
assessed with their prior year performances, treidit risk in the current market, their performaradter the
balance sheet date up to the issuing date of t@dial statements and furthermore, the renegmti@ibnditions
with these debtors are considered. As of balaneetsiate, provisions for doubtful receivables aftected in
note 10.

Diminution in Value of Inventories

As for the diminution in value of inventories, adlventories are subjected to review and their ugpmgsibility
Ascertained on the basis of the opinion of the @&l personnel; provisions are set aside for iterpected not
to have usage possibility. Calculation of net msdlie values of stock is based on selling pricedisdosed by
selling price lists after deduction of average dists given during the year and selling expensds tmcurred
for the realization of stocks. If the net realizmbihlue of any inventory falls under its cost praggropriate
provisions are accordingly set aside (Note 13).

Useful lives of tangible and intangible fixed asset

on Group assets' depreciation, in 2.d note takiig account also separates the useful lives. Irdtiom on
useful lives explained in 2.d note.

Provisions for litigation

Provision for litigations, and in case it resulsitthe probability of cases involving legal andl4ige views
with the Group evaluated. Group Management's tsBhates using available Explanations on the plepd
deemed necessary by Note 22.

Provision for severance pay

The retirement benefit obligation, the discountsatfuture salary increases and employee turnates rare

determined by actuarial calculations based on assons. This is due to the long-term plans thatude
significant uncertainties. Provisions for employemefits include details in Noft.
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Deferred Taxes

The Group financial statements of tax legislatiathwhe differences between financial statemenépared in
accordance with IFRS, deferred tax assets andlifiebiarising from temporary differences are aadted.
These differences usually with some amount of esenue and expenses in different reporting peribesto
the financial statements prepared under IFRBowable losses the Group's future profits fromused tax
losses, investment allowances and other dedudtnigorary differences and deferred tax assetsoasdd.
Partially or fully recoverable amount of deferrex assets have been estimated in the present Gtances.
During the assessment, the future profit projestia@urrent periods, losses, unused tax losses thed assets
are taken into account last used dates. As a reftiite evaluations, as of 31 December 2011 taditsr@n
temporary differences arising from foreseeable #madright to tax deductions under the tax laws ttmtld
continue to be utilized within the period agreedbt® part of the deferred tax assets was estimated a
accounted. Details of the calculation of defer@ddn the balance sheet date are in 35 note. Gnauagement
in line with estimates, the calculation of defertad amounts arising from investments in T.R.N.@Gswhe
subject of investment incentives.

Comparative Information and Previous Periods Adjustnents

For the purpose of conducting a comparison of fiferposition and performance trend, Net Group’sant
consolidated financial statements are prepared acatige with previous periods. Comparative inforioats
reclassified to be compatible with the presentatibaurrent consolidated financial statements, whecessary.

Net Group, in the year of 2011, the financial statat as a result of the works carried out on tk&idution of
expenses, income for the year ended 31 Decembért@die consistent with the statement, for thegoeeinded
31 December 2010 amounting to TRY 23,814,163 expelassified account from “General and administeati
expenses” to account “Cost of sales”.

Financial Statements Correction in High Inflation Period

Capital Market Board ‘CMB’ has announced that, effee from 1 January 2005, the application of itifla
accounting is no longer required for companies ajreg in Turkey and preparing their financial stagats in
accordance with CMB Accounting Standards. Thereftre Group was abolished inflation accounting
application as of 01 January 2005.

Adoption of New and Revised International FinancingReporting Standards

Net Group has applied the new and revised standamdsinterpretations of the International Accougtin
Standards Committee (IASC) published by Internatidtinancial Reporting Interpretations CommittdeRIC)

of IASC for the interim financial statements da8ddDecember 2011, for the related to its businessitzes, in
the current fiscal period. New and Amended Starslamt Interpretations Applicable to 31 December1201
Financial Statements is as follows.

New standards, amendments and explanations fatdtesl 31 December 2011 year ended financial staiesne

IFRS 9 -“Financial Instruments, Classification and Measuremt’; In November 2009, the first part of IFRS 9
relating to the classification and measurementnaficial assets was issued. IFRS 9 will ultimatelglace IAS

39 Financial Instruments: Recognition and Measuremerfthe standard requires an entity to classify its
financial assets on the basis of the entity’s lessrmodel for managing the financial assets anddhtractual
cash flow characteristics of the financial asseil aubsequently measure the financial assets her et
amortized cost or at fair value. The new standarthandatory for annual periods beginning on oeraft
January 2013; earlier adoption is permitted.

IAS 12 -“Income Taxes”,IAS 12 is amended in December 2010. IAS 12 requéne entity to measure the
deferred tax relating to an asset depending onhehehe entity expects to recover the carrying arhof the
asset through use or sale. It can be difficult andjective to asset whether assess whether recaiirige
through use or through sale when the asset is meghsising the fair value model in IAS 46vestment
Property. The amendment provides a particle solution to gnwbby introducing a presumption that recovery of
the carrying amount will, normally be, be througiles The amendment will be effective for annualiqus
beginning on or after 1 January 2012.
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IFRS 10 —‘Consolidated Financial Statementstandard is effective for annual periods beginmungr after 1
January 2013 and is applied on a modified retrasgedasis. This new Standard may be adopted elulty,
IFRS 11 Joint Arrangements and IFRS 12 Disclostitaterests in Other Entities should be also adbptrly.
IFRS 10 replaces the portion of IAS 27 Consolidated Separate Financial Statements that addrelsses t
accounting for consolidated financial statementsnefv definition of control is introduced, which used to
determine which entities are consolidated. Thia fwinciple based standard and require preparefinaricial
statements to exercise significant judgment. Ttaiadard has not yet been endorsed by the EU.

UFRS 11 - Joint Arrangementsstandard is effective for annual periods begignim or after 1 January 2013
and is applied on a modified retrospective basisis Thew Standard may be adopted early, but IFRS 10
Consolidated Financial Statements and IFRS 12 @8sce of Interests in Other Entities should be aldopted
early. The standard describes the accounting fat j@ntures and joint operations with joint cohtrAmong
other changes introduced, under the new standesdogionate consolidation is not permitted fonfoientures.

UFRS 12 - Disclosure of Interests in Other Entitlestandard is effective for annual periods begignim or

after 1 January 2013 and is applied on a modifg@bspective basis. This new Standard may be adazdy,

but IFRS 10 Consolidated Financial Statements BREI11 Joint Arrangements should be also adopiégd ea
IFRS 12 includes all of the disclosures that werevipusly in IAS 27 Consolidated and Separate Fiisn
Statements related to consolidated financial steteésn as well as all of the disclosures that wesipusly

included in IAS 31 Interests in Joint Ventures &8 28 Investment in Associates. These disclostekde to
an entity's interests in subsidiaries, joint arramgnts, associates and structured entities. Urteernéw
standard the Group will provide more comprehendigelosures for interests in other entities.

Revised UFRS 13 - “Fair Value Measurement” stangaicides guidance on how to measure fair valueeund
IFRS but does not change when an entity is requmedse fair value. It is a single source of gumaunnder
IFRS for all fair value measurements. The new steth@lso brings new disclosure requirements farvalue
measurements. IFRS 13 is effective for annual pgerlmeginning on or after 1 January 2013 and wilhtéepted
prospectively. Early application is permitted. Tiew disclosures are only required for periods bagm after
IFRS 13 is adopted — that is, comparative disclestior prior periods are not required.

IAS 27- “Separate Financial Statemeht&s a consequential amendment to IFRS 10, the 1a&® amended
IAS 27, which is now limited to accounting for sidiaries, jointly controlled entities, and assoe&in separate
financial statements. Transitional requirementhig mendment is similar to IFRS 10. On or aftetuday 1,
2013 shall apply to annual periods beginning oaftar that date.

IAS 28- “Investments in Associates and Joint Ventures (Ated)f - As a consequential amendment to IFRS
11, the IASB also amended IAS 28, which has be@amed IAS 28 Investments in Associates and Joint
Ventures, to describe the application of the equitgthod to investments in joint ventures in additio
associates. Transitional requirement of this amemdns similar to IFRS 11. This standard has nathgen
endorsed by the EU.

IAS 19- “Employee Benefit?Amended standard is effective for annual peribdginning on or after January 1,
2013, with earlier application permitted. With vefgw exceptions retrospective application is reepglir
Numerous changes or clarifications are made urdgeamended standard. Among there numerous amerglment
the most important changes are removing the carrntichanism and making the distinction betweentsieom

and other long-term employee benefits based onctexgeiming of settlement rather than employeetlentient.

IAS 1 —“Presentation of Items of Other Comprehensive InebmAmendments to IAS 1 require that an entity
present separately the items of other comprehemsoame that would be reclassified to profit ordae the
future if certain conditions are met from thoset thauld never be reclassified to profit or losseTdmendments
are effective for annual periods beginning on ¢eraf July 2012.
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2.Cc.

IAS 32 Financial Instruments: Presentation - Cfasgdions on Rights Issues (Amended)

The amendment alters the definition of a finanGability in IAS 32 to enable entities to classifights issues
and certain options or warrants as equity instrumerhe amendment is applicable if the rights avergpro
rata to all of the existing owners of the same<lafsan entity's non-derivative equity instrumertsacquire a
fixed number of the entity's own equity instrumefias a fixed amount in any currency. The amendmeangs
effective for annual periods beginning on or attefanuary 2014 and will be adopted retrospectively.

IFRS 7 Financial Instruments: Disclosures - OffagtFinancial Assets and Financial Liabilities (Amded)

New disclosures would provide users of financiatesnents with information that is useful in (a) lea#ing the
effect or potential effect of netting arrangemeants an entity's financial position and (b) analyziagd
comparing financial statements prepared in accaelamith IFRS and other generally accepted accogntin
standards. This standard has not yet been endbystid EU. The amendments are to be retrospectamlied
for annual periods beginning on or after 1 Jand¥3 and interim periods within those annual pesidiche
amendment affects disclosures only.

IFRIC 20 Stripping Costs in the Production Phasa 8tirface Mine

The Interpretation is effective for annual perididgyinning on or after 1 January 2013 with earligpli@ation
permitted. Entities will be required to apply iequirements for production phase stripping costarired from
the start of the earliest comparative period prieskenThe Interpretation clarifies when productidripping
should lead to the recognition of an asset and tmat asset should be measured, both initially and i
subsequent periods. This standard has not yetdredorsed by the EU.

The implementation of the above standards and carhome future periods is considered that will novda
significant impact on the Group's financial statatae

Basis of Consolidation

The companies are subject to “Complete Consolidalethod” if directly or indirectly 50% or more th&0%

of their shares or over 50% of their voting rightghe controlling rights regarding to companiegémations are
belonging to the Parent Company. Parent Companygdnatsolling rights if it is able to govern the &incial and
operating policies of an enterprise so as to befigfin its activities. The companies which have toarous
relationship on management and power to governnPaempany’s policies and/or which have direct or
indirect capital and management relationship orctitiave voting share of Parent Company betweerates
20-50% are accounted by using equity pick-up method

Principles of Complete Consolidation

The principles of consolidation followed in the pagation of the accompanying financial statememntsas
follows:

* The financial statements of the consolidated sidos&b have been equipped according to the acaaynti
principles of the Parent Company.

e The share of the Parent Company in the sharehoddprisy of subsidiaries is eliminated from the final
of subsidiaries these are adjusted according toatteounting principles of financials of the Parent
Company.

< All significant intercompany transactions and baks) between the Parent Company and the subsidiaries
have been comparatively eliminated.

e The minority part of shareholders’ equity includipgid capital of the companies subject to constibdas
classified as “Minority Interest” in accompanyirigdncial statement.

e The balance sheet and income statement of thedsaitiss are consolidated on a line by line basid, the
carrying value of the investment held by the Paf&mmnpany is eliminated against the related shadehs|
equity accounts.

e The income statements of the Parent Company ansuttsdiaries are consolidated a line by line bass
the transaction between companies are eliminatetbaityy Consolidation of income statements of
subsidiaries held in an audit period are basederinvestment date and the items after the holdatg are
included.

e The portion of the third parties other than cordatitd companies in the net income or losses of the
subsidiaries are classified as “Minority Interdstthe income statements.

-8-
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As of 31 December 2011 and 2010, the companie®suty) “Complete Consolidation Method” if directy
indirectly 50% or more than 50% of their sharesower 50% of their voting rights or the controllimights
regarding to companies’ operations are belongirthedParent Company are as following:

31 December 2011

Ownership of the Paren Minority

through the subsidiary Interest
(Direct+

Subsidiaries (Direct) Indirect) Ratio
Asya Net Turizm ve Ticaret A. 26.49% 75.62% 24.38%
Barometre Yayincilik Sanayi ve TicaretSA. 0.00% 91.92% 8.08%
Elite Development and Management Ltd. 0.00% 75.09% 24.91%
Gokova Turizm Ticaret ve San. . 100.00%  100.00% 0.00%
Goksel Denizcilik Ticaret A. 0.00% 99.67% 0.33%
Green Karmi Tatil Kéyi Limited 0.00% 75.60% 24.40%
Halikarnas Turizm Merkezi Ticaret ve SanayBA. 99.82% 99.98% 0.02%
Inter Turizm ve Seyahat %. 39.28% 66.77% 33.23%
Loytas Laleli Otelcilik Yatirim Turizm ve Ticaret A. 87.40%  100.00% 0.00%
Merit Turizm Yatirim velsletme AS. 47.81% 56.22% 43.78%
Net Turistik Yayinlar Sanayi ve Tic. 8. 97.52% 98.29% 1.71%
Net Turizm Sanayi ve Ticaret . (a) 38.98% 40.07% 59.93%
Net Yap! Sanayi ve Ticaret &. 99.83% 99.94% 0.06%
Netel Net Otelcilik Yatirim vdsletmeleri AS. 59.00% 99.99% 0.01%
Net Turistik Hizmetler Limited 50.00% 96.74% 3.26%
Azer Net Turizm 99.00% 99.00% 1.00%
Mehrab MMC 100.00%  100.00% 0.00%
Sunset Turistidsletmeleri AS. (b) 27.95% 75.75% 24.25%
Voyager Kibris Limited 22.79% 93.48% 6.52%
Cyprus Holiday 0.00% 87.56% 12.44%
Baskaya Limited 0.00% 75.60% 24.40%

(8) Parent Company has less than 50% voting réitter directly or indirectly, the companies sulgec to
“Complete Consolidation Method” because Parent Gomgpis controlling on the operations of the related
companies. (Company and/or companies are checkbddrg of directors who has control of votes’ migjgr

(b) “Sunset Holiday Village” in Kgadasi/Aydin owned and managed by Sunset Turiskétmeleri AS.. Trade
activities are subject to seasonal effects andag heen chosen a special accounting period in batwéd
November and 31 October. Sunset Turiffigtmeleri AS. has joined Net Group in 1992. It still continube
special account period as 01 November-31 Octobwrs;Tthe financials of Sunset Turisigtetmeleri adapted to
the consolidated financial statements accordingvients occurred in post Balance Sheet Date andifbgmmt
events” according to related accounting standaf@apital Markets Board.
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As of 31 December 2011, total assets, sharehol@epsty, paid capital share and net income / (Iédssthe
period as in single financial statements of Netuprsubsidiaries are as following:

31 December 2011

Total Net

shareholders’ Paid capital Revenue income/(loss)

Total assets equity share (Net)  for the period

Asya Net Turizm ve Ticaret &. 193,645,241 107,530,777 159,933,395 20,697,664 742,075
Barometre Yayincilik Sanayi ve TicaretSA. *) 61,504 38,129 160,208 100,577 15,306
Elite Development and Management Ltd 31,721,952 17,506,054 4,350,788 6,493,258 (1,190,190)
Gokova Turizm Ticaret ve San. . 343,684 276,441 4,647,877 402,095 (140,019)
Goksel Denizcilik Ticaret /. * 538,031 500,269 10,081,733 - (26,880)
Green Karmi Tatil K6yl Limited *) 1,925,927 1,062,220 2,977,389 60,000 2,374
Halikarnas Turizm Merkezi Ticaret ve SanayBA. *) 71,824,650 71,643,122 71,912,474 - (222,941)
Inter Turizm ve Seyahat $. 6,929,333 3,312,398 10,263,069 5,248,534 730,804
Loytas Laleli Otelcilik Yatirim Turizm ve Ticaret A. * 16,724,206 12,677,348 59,799,272 - (285,369)
Merit Turizm Yatirim velsletme AS. 3,950,085 3,656,558 12,253,380 1,041,045 240,714
Net Turistik Yayinlar Sanayi ve Tic. A 2,891,537 2,093,437 8,833,025 1,673,811 78,331
Net Turizm Ticaret ve Sanayi &. 359,677,447 287,641,954 260,330,497 26,806,384 (8,246,590)
Net Yapi Sanayi ve Ticaret @. * 49,150,977 48,868,957 60,788,064 - 362,580
Netel Net Otelcilik Yatirim vdsletmeleri AS. (*) 183,430,732 116,010,078 69,342,364 - 9,124,495
Net Turistik Hizmetler Limited *) 4,345,068 3,014,060 4,790,000 - (438,875)
Azer Net Turizm * 13,747 (78,403) 1,481 - (17,634)
Mehrab MMC 1,462,095 1,171,021 235,347 - (7,244)
Sunset Turistidsletmeleri AS. 118,014,991 115,090,419 148,494,537 14,977,689 4,742,198
Voyager Kibris Limited 164,119,776 125,778,145 205,082,785 47,785,081 (17,585,469)
Cyprus Holiday * 201,271 187,332 151,430 - (1,594)
Bagkaya Limited * 325,509 179,112 206,728 - (6,400)

(*) These companies within the subsidiaries of NBgbup do not have operating income and they are not
operational.

-10-
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(@)

(b)

31 December 2010

Ownership of the Paren Minority
through the subsidiary Interest
(Direct +

Subsidiaries (Direct) Indirect) Ratio
Asya Net Turizm ve Ticaret A. 26.49% 74.97% 25.03%
Barometre Yayincilik Sanayi ve TicaretSA. 0.00% 91.92% 8.08%
Elite Development and Management Ltd 0.00% 74.46% 25.54%
Gokova Turizm Ticaret ve San. . 100.00%  100.00% 0.00%
Goksel Denizcilik Ticaret A. 0.00% 99.67% 0.33%
Green Karmi Tatil Kéyu Limited 0.00% 74.95% 25.05%
Halikarnas Turizm Merkezi Ticaret ve SanaySA. 99.82% 99.98% 0.02%
Inter Turizm ve Seyahat %. 39.28% 65.87% 34.13%
Loytas Laleli Otelcilik Yatirim Turizm ve Ticaret A. 87.40%  100.00% 0.00%
Merit Turizm Yatirim velsletme AS. 47.81% 56.15% 43.85%
Net Turistik Yayinlar Sanayi ve Tic.A 97.52% 98.26% 1.74%
Net Turizm Sanayi ve Ticaret . (a) 33.97% 38.45% 61.55%
Net Yap! Sanayi ve Ticaret &. 99.83% 99.94% 0.06%
Netel Net Otelcilik Yatirim vdsletmeleri AS. 59.00% 99.99% 0.01%
Net Turistik Hizmetler Limited 50.00% 96.47% 3.53%
Azer Net Turizm 99.00% 99.00% 1.00%
Mehrab MMC 100.00%  100.00% 0.00%
Sunset Turistisletmeleri AS. (b) 27.95% 75.10% 24.90%
Voyager Kibris Limited 41.32% 92.95% 7.05%
Cyprus Holiday 0.00% 87.26% 12.74%
Baskaya Limited 0.00% 74.95% 25.05%

Although Parent Company has less than 50% gaotght either directly or indirectly, the compasiisubjected
to “Complete Consolidation Method” because of Pafemmpany’s controlling on the operations of thiatex
companies. (Company and/or companies are checkbddrd of directors who has control of votes’ miydr

“Sunset Holiday Village” in Kgadasi/Aydin owned and managed by Sunset Turigkiitmeleri AS.. Trade
activities are subject to seasonal effects andag heen chosen a special accounting period in batWwéd
November and 31 October. Sunset Turiffigtmeleri AS. has joined Net Group in 1992. It still continube
special account period as 01 November-31 Octolurs Tthe financials of Sunset Turisiitetmeleri adapted to
the consolidated financial statements accordingveents occurred in post Balance Sheet Date andifgemt
events” according to related accounting standaf@apital Markets Board.
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As of 31 December 2010, total assets, sharehol@epsty, paid capital share and net income / (Iédssthe
period as in single financial statements of Netuprsubsidiaries are as following:

31 December 2010

Total Net

shareholders’ Paid capital income/(loss)

Total assets equity share  Revenue for the period

Asya Net Turizm ve Ticaret A. 112,252,148 106,788,701 159,933,395 9,059,893 1,127,295
Barometre Yayincilik Sanayi ve TicaretSA. *) 37,411 22,822 160,208 75,925 50,892
Elite Development and Management Ltd 34,472,727 18,696,245 4,350,788 5,733,148 (1,075,759)
Gokova Turizm Ticaret ve San. . 498,302 416,462 4,647,877 372,444 (106,528)
Goksel Denizcilik Ticaret /. * 535,151 527,149 10,081,733 - (18,268)
Green Karmi Tatil K6yl Limited *) 1,973,173 1,059,847 2,977,389 60,000 (89,298)
Halikarnas Turizm Merkezi Ticaret ve SanaySA. * 71,907,814 71,866,062 71,912,474 - (226,608)
Inter Turizm ve Seyahat %. 4,956,152 2,581,595 10,263,069 4,106,975 290,758
Loytas Laleli Otelcilik Yatirim Turizm ve Ticaret A. *) 13,324,936 12,962,716 59,799,272 - (362,542)
Merit Turizm Yatirim velsletme AS. 3,632,616 3,415,844 12,253,380 954,152 90,251
Net Turistik Yayinlar Sanayi ve Tic.A 2,799,979 1,645,512 8,833,025 1,587,353 (319,778)
Net Turizm Ticaret ve Sanayi &. 329,343,665 301,402,105 260,330,497 30,856,419 37,188,843
Net Yapi Sanayi ve Ticaret #\. (*) 48,621,250 48,492,736 60,774,424 - (60,173)
Netel Net Otelcilik Yatirim védsletmeleri AS. (*) 115,377,914 106,885,583 69,342,364 - 5,380,471
Net Turistik Hizmetler Limited * 4,414,215 3,452,935 4,790,000 - (365,500)
Azer Net Turizm * 27,951 (48,331) 1,482 - (23,170)
Mehrab MMC 1,196,838 751,711 20 - 2,560
Sunset Turistidsletmeleri AS. (*) 113,739,963 109,875,045 148,021,365 - 4,812,121
Voyager Kibris Limited 101,245,351 73,854,136 135,573,302 53,386,886 374,411
Cyprus Holiday * 203,024 188,926 151,430 - (2,361)
Baskaya Limited * 767,401 185,512 206,728 - 8,640

(*) These companies within the subsidiaries of NBgbup do not have operating income and they are not
operational.
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NET HOLD iNG ANONIM SIRKET 1
AS OF 31 DECEMBER 2011

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(The amounts are in Turkish Lira ‘TRY’ unless isisted otherwise.)

Equity Pick-up Method

The participations of the Parent Company, are edrat cost, restated, then eliminated with theedi@ders’
equity of the participations which are restateca@counting policies of the Company, the differenceurred
from previous years are booked in “Previous PeEgrpenses and Losses or Previous Period Income raxit! P
current differences are booked in “Other Operaltii@me and Profit or Other Operating Expenses ausés”.

The equities of foreign subsidiary companies suklj@equity pick-up method are converted to Turkistas
with the exchange rate of balance sheet date.

If the share of the parent company in the lossapfigipation is more or equal to the cost of theipigpation, it is
stated with participation fee.

The companies which the Parent Company has continu@ationship on management and power to govern
companies’ policies and/or which have direct orirect capital and management relationship or witiake
voting share of parent company between the rates020), are as follows;

31 December 2011

Ownership of the Parent through the
Equity Participations

(Direct +
Equity Participations (Direct) Indirect)
Net Masazacilikisletmeciligi A.S. 45.00 % 45.00 %
Urart Masazacilikisletmeciligi A.S. 44.99 % 44.99 %
Opus Dg Ticaret AS. 0.00 % 44.99 %
Air Tour Turizm Sanayi ve Ticaret 8. 0.00 % 36.36 %
Azer Sans Miiessesesi 0.00 % 47.28 %

Net Group’s share rates in the equity participaiolose to 50%, although, the related parties antioned in
IAS 28, do not have the power to manage theimfirel and operational policies by themselves, hhegower
to participate the determination of those poli¢ggnificant influence), so they have been considavithin the
context of equity participation.

31 December 2010

Ownership of the Parent through the
Equity Participations

(Direct +
Equity Participations (Direct) Indirect)
Net Masazacilikisletmeciligi A.S. 45.00 % 45.00 %
Urart Magazacilikisletmeciligi A.S. 44.99 % 44.99 %
Opus Dg Ticaret AS. 0.00 % 44.99 %
Air Tour Turizm Sanayi ve Ticaret 8. 0.00 % 36.05 %
Azer Sans Miiessesesi 0.00 % 47.23 %

Offsetting
Financial assets and liabilities are offset andrteeamount is reported in the consolidated balahest when

there is a legally enforceable right to set-off theognized amounts and there is an intentionttte € a basis, or
realize the asset and settle the liability simdtarsly.
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NET HOLD ING ANONIM SIRKET1
AS OF 31 DECEMBER 2011
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(The amounts are in Turkish Lira ‘TRY’ unless isisted otherwise.)

2.d. Summary of Significant Accounting Policies
Revenue

Revenues are recognized on an accrual basis étthedeliveries or acceptances are made, the anafuhe
revenue can be measured reliably and it is probidialethe economic benefits associated with thestaetion
will flow to the Net Group, at the fair value of msideration received or receivable. Net sales sgmiethe
invoiced value of goods shipped less sales retgoramission and sales taxes.

Sales income of Net Group consist “income of hatslommodation, hotel food-beverages, casino managgem
free-shop management, sale of jewel, renting cdipanking area and sale of book and stationery”.

Sales of goods:
Revenue from sale of goods is recognized wheralfallowing conditions are satisfied:

» The Net Group has transferred to the buyer thefgignt risks and rewards of ownership of the ggods

e The Net Group retains neither continuing managdriablvement to the degree usually associated with
ownership nor effective control over the goods sold

» The amount of revenue can be measured reliably,

* It is probable that the economic benefits assodiaii¢h the transaction will flow to the entity;

» The costs incurred or to be incurred in respethefransaction can be measured reliably.

Rendering of services:

When the outcome of a transaction involving thedezimg of services can be estimated reliably, raeen
associated with the transaction shall be recognigeckference to the stage of completion of thadaation at
the balance sheet date. The outcome of a traneazdio be estimated reliably when all the followaugditions
are satisfied:

» The amount of revenue can be measured reliably;

* It is probable that the economic benefits assodiaith the transaction will flow to the Company;

» The stage of completion of the transaction at @ilarite sheet date can be measured reliably; and

» The costs incurred for the transaction and thesdostomplete the transaction can be measuredbiselia

Interest Income:

Estimated cash additions will be obtained with rigvim@ capital balance and related financial askgerest
income is accrued in proportion as effective irdenate which reduces estimated cash addition ¢orded
value of the asset in corresponding period.

Dividend and Other Incomes:

Dividend income which obtained from share investtseis recorded when shareholders’ have the riglyet
dividend.

Other revenues are recognized on an accrual basis the amount of the revenue can be measuretlyediad

it is probable that the economic benefits assodiatieh the transaction will flow to the Net Grougt, the fair

value of received or receivable consideration. $édes represent the invoiced value of goods shifgssdsales
returns and sales deductions.
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NET HOLD iNG ANONIM SIRKET 1
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(The amounts are in Turkish Lira ‘TRY’ unless isisted otherwise.)

Inventories

Inventories (except jewel and jewel which consadtpure gold), valued at the lower of cost or reslizable
value. Cost is determined by the weighted averageroethod. Net realizable value is obtained, atingrto the
subscription of estimated completion cost and extioh costs which are installed in order to realieesale from
estimated selling price, in ordinary trade activigwel and jewel which consists of pure gold, eafied at the
closing price the balance sheet date describestantbul Gold Exchange.

The allowance for decrease in value of inventodiegrade inventories to net realizable value ansel®sbout
the inventories are recognized as expense durgéptimation of degrade and losses. Allowance farekse in
value of inventories reversed because of the isered realizable value , recognized to reduce tlwuad
selling cost in the reverse period. As of everaficial statement period, net realizable value v&veed once
again. The provision for losses is reversed inctee of either the conditions causing to degradéntrentories’
net realizable value lose validity or changing emuit conditions forming an increase in net realieakalue is
proved (reversed amount is limited with the presioupairment amount).

As of 31 December 2011, total amount of inventoeigeals to TRY 17,321,932; there is no inventoryclhis
given on consignment to non-associated firms. A8loDecember 2010, total amount of inventories ksgioa
TRY 35,001,606; amount of TRY 1,585,304 is giverconsignment to non-associated firms (Note 13).

Costs of jewel inventories were valued witltanbul Gold Stock Exchange’s closing value of T840 (31
December 2010: TRY 70.45) at the date of 31 Decen?fd1 and reflected accompanying consolidated
financial statements. As result of the revaluatadnthe gold, income of TRY 2,354,151 (01 Januar@3l-
December 2010: TRY 6,026,973) is recorded in tlew@panying current financial statements (Note 31).

Tangible Fixed Assets
Property, plant and equipment are carried at cestated by deduction of the yearly accumulatededzggtion.
Depreciation is provided on the acquired valueproperty, plant and equipment on a straight-linehme with

prorate basis starting from the acquired date.

The depreciation ratios of tangible fixed assetsear follows:

Buildings 2-4%
Infrastructure and land improvements 10 - 20%
Machinery 6 - 20%
Vehicles 10 - 20%
Furniture and fittings 2-20%
Leasehold improvements Lease period

Repair and maintenance expenditure related to prgpelant and equipment entered as expense when it
incurred. Expenditures determined to increase eanamtives of property; plant and equipment are taizied
and depreciated along with the fixed assets.

Intangible fixed assets

Intangible fixed assets comprise of rights and they recorded at acquisition cost. Intangible figsgets are
amortized on a straight-line method with proratsidaver period of 5 years from the date of actjarsi
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Impairment of assets

Property, plant and equipment and intangible assetseviewed for impairment whenever events ongha in
circumstances indicate that the carrying amounarofasset may not be recoverable. Whenever theirgrry
amount of an asset exceeds its recoverable amanritnpairment loss is recognized in income for &eof
property, plant and equipment and intangibles edrait cost.

Borrowing cost

Borrowing costs directly attributable to the acdidgs, construction or production of qualifying a¢s, which
are assets that necessarily take a substantialdoefritime to get ready for their intended useate sare added to
the cost of those assets, until such time as tbetasre substantially ready for their intended aissale.
Investment income earned on the temporary invedtmespecific borrowings pending their expenditune
qualifying assets is deducted from the borrowingtgligible for capitalization. All of the otheoilsowing
costs are recorded in the income statement inghiegin which they are incurred.

Financial investments

Initial measurement of financial assets and finaln@bilities

When a financial asset or financial liability isognised initially, an entity shall measure ittatfair value plus,
in the case of a financial asset or financial ligbhot at fair value through profit or loss, tisaction costs that
are directly attributable to the acquisition ouis®f the financial asset or financial liability.

When an entity uses settlement date accountingricaisset that is subsequently measured at costantised
cost, the asset is recognised initially at its Yailue on the trade date.

Subsequent measurement of financial assets

After initial recognition, an entity shall measdimgancial assets, including derivatives that arsets at their fair
values, without any deduction for transaction d@ostay incur on sale or other disposal, excepttierfollowing
financial assets:

0] Loan and receivables which shall be measuredrattrtized cost using the effective interest method

(i)  Held-to-maturity investments which shall be asered at amortized cost using the effective istere
method; and

(i) Investments in equity instruments that do hatve a quoted market price in an active marketvaimase
fair value cannot be reliably measured and dereatihat is linked to and must be settled by defivd
such unquoted equity instruments which shall besoneal at cost.

A financial asset of financial liability at fair e through profit or loss:

It is classified as tangible assets hold for fusake. A financial asset or financial liabilitydmssified as
tangible assets hold for future sale if it is:

(i)  Acquired or incurred principally for the purpmsf selling or repurchasing it in the near term;

(i)  Part of a portfolio of identified financial struments that are managed together and for wiiefetis
evidence of a recent actual pattern of short-tenofitpmaking; or

(i) A derivative (except for a derivative that &financial guarantee contract or a designatedefiiedtive
hedging instrument).

-16-



NET HOLD iNG ANONIM SIRKET 1
AS OF 31 DECEMBER 2011

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(The amounts are in Turkish Lira ‘TRY’ unless isisted otherwise.)

Held-to maturity investments:

Non derivative financial assets with fixed od deterable payments and fixed maturity that an erfitiy the
positive intention and ability to hold to maturity.

(i)  Those that the entity upon initial recognitidesignates as at fair value through profit or loss;
(i)  Those that the entity designates as avail&drisale; and
(i)  Those that meet the definition of loans aedeivables.

Available-for-sale financial assets:

Non-derivative financial assets that are designasdavailable for sale or are not classified asmdoand
receivables, held-to-maturity investments or finahassets at fair value through profit or loss.

Financial assets carried at cost:

If there is objective evidence that an impairmesslhas been incurred on an unquoted equity instruthat is
not carried at fair value because its fair valuencd be reliably measured, or on a derivative absstis linked
to and must be settled by delivery of such unquagdity instrument, the amount of the impairmersslds
measured as the difference between the carryingiainud the financial asset and the present valuestiinated
future cash flows discounted at the current mar&tt of return for a similar financial asset. Sudipairment
losses shall not be reversed.

Shares

If shares are quoted in Istanbul Stock Exchangekbtathen these shares are revalued with closiiog s of
balance sheet date. If shares are not quoted tliiese shares are revalued with acquirement pricé balance
sheet date. Funds given against financial assetyse repo are reflected as reverse repo recesvallder
marketable securities in the accompanying congaliidinancial statements. The portion of the défee
between purchase and sale back price by theseseewepo agreements for the interim period is catedl by
“internal discount rate” as discounted income darisl accounted by adding to cost of reverse repo.

Marketable securities

Financial assets in which Parent Company has vatgig below 20%, or over 20% which Parent Company
does not exercise a significant influence, and igidr$es or joint venture, which are not included i
consolidation that they are immaterial or which ianenaterial, that do not have a quoted market pricactive
markets and whose fair value can not be measutiadblgeare carried at cost less any provision fomidution

in value.

The effective interest method of calculating theogtimed cost of a financial liability and interestpense related
to the period when the relevant period. The effecinterest rate, financial instrument or, wher@rapriate

through the expected life of a time period shatttan the estimated future cash payments relatédtetmatio that
reduces the net present value of a financial ligbil

Trade receivables and payables

The trade receivables and payables derived fromigirg services or selling goods by the Net Gromgl a
purchasing goods or receiving services are cldrifiéth deferred financial income and expense in the
accompanying financial statements. Post clarificgtirade receivables and trade payables are atdcufrom
the values of following the record of the originaVoice values, by rediscounting with effectiveeirgst rate
method. Short term receivables without designatedrést rate are reflected the invoice values ise dhe
effective interest rate effect is insignificant.
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Provision for doubtful receivables

Net Group sets provisions for doubtful receivableew it is realized uncollectible due to objectivedings.
Amount of this provision is the difference of rdgied and collectible amounts. All cash flow indhgl the
collectible sum amount from guarantee and assurardiscounted on the base of the effective inteeds of trade
receivable occurred.

In case of collecting doubtful receivable thatisyided, the collected amount is deducted frompitwision for
doubtful receivable and added to other incomes.

Cash and cash equivalents

Cash and cash equivalents comprise cash on handlemdnd deposits and other short-term higly liquid
investments which their maturities are three mordhdess from date of acquisition and that areditga
convertible to a known amount of cash and are stiijean insignificant changes in value. The caigyamount

of these assets approximates their fair value.

Foreign currency items

Transactions with foreign currencies during theoaating period are converted with exchange ratesgling

at the date of transaction. The assets and thiditlebin terms of foreign currencies are converteth foreign
exchange rate announced by the Turkish Central Bankthe balance sheet date. The difference froen th
foreign exchange rate is taken into account to fydte profit of the period.

The period end rates used for USD, EUR, GBP anH &td shown below:

31.12.2011 31.12.2010
usD 1.8889 1.5460
EUR 2.4438 2.0491
GBP 29170 2.3886
CHF 2.0062 1.6438

Mergers and Goodwill

Business merger and acquisition is combining of sgparate legal entities or organizations into m@tityethat
makes reporting. Business merger is accounted lmwsadquisition method within the context of IFRS 3

Acquisition cost contains the fair value of asggt®n in purchase date; issued capital instrumerstsymed and
realized payables due to change, the costs thatecassociated with additional acquisition. If thesiness merger
agreement includes articles that foresees thatcamsbe adjusted according to the future actidnis aidjustment is
probable, and this adjustment is include into meogst that formed on the day of acquisition whas ¥alue is
detected. The effective interest rate, financiakriiment or, where appropriate through the expelifedf a
time period shorter than the estimated future p@siments related to the ratio that reduces th@msent value
of a financial liability.

The difference between the acquisition cost corfrioign purchase of an organization and fair valuaentifiable
asset, liability and conditioned liabilities is acaited as goodwill in consolidated financial stedats.

Goodwill occurred during business merger is nofesitio depreciation, instead of this, impairmestt tis used
once in a year or frequently when the conditioiécaite impairment. Impairment losses calculated geedwill is
not associated with income statement even in cass wnpairment disappears in following periods. @it is
associated with cash generating units at the tinmamairment test.

If real value of acquired assets, liability and tomgency liabilities exceeds the business mergst, dben the
difference is accounted in the consolidated incetatzments as goodwill..
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Earning/(loss) per share

Earnings/(loss) per share in the consolidated imcstatements are calculated by dividing the néfitp(tmss) for
the year by the weighted average number of ordislaayes outstanding during the year.

In Turkey, companies can increase their shareaddpitmaking distribution of “bonus shares” to ¢xig
shareholders from inflation adjustment differentehareholder’s equity. For the purpose of theiegsmer share
computations, the weighted average number of sloatstanding during the year has been adjustessjpect of
“bonus shares” issued without corresponding chamgesources by giving them retroactive effecttfa period in
which they were issued and each earlier period.

Post balance sheet events

In the case of the occurrence of subsequent eaftetsthe date of the balance sheet which reghiebalance
sheet to be adjusted, the Company corrects itadinhstatements in consideration of the new eveengnts
which do not require adjustments are explainedhénrotes of the report if they are material as ttmyd affect
investors’ decisions.

Provisions, contingent assets and liabilities

Provisions

Provisions are recognized when an enterprise paesent obligation (legal or constructive) as alltesf a past
event and it is probable that an outflow of researiill be required to settle the obligation, andebable
estimate can be made of the amount of the obligafwovisions are reviewed at each balance sheetashal
adjusted to reflect the current best estimate.

Contingent assets and liabilities

Transactions that may give rise to contingencied emmmitments are those where the outcome and the
performance of which will be ultimately confirmedlg on the occurrence or non occurrence of ceffiatiare
events, unless the expected performance is notlikelly. Accordingly, contingent losses are recagui in the
financial statements of Net Group if a reasonalstémate of the amount of the resulting loss canmaele.
Contingent gains are reflected only if it is proleathat the gain will be realized.

Leasing procedure

Operating lease as owner

Leases where the lesser retains substantiallyalfisks and benefits of ownership of the assetlassified as
operating leases. In operating lease, the rentggtsaare classified under the tangible fixed asndtse balance
sheet. The income from the rent and lease arectefleat the end of procedures in equal amountsharo
incomes account. Payments made under operatingsleas charged to the income statement on a dtlaigh
basis over the period of the lease.

Net Group’s rental incomes derived from assets esubfl to operating lease, are not fixed relatedhéo
contracts, those rent incomes are considered aefsales percentage described in the contracts.

Operating lease as tenant

A significant portion of the risks and rewards efreership are retained by the lessor Leases arsifidasas
operating leases. Payments made under operatisgsleare charged to the straight-line basis owveildase
term.
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Related parties

For the purpose of the consolidated financial statgts, shareholders, key management personnel @ard b
members, in each case together with their famiied companies controlled by or affiliated with them
Associates and Joint Ventures are considered deded to as “related parties”.

Segment reporting of results of operations

Industrial segments

A business segment is a distinguishable comporfeauh @nterprise that is engaged in providing amtividual
product or service or a group of related productservices and that is subject to risks and rettinas are
different from those of other Net Group’s businssgments.

In order to determine whether the individual praduar service, the following factors should be ¢deed:

« Nature of goods and services

e Nature of production processes

* Types and classes of the customer of the goodsanites

* The methods used at delivery of the goods or pi@visf the services

Net Group operates in four main groups : Tourisotgdhand accommodation, touristic shopping, margdiny
free shops, rent a car); publishing (bookstordjostary and book publishing); holding (managing I&bup’s
companies) and other (construction and agriculture)

Geographical segments

Net Group’s geographical segment is a distinguikhabmponent of an enterprise that is engagedawiging
products or services within a particular econommgi®nment and that is subject to risks and retuhag are
different from those of components operating ireoticonomic environments.

In order to determine the geographical segmengsfalfowing factors should be considered:

«  Similarity of economic and political conditions

« Certain risks related to the activities in differgeographical regions
*  Proximity of activities

e Certain risks related to the activities in certg@éographical regions

< Arrangements related to foreign exchange currency

e Basic exchange rate risks

If activity’s risk and the return rate dependenpezsally on differences of the goods and servisegment
information report's preference would be primaryniat as industrial segment and geographical segment
would be secondary information to report. Likewisk,activity's risk and the return rate dependemt o
significantly geographical location, segment infation report’s preference would be geographicahssd as
primary format and the industrial segment informativould be secondary format.

Net Group’s risk and return rate vitally dependemtthe variety of produced goods and provided sesyithen
the format will be in industrial segment reportnpaily.

According to the geographical division informatiorhe Turkish Republic of North Cyprus (TRNC) had no
been seen as an outside part of Turkey so, TRN@ites is not reported as a secondary part. Thantial
statements of the company ,operating in Azerbaigammaterial, hence the segmentation is not agddbr this
company.

Construction contract

Contract is expressed as agreement for constructianterrelated assets on the base of utilityhtedogy
functionality and design. The starting and endiate of the activities determined by the constamctiontract
can cross different accounting periods. The incand the costs have to reflect in the related peiiod
accordance with the principle of accounting. Nepiy8anayi ve Ticaret A. is a construction company among
other members of Net Group. Related company doesane construction contract in the interim account
period.
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Discontinued operations

Discontinued operations are expressed as the dispbpartial or complete activities or abolishmeignificant
activity or leave out a significant department dssdlve geographical distinctly or operationallyentified
activities of Net Group on financial bases.

Government incentive and grants

It is a procedure to assist the companies thatuaedble to achieve certain businesses. It is toutsita the
businesses with the incentives. Government incestiincluding those followed at their fair valuesl Jwe
included in the financial statements only if thésereasonable assurance that the Company willllfwalfi
required conditions and acquire the incentive.

Government incentives, including non-monetary ggattfair value, are included in the financial eta¢nts only
if there is reasonable assurance that the Compadifulfill all required conditions and acquire tliecentive.

Investment properties

The real estates like lands and buildings heldsm for goods and service production or administeatir sale or
lease or to obtain capital gain are classified utitwestment properties”. They are recorded withjuirement
cost deducted the accumulated depreciation. Realessfor the purpose of investment (excluding )aze
depreciated over their useful life linearly fronrghiasing date.

Real estates for the purpose of investment areewed for impairment whenever events or changes in
circumstances indicate that the carrying amounarofasset may not be recoverable. Whenever theirgrry
amount of an asset exceeds its recoverable amaumtpairment loss is recognized in income for esdhtes

for the purpose of investment carried at cost. Ascaverable value the higher value is acceptdeiween cash
income flow and sales price.

Assets held for sale

The Group measures assets held for sale at the lofnies carrying amount and fair value less cdstsell.
Assets held for sale are not depreciated. Justddfe first classification of related asset (@ ¢inoup of assets
held for sale) as asset held for sale, the boolevaf the asset (or all of the assets within treugrand debts
related to group) is measured within the contexetifted TFRS.

The Group classifies a non-current asset (or tlhemof assets held for sale) as held for salesitérrying

amount will be recovered principally through a daéssaction rather than through continuing use.tfis to be

the case, the asset (or the group of assets heldafe) must be available for immediate sale inpitssent
condition subject only to terms that are usual emstomary for sales of such assets and its salé meusighly

probable. For the sale to be highly probable mamegé must be committed to a plan to sell the a&sethe

group of assets held for sale) and an active progmlocate a buyer and complete the plan must baen

initiated. Furthermore, the asset (or the groupssets held for sale) must be actively marketeddts at a price
that is reasonable in relation to its fair valueatdition, the sale should be expected to quédifyecognition as
a completed sale within one year from the datdadsification and actions required to completepiaa should
indicate that it is unlikely that significant chasgto the plan will be made or that the plan wélMathdrawn.
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Taxes on income

Taxes on income for the period comprise currenatack the change in the deferred taxes. The chargaufrent
tax is based on the results for the period as tjufor items which are non-assessable or disaowteis
calculated using tax rates enacted by the balameet slate. Deferred tax is accounted for usind'lthbility”
method in respect of temporary differences arisiogn differences between the carrying amounts sétssand
liabilities in the financial statements and the responding tax basis used in the computation ol
(statutory) profit. Deferred tax is accounted byperary differences between the values of assetdiailities
in financial statements using “liability method” dathe values of financial statements for the Iqoaipose.
Deferred tax assets and liabilities are not recaghif the temporary difference arises from goobavrilfrom the
initial recognition of other assets and liabilities a transaction which affects neither the taxfipnoor the
accounting profit. Net deferred tax assets crefited term differences deducted in proportion asatfowances
in conditions of there is no certain informatiom foe coming periods.

Severance pay provision and employee benefits

Under Turkish Labor Law, Net Group is required taypermination benefits to each employee who has
completed one year of service and whose employrseterminated without due cause, or who retires in
accordance with social insurance regulations araled up for military service or dies. Such paytseare
calculated on the basis of 30 days’ pay limited @0 maximum of TRY 2,731.853L December
2010: TRY 2,517.01) on 31 December 2011 per yeangfloyment at the rate of pay applicable at tHe d&
retirement.

Net Group used “Projection Method” to calculate timenination benefits and the duration to be cotegdidased
on the past experience and discounted with rateea$ury bond at balance sheet date. The calcytabdits and
losses are reflected in income statements.

The rates of basic assumptions used at balancedditeeare as follows:

31.12.2011 31.12.2010
Rediscount rate %15.21 %10.00
Inflation rate %7.90 2%5.10
Real discount rate %6.77 %4.66
Rate that is used for the probability of retirem@n) 100 100

Retirement plans

Retirement plan is about planning the predictablmodified amounts (annual salary or payment it) filsed on
the beneficiaries or condition in the written cdnition of employer, before the termination, togrevided post
retirement of job. Net Group does not have a neiinat plan for the employees.

Agricultural activities

Agricultural activities represent business managing biological assets or agricultural plants byidally
raised, reproduced and converted into capitalferurpose of sale.

Cash flow statement

Net Group has prepared the cash flow statemenintib context of the Communiqué by CMB.
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3. MERGERS

Business merger and acquisition is combining of separate legal entities or organizations into mtityethat
makes reporting. Business merger is accounted lmsadquisition method within the context of IFRS 3

For the period ended in 31 December 2011 there lsusiness merger.
Mergers occurred as of the period ended 31 Dece@id) is as follows;

Sunset Turistisletmeleri AS.

As of period ended 31 December 2010, accordingeteepl meeting decision dated 03 March 2010, sigrgid
of Parent Company, Sunset Turisiiftetmeleri AS. is acquired with subsidiaries of Parent Compdfsen
Turizm ve Ticaret AS., Nega Turizm AS., Seranet Ziraat ve Peyzaj Hizmetleri Sanayi veafat AS., Side
Turizm Ticaret ve Sanayi A. and equity participation of Turizm Holding$\.and Parent Company, Butik Hali
Giyim Magazacilik Turizm Ticaret ve Sanayi $.by taking over all assets and liabilities, basadhe article
451, Turkish Commercial Code numbered 6762 andattieles 19 and 20, Turkish Corporation Tax numbere
5520. Since subsidiaries of Parent Company arepgcompanies which are subject to complete conddadida
and there are no activities as buying — selling thquires cash transaction, merger profit or Iss®t occurred.
TRY 384,634, resulting from the merger of subsigiaf Parent Company, Butik Hali Giyim Mazacilik
Turizm Ticaret ve Sanayi &., accounted under “Effect of merger “ in equity.

Mehrab Mehdud Mesuliyetli Cemiyeti (“Mehrab MMC")

As of the period ended 31 December 2010, Net Hgldinonim Sirketi has bought 100% shares of Mehrab
Mehdud Mesuliyetli Cemiyeti (“Mehrab MMC”) amounginto TRY 848,040 on 27 October 2010. Merged
asset, within the context of IFRS 3, is shown & ¢bnsolidated income statement.

Net assets arising from merger is as following;

Book value before

merger  Fair value adjustments Fair value

Current assets - - -
Tangible fixed assets 233,886 960,392 1,194,278
Short term liabilities (233,853) - (233,853)
Deferred tax liability - (211,294) (211,294)
Net assets merged 749,131

Percentage of shares %100

Merger value of Net Holding A. 848,040

Difference arising from merger (98,909)

4, JOINT - VENTURES

None (31 December 2010-None).
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REPORT BY SEGMENTS

Net Group’s operating business are organized anthgeal according to the features of products andcesr

provided. Each section of operational parts remtssstrategic business units providing varied petgland
serves to different markets.

Transfer prices between business segments of th&Neip are set out on an arm’s length basis inaarer
similar to transactions with third parties.

Net Group’s reporting activities are presented thie field of “Tourism, Publishing, Holding and @th".
Tourism incomes are composed of accommodation iesprfood and beverage incomes, casino business

incomes, and free-shop incomes, sales of jeweb#ny car and parking incomes”. Publishing incomes ar
composed of “book and stationery sales income”.

Sales Incomes, Net

01.01.- 01.01.-

31.12.2011 31.12.2010

Tourism 109,505,11( 97,121,308

Publication 1,671,953 1,574,100
Holding 3,394,798 -

Total 114,571,861 98,695,408

Net Operating Profit / (Loss)

01.01.- 01.01.-

31.12.2011 31.12.2010

Tourism (15,346,188 34,342,910
Publication 74,472 33,112
Holding (5,825,303) (5,852,523)
Other (81,376) (117,281)
Total (21,178,395] 28,406,218

Depreciation Expense Related to Assets of Segrtaion

01 January — 31 December 2011 Tourism Publication Holding Other Total
Cost of Sales 12,224,68:% - - - 12,224,683
General Administrative Expenses 996,834 13,999 614,704 36,287 1,661,824
Marketing, sales and distribution expense 3,340 - - - 3,340

13,224,857 13,999 614,704 36,287 13,889,847

01 January — 31 December 2010 Tourism Publication Holding Other Total
Cost of Sales 9,505,265 - - - 9,505,265
General Administrative Expenses 965,205 9,013 511,401 36,157 1,521,776
Marketing, sales and distribution expense 30,401 - - - 30,401

10,500,871 9,013 511,401 36,157 11,057,442
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Investment in Equity Pick Up Methods Related td&Segmentation

01.01- 01.01.-
31.12.2011 31.12.2010
Tourism 22,142,04% 13,191,238
Holding 17,436,44¢ 9,034,978
Other 108,870 (139,600)
39,687,361 22,086,616
Segmental Analysis
01 January — 31 December 2011
Tourism Publication Holding Other Total
External Revenues 109,505,11C 1,671,953 3,394,798 - 114,571,861
Inter-segment Revenues 14,006,03% 102,435 3,570,594 - 17,679,064
Elimination - - - - (17,679,064)
Total Revenue 114,571,861
External Expenses (101,067,501 (753,738) - - (101,821,239)
Intra-segment Expense (7,881,887) - - - (7,881,887)
Elimination - - - - 7,881,887
Cost of Sales (101,821,239)
Gross Profit / (Loss) 12,750,622
External Marketing and Sales Expenses (6,025,872) (378,484) - - (6,404,356)
External General Administrative Expens (19,814,685 (446,347) (9,018,460) (50,813) (29,330,305)
Inter-segment Expenses (1,223,149) (24,800) (540,010) (8,400) (1,796,359)
Elimination - - - - 1,796,359
External Income 5,502,618 31,321 404,793 288 5,939,020
External Expense (-) (3,445,861) (50,233) (606,434) (30,848) (4,133,376)
Inter-segment Expenses 423,165 40,242 84,000 - (547,407)
Elimination - - - - 547,407
Net Operating Expenses (33,929,017)
Net Operating Profit / (Loss) (21,178,395)
External Finance Income 10,850,02¢ 10,970 2,205,633 558,927 13,625,556
External Finance Expenses (-) (19,371,023) (111,378) (8,855,619) (421) (28,338,441)
Inter-segment Incomes / (Expenses)-ne! 2,399,955  (40,242) 967,683 1,460 3,328,856
Elimination - - - - (3,328,856)
Share in loss/profit From Investments
Subject to Equity Pick-Up - - - - 39,687,361
Operating Income/ (Loss) 3,796,081

-25-



NET HOLD iNG ANONIM SIRKET 1
AS OF 31 DECEMBER 2011

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(The amounts are in Turkish Lira ‘TRY’ unless isisted otherwise.)

01 January — 31 December 2010

Tourism Publication Holding Other Total
External Revenues 97,121,30€ 1,574,100 - - 98,695,408
Inter-segment Revenues 7,408,609 89,178 982,994 - 8,480,781
Elimination - - - - (8,480,781)
Total Revenue 98,695,408
External Expenses (76,167,925) (897,029) - - (77,064,954)
Intra-segment Expense (3,673,104) - - - (3,673,104)
Elimination - - - - 3,673,104
Cost of Sales 77,064,954
Gross Profit / (Loss) 21,630,454
External Marketing and Sales Expenses (4,600,549) (283,988) - - (4,884,537)

External General Administrative Expens (16,923,148)

(389,769) (8,010,172) (121,754) (25,444,843)

Inter-segment Expenses (1,013,601) (11,433) (1,864) (11,400) (1,038,298)
Elimination - - - - 1,038,298
External Income 35,486,95¢ 29,798 2,270,865 4,473 37,792,095
External Expense (-) (573,735) - (113,216) - (686,951)
Inter-segment Expenses (167,046) (37,531) (91,933) - (296,510)
Elimination - - - - 296,510
Net Operating Expenses 6,775,764
Net Operating Profit / (Loss) 28,406,218
External Finance Income 13,060,27¢& 43,424 3,994,372 48,185 17,146,259
External Finance Expenses (-) (11,158,133) (75,749) (4,481,820) (3,600) (15,719,302)
Inter-segment Incomes / (Expenses)-ne! 303,453 2,809 613,442 (17,514) 902,190
Elimination - - - - (902,190)
Share in loss/profit From Investments

Subject to Equity Pick-Up - - - - 22,086,616
Operating Income/ (Loss) 51,919,791
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Segment assets and liabilities

Segment Assets

31.12.2011  31.12.2010
Tourism 1,157,731,65( 908,672,504
Publication 2,953,041 2,837,390
Holding 556,972,40¢ 441,605,719
Other 50,613,074 49,818,080
Total 1,768,270,16¢ 1,402,933,693
Inter-segment Adjustments and Classifications 1,271,155,77¢ 964,925,714
Total Assets According to the Consolidated Findrfsiatements 497,114,391 438,007,979
Segment Liabilities
31.12.2011 31.12.2010
Tourism 291,743,765 94,561,972
Publication 821,475 799,464
Holding 41,817,76€ 84,707,813
Other 573,094 573,641
Total 334,956,102z 180,642,890
Inter-segment Adjustments and Classification 159,431,601 77,152,773
Total Liabilities According to the Consolidated &irtial Statements 175,524,501 103,490,117
Total Fixed Assets Related to Segmentation
01 January — 31 December 2011
Tourism Publication Holding Other Total
Investment Properties 23,404,96C - - - 23,404,960
Tangible Fixed Assets 27,436,93¢ 41,783 4,212,134 - 31,690,852
Intangible Fixed Assets 30,098 - 3,950 - 34,048
50,871,99: 41,783 4,216,084 - 55,129,860
01 January — 31 December 2010
Tourism Publication Holding Other Total
Investment Properties 17,614,38¢ - - - 17,614,389
Tangible Fixed Assets 13,958,912 1,722 2,349,307 1,176,728 17,486,669
Intangible Fixed Assets 36,060 - 13,925 - 49,985
31,609,361 1,722 2,363,232 1,176,728 35,151,043
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6.

CASH AND CASH EQUIVALENTS

As of 31 December 2011 and 2010, the details df easl cash equivalents are listed below;

31.12.2011 31.12.2010
Cash 15,050,820 14,068,465
Banks
-Demand Deposits 2,384,726 3,923,860
-Time Deposits 11,201,637 38,296,095
-Interest Income 53,387 169,350
Other liquid assets 1,363,846 1,232,800
Liquid funds 227,194 4,281,612
Marketable securities acquired with reverse repeeagent 11,541,101 14,968,709
41,822,711 76,940,891

Other liquid assets are composed of the receivditdasbanks due to credit card transaction of Negtup.

Maturity structure of time deposits as of 31 Decent011 consists of the following;

Currency Foreign Currency

Type Amount Interest Rate Maturity  TRY Amount
EUR 12,481 2.75% 29.01.2012 30,501
UsD 5,901 2.75% 31.01.2012 11,146
TRY 4,110,000 11.00% 17.01.2012 4,110,000
TRY 1,190,000 12.00% 08.02.2012 1,190,000
TRY 2,290,000 12.00% 08.02.2012 2,290,000
TRY 1,020,000 10.65% 02.01.2012 1,020,000
TRY 2,549,990 11.00% 17.01.2012 2,549,990
Total 11,201,637

Maturity of marketable securities acquired witherse repo agreement is 02 January 2012 (31 Dec&t@ihér-

03 January 2011 maturity).
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Maturity structure of time deposits as of 31 Decent010 consists of the following;

Currency Foreign Currency

Type Amount Interest Rate Maturity TRY Amount
TRY 100,000 8.65% 13.01.2011 100,000
TRY 2,547,158 8.83% 15.02.2011 2,547,158
usD 502,443 1.50% 14.01.2011 776,777
TRY 935,512 5.50% 03.01.2011 935,512
TRY 30,662 8.80% 10.01.2011 30,662
TRY 1,520,821 8.80% 17.01.2011 1,520,821
TRY 2,036,966 8.00% 31.01.2011 2,036,966
TRY 506,729 8.75% 07.02.2011 506,729
TRY 5,140,000 8.75% 11.01.2011 5,140,000
TRY 2,500,000 6.00% 03.01.2011 2,500,000
TRY 1,000,064 5.00% 03.01.2011 1,000,064
TRY 3,035,000 8.25% 21.01.2011 3,035,000
TRY 3,035,001 8.80% 10.01.2011 3,035,001
TRY 2,048,000 8.75% 11.01.2011 2,048,000
TRY 5,120,000 8.40% 28.02.2011 5,120,000
TRY 3,035,000 8.75% 28.01.2011 3,035,000
TRY 3,034,000 7.00% 03.01.2011 3,034,000
TRY 1,031,088 6.00% 21.01.2011 1,031,088
usD 501,865 1.44% 05.01.2011 775,883
TRY 21,631 10.00% 07.01.2011 21,631
TRY 780 10.00% 20.01.2011 780
TRY 19,649 7.40% 17.01.2011 19,649
usD 5,678 1.50% 13.01.2011 8,778
EUR 17,859 1.50% 13.01.2011 36,596
Total 38,296,095

Total cash and cash equivalents is TRY 41,822,311December 2010: TRY 76,940,891) and TRY 15,03D,82
(31 December 2010: TRY 14,068,465) of it composédcash at hand as of 31 December 2011 in the
accompanying consolidated financial statementshiwithe year 2011 and 2010 the level of cash idlatog
around the amount. This amount is not held sultfeirtterest due to policy pursued by Net Group raanzent.

As of 31 December 2011 and 2010, the details oblbeked deposits in the bank account are as falgw

31.12.2011 31.12.2010
Turkiye Garanti Bankasi A. 9,500 9,500
Yap!i ve Kredi Bankasi A. 810 810
Demirbank (*) 514 594
Tirkiye Is Bankasi AS. 12 -
Tilrkiye Vakiflar Bankasi Tirk Anonim Ortakh 260 260
Bayindirbank 240 240
Turkiye Halk Bankasi A. 2,454 2,083
13,790 13,487

(*) Itis pursued in the Saving Deposit Insurafcmd.
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As of 31 December 2011, liquid funds are compodagpe B liquid funds and the details are as follogv

Fund Type Quantity Fund Price(*) TRY Amount
Is Bankasi type B liquid 1,705 116.0370 197,843
Yap! Kredi type B liquid 236,400 0.124158 29,351
Total 227,194

As of 31 December 2010, liquid funds are compodagpe B liquid funds and the details are as follogv

Fund Type Quantity Fund Price(*) TRY Amount
Is Bankasi type B liquid 31,448 111.4219 3,503,996
Akbank type B liquid 4,380 17.2477 75,545
Is Bankasi type B liquid 5,376 111.4219 599,004
Halk Bankasi type B Primary 5,000,000 0.010119 50,965
Halk Bankasi type B Secondary 5,000,000 0.010119 50,965
Meksa Yat. type B liquid 33,000 0.0344 1,137
Total 4,281,612

(*)  For the prices of funds, 31 December 2011 abitio2dated prices of related funds are used.
7. FINANCIAL ASSETS, net
Short term Financial Assets
Short term financial assets of Net Group are compaf deposits with maturities over 3 months.

As of 31 December 2011 and 2010, details of sleont financial assets are as following;

31.12.2011 31.12.2010

Deposits with maturities over 3 months 94,000 -

94,000 -

As of 31 December 2011, maturity Schedule of tirapasits is as following;

Fx Type Fx Amount Interest Rate Due Date TRY Amount
TRY 94,000 8.75% 27.04.2012 94,000
Total 94,000
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(@)
(b)

()

(d)

Long Term Securities

Long term securities of Net Group consist of inwestt securities.

As of 31 December 2011 and 2010, the details ofrthestment securities are as below;

As of 31 December 2011, the companies those aredv0% or less directly or indirectly by the Parent
Company and its inflation. Adjusted costs after iduion in value, the share percentages and tewfitpr/

(losses) are as follows:

31 December 2011
Ownership of the Net Groug
thoughthrough investment

securities Investment securities
Before Tax After Tax
Current Current
Period Period
Investment Securities Amount (Direct)  (Indirect)  Profit/(Loss)  Profit/(Loss)
Kozmos Turizm ve Tic. A. (a-b) 4,416 - -
Net Diamond S.R.O. Prag (a-b) 35,034 - - - -
Cagri AS. (b) 3,517,331 <%l <%l (146,639) (146,639)
Turban Sigorta 4. (a-b) 1,230 - - - -
Levante Mar AS. (b-d) - - -
Global Trade (a-b) 10,836 - - - -
Sinerji AS. (b) 100 <%1 <%1 (1,343) (1,343)
ikili Elektronik Ticaret Ltd.Sti. (b) 500 - %10 (13,309) (13,309)
Megavizyon Miizik Merkezi Uretim ve Ticaret . (b) 452,642 - %11.6 (384,556) (409,482)
Total 4,022,089
Provision for diminution (c) (3,528,267)
493,822

Financial Statements of these companies a$ Bfe@ember 2011 are not acquired.

Financial statements of these companies prepading to the Turkish Commercial and Financiatl€and
they are not audited.

Related amount is provision for diminution imlve amounting to TRY 3,528,267 was set for equity
participations of Net Group, Sinerji Turizm ve TieaSanayi AS., Cari Turizm ve Ticaret A. and Global
Trade. Net Group sold the shares of Sinerji TurimmTicaret Sanayi A. amounting to TRY 2,968,509 and
Cagri Turizm ve Ticaret A5. amounting to TRY 640,316 in the period endedlirD&cember 2011. There is not
any obligation can cause set provision more thausidiary amount related to Sinerji Turizm ve TidaBanayi
A.S. and C&ri Turizm ve Ticaret A..

In the period ended in 31 December 2011, Netu@rsold the shares of its equity participation drete Mar
A.S.. The loss occurred from the sale of shares amuynd TRY 2,152,224 is reflected to the consokdht
financial statements (Note 33).

As of 31 December 2011, net value of long term sges equal to TRY 493,822 (31 December 2010: TRY
2,304,029). Related securities are presented hin tosts within companies registered values aadigion for
diminution in value are not determined if thereaisy because there is not an active market of lenm t
securities, realistic assessment of related séssrriire not evaluated properly and sufficient data not be
attained.
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(@)
(b)

(€)

As of 31 December 2010, the companies those aredv0% or less directly or indirectly by the Parent
Company and its inflation. Adjusted costs after idution in value, the share percentages and tewfitpr/

(losses) are as follows:

31 December 2010

Ownership of the Net Groug
thoughthrough investment

securities Investment securities
Before Tax After Tax
Current Current
Period Profit / Period Profit /
Investment Securities Amount (Direct)  (Indirect) (Loss) (Loss)
Kozmos Turizm ve Tic. A. (a-b) 4,416 - -
Net Diamond S.R.O. Prag (a-b) 35,034 - - - -
Cair AS. (b) 4,157,647 <1% <1% (31,440,935) (31,440,935)
Turban Sigorta 4. (a-b) 1,230 - - - -
Levante Mar AS. (b) 2,153,049 <1% <1% (9,047) (9,047)
Global Trade (a-b) 10,836 - - - -
Sinerji AS. (b) 2,968,609 <1% <1% (72,351,295) (72,351,295)
Megavizyon Miizik Merkezi Uretim ve Ticaret $\. (b) 110,300 - 4.6% 218,246 191,849
Total 9,441,121
Provision for diminution (¢) (7,137,092)
2,304,029

Financial Statements of these companies a$ Bfe@ember 2010 are not acquired.

Financial statements of these companies prepa@ading to the Turkish Commercial and Financiati€and

they are not audited.

Related amount is provision for diminution imlwe amounting to TRY 7,137,092 was set for equity
participations of Net Group, Sinerji Turizm ve TieaSanayi AS., Cari Turizm ve Ticaret A. and Global
Trade. There is not any obligation can cause smtigion more than subsidiary amount related to i§if@rizm

ve Ticaret Sanayi A. and C&r1 Turizm ve Ticaret A..
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FINANCIAL BORROWINGS, net

As of 31 December 2011 and 2010, the details ofltoet and long term financial borrowings are dle¥ang;

31.12.2011 31.12.2010

Short term financial borrowings
Financial borrowings with Turkish Lira 64,352,963 23,423,941
Financial borrowings with foreign currency 241,161 454,098
Current installment of long term financial borrognwith Turkish Lira 381,848 552,835
Current installment of long term financial borrog@with foreign currency 17,115,691 16,059,047
Interest accrual of financial borrowings 1,034,962 528,027
83,126,62¢ 41,017,948

Long term financial borrowings
Financial borrowings with Turkish Lira 426,271 480,372
Financial borrowings with foreign currency 22,467,12€ 17,240,908
22,893,397 17,721,280
Total financial borrowings 106,020,027 58,739,228

Net Group’s guarantees and mortgages given foloties are as stated in note 22.2.1 and 41.1.

As of 31 December 2011 and 2010, the maturity lmleak of the financial borrowings is as following:

31.12.2011 31.12.2010

Due within 0-1 year 83,126,62¢ 41,017,948
Due within 1- 2 years 8,623,595 8,977,741
Due within 2- 3 years 7,296,334 3,652,829
Due within 3- 4 years 3,783,927 2,520,433
Due within 4- 5 years 2,566,061 1,103,996
Due within 5- 6 years 623,480 955,985
Due within 6- 7 years - 510,296
106,020,022 58,739,228
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As of 31 December 2011, the details of bank loansdpt interest and interest accrual amounts) are a
following:

Currency Foreign Currenc)

Type Amount  TRY Amount Interest Rate
uUsD 5,970,318 11,277,334 2% - 5%

UsD 7,636,765 14,425,085 (Libor+4.1-7)

uUsD 201,650 380,896 8.60%

UsD 3,000,000 5,666,700 8.75%

TRY 411,726 411,726 5% - 10%
TRY 7,533,910 7,533,910 18.96%

TRY 9,153,591 9,153,591 17.67%

TRY 5,157,946 5,157,946 16.50%

TRY 13,714,962 13,714,962 12.60%

TRY 3,999,316 3,999,316 15.00%

TRY 2,119,417 2,119,417 18.40%

TRY 33,363 33,363 21.50%

TRY 4,779,456 4,779,456 15.50%

TRY 5,491,234 5,491,234 18.00%

TRY 1,208,827 1,208,827 21.00%

TRY 8,879,525 8,879,525 15.00%

TRY 125,045 125,045 10.48%

TRY 1,380,500 1,380,500 11.00%

TRY 537,548 537,548 5% - 14%

TRY 634,716 634,716 11% - 15%
TRY 1,380,502 1,380,502 11% - 26%
GBP 105,498 307,739 10.50%

EUR 261,292 638,546 8.6% - 11%
EUR 1,158,055 2,830,055 (Euribor+4)

EUR 129,835 317,291 3% - 8.40%
EUR 81,826 199,967 6.24% - 8.92%
EUR 131,842 303,497 4% - 8%

EUR 540,781 1,321,562 5% - 16%

EUR 230,897 564,265 5% - 11%

EUR 61,800 151,027 7% - 13%

EUR 24,352 59,512 8.4% - 10%

104,985,06(
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As of 31 December 2010, the details of bank loansdpt interest and interest accrual amounts) are a
following:

Currency Foreign Currenc)

Type Amount  TRY Amount Interest Rate
UsD 6,895,806 10,660,917 2% - 5%

UsD 8,000,000 12,368,00C (Libor+4.1-7)

UsD 243,342 376,207 8.4% - 10%
TRY 361,726 361,726 5% - 10%
TRY 6,897,941 6,897,941 13.50%

TRY 8,955,990 8,955,990 13.50%

TRY 2,878,812 2,878,812 12.00%

TRY 2,985,554 2,985,554 12.00%
TRY 77,501 77,501 9.70%

TRY 117,830 117,830 10.48%
TRY 1,450,000 1,450,000 11.00%
TRY 731,794 731,794 11% - 26%
GBP 73,827 176,344 10.50%
EUR 237,672 487,014 8.6% - 11%
EUR 4,050,000 8,298,855 (Euribor+4)

EUR 676,744 1,386,716 8.4% - 10%

58,211,201

OTHER FINANCIAL LIABILITES, net

None (31 December 2010 - None).
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10. TRADE RECEIVABLES AND PAYABLES
10.1 Trade Receivables, net

As of 31 December 2011 and 2010, the details ditraceivables are as following;

Short term
31.12.2011 31.12.2010
Trade receivables 9,708,663 4,240,299
Trade receivables from related companies (Note 37) 12,042,890 3,722,940
Notes receivables 1,231,307 7,537,846
Unearned interest from receivables (-) (474,253) (620,998)
Doubtful trade receivables 4,548,214 4,359,386
Provision for doubtful trade receivables (-) (4,5481) (4,359,386)

22,508,607 14,880,087

As of 31 December 2011 and 2010, the maturity saleeaf notes receivables are as following:

31.12.2011 31.12.2010

Overdues 131,766 34,230
Due within 30 days 431,267 795,269
Due within 31-60 days 464,197 703,249
Due within 61-90 days 178,935 624,584
Due within 91-120 days 18,500 689,087
Due within 121-150 days 6,000 645,177
Due within 151-180 days - 582,450
Due within 181-210 days - 577,300
Due within 211-240 days - 577,300
Due within 241-270 days - 577,300
Due within 271-300 days - 577,300
Due within 301-330 days - 577,300
Due within 331-360 days 642 577,300

1,231,307 7,537,846

Management of Net Group does not evaluate overgltgviables as doubtful since a significant amotithese
receivables are from important customers whom megalar payments. Details of receivables that aex due
but not impaired, is showed in Credit Risk (Not8).3

As of 31 December 2011, notes receivables of Neu@ramounting to TRY 124,733 (31 December 2010 -

TRY 195,331), are given to factoring companies aguarantee of borrowings from factoring companies
(Note 22).
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As of 31 December 2011 and 2010, the company kdesils of the doubtful receivables are as follayin

31.12.2011 31.12.2010

Tura Turizm ve Ticaret A. 239,968 239,968
Ani GrupTurizmTicaret ve Sanayi &. 335,475 335,475
Flora Seyahat Tsamacilik Turizm 132,569 132,569
DR Ernest Lodron Gmbh. 307,093 307,093
Bronz Turizm AS. 1,218,862 1,218,862
Air Tour Turizm Sanayi ve Ticaret 8. 537,404 537,404
Ayt Hava Tgimacilik Turizm AS. 217,920 217,920
Mcn Dis Ticaret Koll. Sti. 79,698 79,698
Oz-Teks Ds Ticaret Kollektif Sti. 194,154 194,154
Other 1,285,071 1,096,243
4,548,214 4,359,386

As of 31 December 2011 and 2010, movement schedyeovision for doubtful receivables is as follogi

01.01.- 01.01.-
31.12.2011 31.12.2010
Beginning balance 4,359,386 4,435,668
Provision within period 345,790 19,101
Collected within period (156,962) (95,383)
Period end balance 4,548,214 4,359,386
Long term

31.12.2011 31.12.2010
Notes receivables - 204,717
Unearned interest from receivables (-) - (2,392)
- 202,325

As of 31 December 2010, the maturity schedule tésceceivables are as following:
31.12.2011 31.12.2010
Due within 1-2 years - 204,717
- 204,717

-37-



NET HOLD iNG ANONIM SIRKET 1
AS OF 31 DECEMBER 2011

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(The amounts are in Turkish Lira ‘TRY’ unless isisted otherwise.)

10.2 Trade Payables, net

As of 31 December 2011 and 2010, the details detraceivables are as following;

Short term

31.12.2011 31.12.2010
Trade payables 6,386,157 6,772,002
Trade payables to related companies (Note 37) 19366 437,685
Notes payable 6,946,908 7,204,524
Unearned interest on payables (-) (224,458) (153,624)

14,455,557 14,260,587

As of 31 December 2011 and 2010, the maturity saleeof short term notes payable is as following:

31.12.2011 31.12.2010

Due within 30 days 3,186,029 3,437,999
Due within 31-60 days 1,493,131 1,514,002
Due within 61-90 days 793,923 751,641
Due within 91-120 days 377,014 366,077
Due within 121-150 days 265,659 163,056
Due within 151-180 days 233,178 178,350
Due within 181-210 days 162,686 153,055
Due within 211-240 days 93,112 128,069
Due within 241-270 days 83,667 128,069
Due within 271-300 days 83,667 128,069
Due within 301-330 days 83,667 128,068
Due within 331-360 days 91,175 128,069

6,946,908 7,204,524

Net Grubu, 31 Aralik 2011 tarihi itibariyle, sakiymet alimlarina karlik olarak tedarikcilerinden 19,600 USD,
50,000 EUR ve 604,950 TL tutarlarinda teminat senedekleri almgtir.

Long term

31.12.2011 31.12.2010
Notes payable 4,888 -
Unearned interest on notes payable (-) (369) -

4,519 -

As of 31 December 2011, the due terms of long t&otas payables are in between 1 and 2 years.

-38-



NET HOLD iNG ANONIM SIRKET 1
AS OF 31 DECEMBER 2011

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(The amounts are in Turkish Lira ‘TRY’ unless isisted otherwise.)

11. OTHER RECEIVABLES AND PAYABLES
11.1 Other Receivables
11.1.1 Due from Related Parties (Note 37)
As of 31 December 2011 and 2010, the details offidire related parties are as following;

31.12.2011 31.12.2010

Due from related parties 4,026,202 836,262
Due from shareholders 10,310 10,310
Due from equity participation 3,078,906 2,519,980
Doubtful receivables 31,223,912 31,288,879
Provision for doubtful receivables (-) (31,223,912) (31,288,879)

7,115,418 3,366,552

As of 31 December 2011 and 2010, the details oflthétful receivables are as following:

31.12.2011 31.12.2010

Sinerji Turizm Ticaret ve Sanayi &. 26,783,836 26,848,803
Cagri Turizm ve Ticaret A5. 4,440,076 4,440,076

31,223,912 31,288,879

Net Group paid the loans of equity participatiohiNet Group, Sinerji Turizm ve Ticaret SanayiSAand Carl
Turizm ve Ticaret AS, due to guarantee letter provided on the behathefcompanies. Thus Net Group has
receivables from these firms, receivables from &ifeurizm ve Ticaret Sanayi A. and C&ri Turizm ve
Ticaret AS. are amounting to TRY 30,033,803 and TRY 4,440,68%pectively. For these receivables, Net
Group gave notice to the debtors in March 2009atedl companies are visited for distrait procedur® April
2010 but possible tangible goods can not be folNet. Group set provision for the receivables frorasth
companies amounting to TRY 34,473,879 and the pimviwas reflected to the accompanying financial
statements. Net Group made; cash particular calecamounting to TRY 64,967 during year 2011 and
non-cash particular collection amounting to TRY8%,000 during year 2010.

Movement schedule of provision for doubtful recéies is as following:

01.01.- 01.01.-
31.12.2011 31.12.2010

Beginning balance 31,288,879 34,473,879
Collection during period (64,967) (3,185,000)
Period end balance 31,223,912 31,288,879
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11.1.2 Other Receivables

As of 31 December 2011 and 2010, the details afratbceivables are as following;

Short term
31.12.2011 31.12.2010
Due from personnel - 1,262
Sundry debtors 9,631,418 9,834,125
Guarantees and deposits given - 649
Doubtful other receivables 8,475,599 8,219,240
Provision for doubtful other receivables (-) (8,69D) (8,219,240)

9,631,418 9,836,036

As of 31 December 2011 and 2010, the company hadesdls of the sundry debtors are as following:

31.12.2011 31.12.2010

Akdenizinsaat ve Bitim Hizmetleri AS. (@) 9,009,105 9,009,105
Megavizyon Miizik Merkezi Uretim ve Ticaret §\. (b) - 324,660
Agaacslu Gayrimenkul Yatirim AS. (c) 607,617 497,314
Other 14,696 3,046

9,631,418 9,834,125

(8) Related receivables amount is composed of pippales of Net Group’s subsidiary Net Turizm Tatave
Sanayi AS.

(b) Parent Company, Net Holding$A.has signed as a solidary guarantor, the reneawnt between Megavizyon
Miizik Merkezi Uretim ve Ticaret A. which is long term securities of Net HoldingSAand Baymer Turizm ve
Yatirrm AS.. Baymer Turizm ve Yatirim A. has filed execution to collect the receivableseft income,
against Net Holding A.. Based on this, there has been cheque of USD0@Ads signed with protocol of
compromise and given to Baymer Turizm ve Yatiring.fon 26 June 2009 on behalf of Megavizyon Muzik
Merkezi Uretim ve Ticaret A.. Megavizyon Miizik Merkezi Uretim ve Ticaret AnamSirketi (“Megavizyon
Muzik"), who is the equity investment of Loytd aleli Otelcilik Yatirnm Turizm ve Ticaret Anonir§irketi
(“Loytas Otelcilik”), increased its capital in 27 July 20&dnd amounting to USD 210,000 was used in capital

increase.

(c) Itis composed of receivables due to refunthodl registry duty.
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(d)

As of 31 December 2011 and 2010, the details oVigpian for other doubtful receivables based on the
companys are as follows:

31.12.2011 31.12.2010

Bayindirinsaat Turizm Ticaret ve Sanayi $. (d) 7,834,381 7,834,381
Other 641,218 384,859

8,475,599 8,219,240

Net Group paid the loans of Bayindmsaat Turizm ve Sanayi 8. due to guarantee letter provided on the
behalf of Bayindiinsaat Turizm ve Sanayi 8. Then Net Group has receivables from Bayiiigaat Turizm

ve Sanayi AS. As of 16.07.2004, payment agreement was signédeee Net Group and Bayindinsaat
Turizm ve Sanayi A. Within the context of the signed agreement, a81012.2003, the accumulated interest
and the total receivables all together is USD 3,82%, and as of 31.12.2009 it is TRY 5,762,452. Gedup,
starting from 01.01.2004, at the first day of theerg year's one year's interest amount calculateditzor +
2.5% is accrued and simple interest rate is caledlan the time period of the payback. Until 31219, the
calculated interest amount is USD 1,376,057 eqgentab TRY 2,071,930.

Net Group will collect the receivable in the framiethe signed agreement mutually. However, managjetise
Net Group of companies including Parent Companyehsigned a Financial Restructuring Agreement (FRA)
with Bayindiringaat Turizm ve Sanayi 8. in the frame of Restructuring Loans to the Fir@n8ector and Law
about the Amendments of Law, numbered 4743, inetttent of legislations in the Regulation about Gehe
Conditions of Financial Restructuring Framework égments which is issued by the Banking Regulatiwh a
Supervision Agency and Legislations in the FinanBiastructuring General Pact. Net Group set prowigor
related receivables due weakness of collectalifligonsolidated financial statements.

Movement schedule of provision for doubtful otheceivables is as follows:

01.01.- 01.01.-

31.12.2011 31.12.2010

Beginning balance 8,219,240 7,961,462

Provision set within period 256,359 258,309

Collected within period - (531)

Period end balance 8,475,599 8,219,240
Long term

31.12.2011 31.12.2010

Deposits and guarantees given 509,729 492,168

509,729 492,168

11.2 Other Liabilities
11.2.1 Due to related parties (Note 37)

As of 31 December 2011 and 2010, the details oftduelated parties are as following;
31.12.2011 31.12.2010

Due to shareholders 32,641 38,096
Due to subsidiaries 37,508,300 14,860,009

37,540,941 14,898,105
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11.2.20ther Liabilities

As of 31 December 2011 and 2010, the details adrdtabilities are as following;

Short term

31.12.2011 31.12.2010
Due to personnel 101,246 58,873
Other sundry payables 41,358 25,489
Deposits and guarantees received 40,000 1,025
Advances received 230,978 251,262
Taxes and dues payable 1,224,125 1,161,814
Social security premiums payable 645,317 542,575
Overdue, deferred or installed taxes payable (*) 683,847 454,079

3,968,871 2,495,117

(*) Some of subsidiaries of Net Group, have beedfifrom “Restructuring of some debts with otheriaoc
insurance and general health insurance law, andd@ments of some other law and decree-law” (Law renedh
6111). In this context, as a result of the ingtalht, Net Group will pay the amount of TRY 1,52874 1 year.

Long term

31.12.2011 31.12.2010
Deposits and guarantees received 151,124 126,126
Overdue, deferred or installed taxes payable 1,650,153 325,478

1,801,277 451,604

Some of subsidiaries of Net Group, have benefitesnf“Restructuring of some debts with other social
insurance and general health insurance law, andé@ments of some other law and decree-law” (Law renedh
6111). In this context, as a result of the instaln Net Group will pay the amount of TRY 1,650,153 years.

As of 31 December 2011, the maturity schedule efttital amount of TRY 3,178,896 which has to bel pai
according to Law numbered 6111 is as following;

31.12.2011 31.12.2010

Due in one year 1,528,743 -
Due within 1 - 2 years 1,557,059 -
Due within 2 - 3 years 93,094 -

3,178,896 -
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RECEIVABLES AND PAYABLES DUE TO FINANCIAL ACTIV ITIES

None (31 December 2010 - None).

INVENTORIES

As of 31 December 2011 and 2010, the details oirthentories are as following;

31.12.2011 31.12.2010

3,050,889 2,822,231
Merchandises 14,046,616 31,817,719
Other inventories 398,721 561,488

Inventory impairment loss provision (-) (174,294) (199,832)

Raw materials

17,321,932 35,001,606

As of 31 December 2011 and 2010, the details ofrteechandises are as following:

31.12.2011 31.12.2010

Book and stationery 664,334 546,309

Hotel and duty free shop inventories 1,269,154 796,711
Carpet - 1,483,550
Jewels 12,069,009 28,949,809
Other 44,119 41,340

14,046,616 31,817,719

As of 31 December 2011, total amount of inventoegsals to TRY 17,321,932; there is no inventorycivlis
given on consignment to non-associated firms. A8JloDecember 2010, total amount of inventories gita
TRY 35,001,606; amount of TRY 1,585,304 is giverconsignment to non-associated firms (Note 13).

Costs of jewel inventories were valued witltanbul Gold Stock Exchange’s closing value of T840 (31
December 2010: TRY 70.45) at the date of 31 Decen?d1 and reflected accompanying consolidated

financial statements. As result of the revaluatadnthe gold, income of TRY 2,354,151 (01 Januar@3}-
December 2010: TRY 6,026,973) is recorded in tlod@panying current financial statements (Note 31).

As of 31 December 2011, insurance on inventori@di¥ 6,009,467 (31 December 2010: TRY 5,152,000).
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14.

15.

As of 31 December 2011 and 2010, the movement stded diminution in value of inventories is asléol's;

01.01.- 01.01.-
31.12.2011 31.12.2010

Beginning balance 199,832 61,304
Provision set within the period 24,248 138,528
Reversal of unnecessary provision (49,786) -
Period end balance 174,294 199,832

As of 31 December 2011 and 2010, the detail ofigron of diminution in value of inventories is agléws;

31.12.2011 31.12.2010

Raw materials 32,233 32,233
Merchandises 58,764 34,516
Other inventories 83,297 133,083
Period end balance 174,294 199,832

BIOLOGICAL ASSETS, Net
None (31 December 2010 - None).
RECEIVABLES FROM ONGOING CONSTRUCTION CONTRACT AND ACCRUED INCOME

None (31 December 2010 - None).
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16.

(@)

(b)

INVESTMENTS CONSOLIDATED BY EQUITY PICK UP MET HOD
Equity Participation

The equity participation, which the Parent Comp&@ag power to participate in the financial and ofyega
policy decisions, does not control or joint contookr those policies and are owned between 20%-p%he
parent company, are involved to the consolidatipredpity pickup method with ownership percentages et
period profits/(losses) as follows:

31 December 2011
Ownership of
Ownership of the Paren the Net Group
through the Equity  though Equity

Participations participations Equity participations’

Before Tax After Tax

(Direct Current Profit/  Current Profit

Equity Participations Amount (Direct) + Indirect) (Direct) (Loss) (Loss)

Air Tour Turizm Sanayi ve Ticaret 8. (a) 11,207,644 0.00% 36.36% 48.00% - -

Azer Sans Muessesesi (b) 41,539,460 0.00% 47.28% 49.00% 9,884 8,237
Total 52,747,104
Difference according to equity methor 4.445 804

Provision for diminution in equity

participation (11,207,644)
45,985,264

Net Group’s share rates in the equity participaiolose to 50%, although, the related parties antioned in
IAS 28, do not have the power to manage theimfirel and operational policies by themselves, Hhegower
to participate the determination of those poli¢ggnificant influence), so they have been consideavithin the
context of equity participation.

This company is non-operative, so we set i tétio of 100% provision for diminution in valué tne
accompanying consolidated financial statementsrélfeno setting provision related with Air Touarizm
Sanayi ve Ticaret A. more than amount of sharing.

The subsidiary, operating in Azerbaijan, AZams Miessesesi, keeps the records according tdodipser
Generally Accepted Accounting Principles. The rarimag 1% is composed of current assets and thestsaas
not material within the company’s assets. Valuatidr99% of the company’s assets does not haverediffe
clauses from IAS/IFRS valuation, hence there weteany adjustment made.

There is not any significant constraint on Net Grewequity participants ‘( Air Tour Turizm Sanaye Vicaret
A.S included) ability to transfer funds such as casiddnd, repayment of loans or advances to thesitors.
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31 December 2010
Ownership of the
Ownership of the Paren Net Group
through the Equity though Equity

Participations participations Equity participations’
Before Tax After Tax
(Direct Current Profit/  Current Profit

Equity Participations Amount (Direct)  + Indirect) (Direct) (Loss) (Loss)
Net Magazacilikisletmeciligi A.S. @ 2,791,288 45.00% 45.00% 45.00% 961,940 847,288
Urart Magazacilikisletmeciligi A.S. @ 1,100,460 44.99% 44.99% 44.99% 25,240,586 20,520,192
Opus Ds Ticaret AS. @ 79,567 0.00% 44.99% 45.00% 24,084,080 24,009,784
Air Tour Turizm Sanayi ve Ticaret 8. ®) 11,207,644 0.00%  36.05% 48.00% - -
Azer Sans Miessesesi © 41,539,460 0.00% 47.23% 49.00% 92,522 74,018
Total 56,718,419
Difference according to equity methot 33,033,295
Provision for diminution in equity
participation (11,207,644)

78,544,070

(@) As of 31 December 2010, the financial stateamehthese related companies are audited withérfrdammework
of financial reporting standards accepted by Capitarket Board by independent audit company listed
Capital Market Board Independent Audit Companiesdif\ report has declared positive opinion for these
companies and was signed on 04 March 2011.

(b)  This company is non-operative, so we set i@ thtio of 100% provision for diminution in valu¢ tne
accompanying consolidated financial statementsrélfeno setting provision related with Air Touarizm
Sanayi ve Ticaret A. more than amount of sharing.

(c) The subsidiary, operating in Azerbaijan, ABZams Miessesesi, keeps the records according tdbaijzer
Generally Accepted Accounting Principles. The rarimag 1% is composed of current assets and thestsaas
not material within the company’s assets. Valuatidr99% of the company’s assets does not haverediffe
clauses from IAS/IFRS valuation, hence there weteany adjustment made.

Shares of investments consolidated by equity pickpuin profit and loss

01.01.- 01.01.-

31.12.2011 31.12.2010

Investments consolidated by equity pick-up prd@g§), net 39,687,361 22,086,616
39,687,361 22,086,616
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As of 31 December 2011, summary information folestments consolidated by equity pick-up is as Vailo

AzerSans Milessesesi

usD TRY uUsD TRY
31.12.2011 31.12.2011 31.12.2010 31.12.2010

Total current assets
Total non-current assets

589,651 1,113,792 531,847 822,235
50,903,37C 96,151,376 50,849,855 78,613,876

Total assets

51,493,0297,265,168 51,381,702 79,436,111

Total short-term liabilities 399 754 865 1,337
Total long-term liabilities - - - -
Total liabilities 399 754 865 1,337

Capital
Accumulated profit / (loss)
Net profit / los:

8,607,000 16,257,762 8,607,000 13,306,422
42,879,70€ 80,995,477 42,724,505 66,052,085
5,916 11,175 49,332 76,267

Total shareholders’ equity

51,492,6227,264,414 51,380,837 79,434,774

Total liabilities and shareholders’ equity

51,423,097,265,168 51,381,702 79,436,111

usD TRY usD TRY

01.01.- 01.01.- 01.01.- 01.01.-
31.12.2011 31.12.2011 31.12.2010 31.12.2010

Total revenues

287,6C 480,522 714,367 1,071,836
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17.

INVESTMENT PROPERTIES, NET

As of 31 December 2011 and 2010, the details adstment properties and movement schedule of inegtm
properties are as following;

Cost 31.12.200¢ Addition Disposal 31.12.201C Additon  Transfer 31.12.2011
Land 10,812,232 14,057,90C (13,076,900) 11,793,232 7,480,850 - 19,274,082
Buildings 32,151,494 3,556,489 (3,262,691) 32,445,292 15,924,11C 1,805,647 50,175,049
Total 42,963,726 17,614,389 (16,339,591) 44,238,524 23,404,96C 1,805,647 69,449,131

Accumulated
Depreciation (-)

Buildings 7,324,457 713,322  (235,403) 7,802,376 997,421 357,907 9,157,704
Total 7,324,457 713,322  (235,403) 7,802,376 997,421 357,907 9,157,704
Net Book Value 35,639,269 36,436,148 60,291,427

As of 31 December 2011, mortgage and distress armmauninvestment properties are as following:

Currency Currency

Mortgages Given to Type Amount TRY Amount
Investment Properties— Building Banks TRY - 46,050,000
Investment Properties- Land Banks TRY - 21,325,000
Total 67,375,000
Currency Currency
Distress Given to Type Amount TRY Amount
Bankruptcy
Investment Properties— Building Office TRY - 2,703,768
2,703,768

The investment properties are shown in the attaatmubolidated financial statements by deducting the
accumulated depreciation from the acquisition ¢osst method). Fair value assessment has not bade for

the investment properties mentioned in the finginsiatements by independent valuation specidlistgerts
who have the necessary professional knowledgeamgpetence related to subject. It is impossibleataate all

the properties of Net Group, because of the ingpdetived from the outspread of properties to Twrked
TRNC, continuity of asset / debt swap operations|, af given / taken mortgage operations of propsrtinder
the financial restructuring contracts. Existingrideand works related to independent valuation weéstment
properties and other real-estates within the Neu@mwill be applied as soon as possible by Net Grou

There is not any restriction related to converestment properties into cash or to collect the atnouthe case
of disposal of incomes.

Purchase, construction or development expensesvekiment properties are on Net Group with the tid
owner, and the maintenance, repair and redevalnpaxpenses belong to the tenant.

There are not direct operating expenses, relatet/éstment properties, incurred during the period.

No declaration has been made because of an occarofrany foreign exchange differences in the priadion
of investment properties book value confirmation.
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18.

TANGIBLE FIXED ASSETS, NET

As of 31 December 2011 and 2010, the details afitde fixes assets and movement schedule of tamfji#s assets are as following;

Foreign currency

Foreign currency

conversion conversion

Cost 31.12.2009 Addition Disposal  Transfer adjustments  31.12.2010  Addition Disposal Transfer adjustments  31.12.2011
Land 3,015,936 1,168,013 (922) - 19,315 4,202,342 - - - 263,347 4,465,689
Land improvements 734,656 41,448 - (116,578) - 659,526 - (57,317) - - 602,209
Buildings 147,322,531 595,728 - 5,069,114 810 152,988,182 - - 3,253,743 2,113 156,244,039
Machinery 9,120,868 266,614 (114,755) (1,093,436) - 8,179,291 235,062 (346,575) 468,303 - 8,536,081
Vehicles 8,945,669 3,207,493 (2,136,374) - 347 10,017,135 3,092,513 (2,069,841) - 26 11,039,833
Fixtures and fittings 34,407,475 4,224,448 (1,053,425) (220,073) 516 37,358,941 7,801,712 (1,175,152) 1,859,554 32 45,845,087
Leasehold improvements 13,156,706 54,428 - - - 13,211,134 49,026 (80,159) - - 13,180,001
Construction in progress 9,385,158 7,928,497 - (3,639,027) - 13,674,628 20,512,539 - (7,387,247) - 26,799,920
Total 226,088,99¢ 17,486,669 (3,305,476) - 20,988 240,291,18C 31,690,852 (3,729,044) (1,805,647) 265,518 266,712,859
Accumulated Depreciation (-)

Land improvements 236,236 33,557 - (12,630) - 257,163 33,741 (57,317) - - 233,587
Buildings 48,850,776 5,133,389 - 48,215 - 54,032,380 6,538,168 - (357,907) - 60,212,641
Machinery 4,494,000 456,553 (112,535) (126,279) - 4,711,739 481,931 (346,410) - - 4,847,260
Vehicles 4,784,762 1,489,996 (1,471,871) - - 4,802,887 1,670,174 (1,663,068) - - 4,809,993
Fixtures and fittings 14,991,350 2,816,003 (850,273) 90,694 - 17,047,774 3,673,423 (1,093,723) - - 19,627,474
Leasehold improvements 11,923,160 373,120 - - - 12,296,280 452,647 (77,633) - - 12,671,294
Total 85,280,284 10,302,618 (2,434,679) - - 93,148,223 12,850,084 (3,238,151) (357,907) - 102,402,249
Net Book Value 140,808,71E 147,142,957 164,310,610

As of 31 December 2011, net value of Net Group'sitaand buildings that are classified as tangikkdfassets, are stated as TRY 100,497,087 (31nexre?010: TRY 103,158,145)
in the accompanying consolidated financial stateméfhe investment properties are shown in thelagig consolidated financial statements by dedud¢tiagaccumulated depreciation
from the acquisition cost (cost method). Fair vedssessment has not been made for the investmugrgrfies mentioned in the financial statementmbgpendent valuation specialists
/ experts who have the necessary professional lenigw and competence related to subject. It is gsipte to valuate all the properties of Net Grdwgcause of the impacts derived
from the outspread of properties to Turkey and TRbttinuity of asset / debt swap operations, drmglven / taken mortgage operations of propertiggen the financial restructuring
contracts. Existing plans and works related to frethelent valuation of land and buildings within Mt Group will be applied as soon as possible hy®ieup..

As of 31 December 2011, construction in progresspmsed of Net Groups’ hotel expenditures in TRNC.
As of 31 December 2011, the total amount of insceam tangible fixed assets and investment profefRY 323,669,074 (31 December 2010: TRY 235470).

The amount of mortgage given on tangible assets explained in note 41.1.
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19.

20.

21.

INTANGIBLE FIXED ASSETS, net

As of 31 December 2011 and 2010, the details aigible fixes assets and movement schedule ofgittkn
fixes assets are as following;

Cost 31.12.200¢€ Addition  Disposal 31.12.201C Addition 31.12.2011
Rights 837,228 49,985 (24,414) 862,799 34,048 896,847
Total 837,228 49,985 (24,414) 862,799 34,048 896,847
Accumulated Amortization (-)

Rights 706,278 41,502 (23,575) 724,205 42,342 766,547
Total 706,278 41,502 (23,575) 724,205 42,342 766,547
Net Book Value 130,950 138,594 130,300

As of 31 December 2011, there are no internallyegeted tangible and intangible fixed assets ofGleup (31
December 2010: None).

GOODWILL

Positive and negative goodwill arising on consdlma represent the difference between the purchase
consideration and the attributed share of the Neuin the fair value of underlying net assetshef company
acquired. The difference occurred in the past ysarscorded in “Retained Earnings” and the curdéffiérence
from activities are in “Financial Incomes or Fine&Expenses”.

GOVERNMENT INCENTIVES AND GRANTS

For the periods ended 31 December 2011 and 20&@adbernment incentives and grants that Net Groaoj t
advantages of are as following;

- Net Group Company, Voyager Kibris Limited receivan incentive certificate, dated 16 September 1886
numbered 127, from Ministry of State and Prime Miini of Turkish Republic of Northern Cyprus. Withine
frame of certificate, Crystal Cove Hotel was readizand certified for the activities Certificate igied income
and corporation tax exemption in the first 10 fisgariod of taxation starting from the opening dafehe
hotel. Crystal Cove Hotel has started its actigitire2000 and was exempted from tax as ended m2ags.

- Net Group Companies, Voyager Kibris Limited vilknefit from government granted incentive, 100%ebas
on legislation numbered 47/2000 in TRNC with noditimitation, all the expenditures for additiondd 9
rooms put in operation in August 2005 and congecesser built in April 2006.

- Net Group Companies, Merit Lefé@ Otel owned by Net Turizm Ticaret ve Sanay$.Awill benefit from

government granted incentive, 100% based on le¢mislaumbered 47/2000 in TRNC with no time limitatj
all the expenditures for hotel built.
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22. COMMITMENTS AND CONTINGENT LIABILITIES AND ASSETS
As of 31 December 2011 and 2010, commitments antingent liabilities and assets are as following;

22.1 Provisions

Short term
31.12.2011 31.12.2010
Allowance provided to loans within the context &4 (*) 2,204,642 2,204,642
Provision for lawsuits 146,775 146,775
Provision for severance pay for dismissed persainoei Merit Antique Hotel 13,86 13,867
Expense accrual for Tax Office 13,225 13,225
Other 98,481 106,715
2,476,990 2,485,224

(*) Itis composed of allowances for borrowingsiasome because Net Group has prepaid off liakslit@ the 1
and 29 Group Creditor Banks within the concept of Finah&estructuring Agreement (FRA) as of 14.12.2007
and accrual amount (half of the allowance amouctpaling to the signed agreement “Net Milas Touramd

Real Estate Development Project” witkgafoslu Group Companies as stated in note 41.7.

Movement schedule of provision for law suits;

01.01.- 01.01.-
31.12.2011 31.12.2010
Beginning balance 146,775 158,768
Paid indemnities - (11,993)
Period end balance 146,775 146,775
Movement schedule of expanse accrual for Tax Qffice
01.01.- 01.01.-
31.12.2011 31.12.2010
Beginning balance 13,225 83,912
Closings within the period - (70,687)
Period end balance 13,225 13,225
Movement schedule of allowance provided to loantkiwithe context of FRA is as following;
01.01.- 01.01.-
31.12.2011 31.12.2010
Beginning balance 2,204,642 2,204,642
Period end balance 2,204,642 2,204,642

Long term

None (31 December 2010 - None).
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22.2

22.2.1

)
)

22.2.2

Contingent Assets and Liabilities

Off-balance sheet items with credit risk

Type Period Given for Givento 31.12.2011 31.12.2010
Shares given as collateral Equity shares Various * ** 176,546,409 83,594,330
Letters of guarantees Guarantee Various  * ** 6,944,490 5,512,886
Guarantees given Note Various * hid 4,620,584 2,102,168
Real estates given as collateral Mortgage Various  « o 117,074,262 85,367,249
Real estates given as collateral Destress Various  « o 3,164,681 2,806,920
Notes and cheque given as collateral ~ Note-Cheque Various  « b 224,733 195,331
Notes given as collateral Note Various  * ** 29,827,950 -

338,403,108 179,578,884

The guarantees given by Net Group for Net@’s credits and third parties’ credits.

Given to various banks and financial institris.

There are personal securities of partners on DekifBank loan that Net Group parent company, Ndtlidg
A.S. used.

Guarantees received

As of 31 December 2011, guaranteed bill of exchawbhech is taken as guarantee within context of the
agreements signed with third parties by Net Grdupese guaranteed bills are composed of EUR 651080,
5,834,600 and TRY 5,529,950. (31 December 2010: EQR00 , USD 258,680 and TRY 70,000)

As stated in note 41.6, there is construction namggand guarantees amounting to TRY 100,000,0€0/or of
Net Holding AS. on all lands transferred togAcglu Companies Group within the signed agreement Mikas
Tourism and Real Estate Development Project” batwagaoslu Companies Group and Net Group. This
mortgage is a guarantee for completion of the ptoje

Net Group Company, Net Turizm Sanayi ve Ticarel. Aeceived TRY 350,000 of real estate in Kentsélhge

of Alanya, Antalya which belongs to Univestar YatirEmlak Dargmanlik insaat Limited Sirketi against
receivables from Ayt Hava Fanacilik Turizminsaat ve Ticaret /..
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22.3

23.

Guarantee/Security/Mortgage

As of 31 December 2011 and 2010, schedule of gtegafsecurity/mortgage position is as following:

Guarantees, security and mortgage (GSM) given by thCompany 31.12.2011 31.12.2010
A. Total Amount of Gsm Given On Behalf Of Legal Ent 54,697,521 47,721,384
B. Total Amount of Gsm Given For Partnerships Which

Included In Full Consolidation 5,828,478 1,629,504

C. Total Amount of Gsm Given For The Purpose Oéafauteeing

Third Party Loans to Carry The Regular Trade Atitei None None
D. Total Amount of Other Gsm Given

i. Total Amount of Gsm Given for The Parent Company None None
ii. Total Amount of Gsm Given for Other Group Comjes Not Included Ir

B and C Clauses None None
iii. Total Amount of GSM Given for Third Parties Nmcluded In C Clause None None

60,525,99¢ 49,350,888

Ratio of other GSM given by the Company to Shaméd’ Equity as of 31 December 2011 (31 December
2010: 0%) is 0%.

COMMITMENTS

Subsidiary of Net Holding 4., Net Turizm Ticaret ve Sanayi $. has signed an agreement with K.K.T.C
Vakiflar Orgitii ve Dirisleri Dairesi on 21 August 2007. According to theesgnent; Net Turistik Hizmetler
Limited Sirketi, will invest touristic facilities like 5-stahotel, bungalow, casino, golf links, on the pnap®f
Vakiflar idaresi and 13 kilometers closed to Girne, in thed®e of Alsancak village and in the tourist
facilities where is known as Mare Monte Hotel amdtbe 352 British acres of land. The investmentoaker
will take 6 years and the minimum investment amdsn&BP 50,000,000. Net Turistik Hizmetler Limited
Sirketi has committed to complete the project of theestment till 30 September 2012 (Note 41.5). The
investment period will begin after the completidrinvestment project and approval of official itistions.
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24. SEVERANCE PAY PROVISION
Severance pay provision movement schedule for #regs ending on 31 December 2011 and 2010 is as
following;
31.12.2011 31.12.2010
Severance pay provision 1,023,782 969,246
1,023,782 969,246
Movement schedule of severance pay provision felmsving:
01.01.- 01.01.-
31.12.2011 31.12.2010
Beginning balance 969,246 719,789
Actuarial interest 65,618 33,543
Provision set within period 139,495 228,938
Paid severance benefit (150,577) (13,024)
Period end balance 1,023,782 969,246
25. RETIREMENT PLANS
None (31 December 2010 - None).
26. OTHER ASSETS AND LIABILITIES
26.1 Other current assets
As of 31 December 2011 and 2010, Detail of Othereru liabilities is as following;
31.12.2011 31.12.2010
Prepaid expenses, short term (*) 2,796,028 2,656,397
Deferred income 88,372 30,442
VAT carried forward 4,364,968 4,055,682
VAT deductible in next years 569,213 713,602
Prepaid taxes and funds 867,727 376,077
Order advances given 136,406 596,960
Advances given for business purposes 351,180 424,840
Advances given to personnel 23,760 -
9,197,654 8,854,000
(*) The detail of prepaid expenses is as following
31.12.2011 31.12.2010
Casino license fee (a) 1,291,522 1,540,781
Prepaid rent 348,233 468,748
Insurance 447,545 453,047
Other 708,728 193,821
2,796,028 2,656,397

(&) Casinos of Net Group in Turkish Republic of North€yprus has signed an agreement to be allowedsio@
games and gambling by TRNC, Ministry of Financeat&tReal Estate and Materials Office. This amosnt i

composed of the fee paid to the office.
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26.2 Other non-current assets
As of 31 December 2011 and 2010, detail of otherawrrent assets is as following;

31.12.2011 31.12.2010

VAT deductible in next years 254,749 312,028
Advances for tangible fixed assets and investmeopgrty 38,031,654 5,409,351
Other advances 1,185,525 -

39,471,928 5,721,379

Advances of tangible fixed assets, net of investnespenses consist of the hotel in the Turkish R&puof
Northern Cyprus Group. As of 31 December, 2011, dhwount deducted the amount of TRY 32,609,417
million, Net Group Limited, a subsidiary of Cypri®yager "Merit of Afrodit," named for the investrteof
five-star hotel has given a new 500-bed capacityiarcomposed of advances. According to informafiom
Net Group management; the investment amount of tMdrodit hotel is USD 85,000,000 and investment is
planned to be completed in 2012.

Net Group, has received amounting to EUR 15,00@ 8815,000 and TRY 4,925,000 security bonds froen t
suppliers which are received advance from the Netig

26.3 Other short term liabilities
As of 31 December 2011 and 2010, detail of othertdkerm liabilities is as following;

31.12.2011 31.12.2010

Deferred rent income 36,462 25,775
Deferred income of maturity differences 568 28,854
37,030 54,629

26.4 Other long term liabilities
As of 31 December 2011 and 2010, detail of otheg fierm liabilities is as following;

31.12.2011 31.12.2010

Deferred income of maturity differences - 1,622
Deferred rent income - 11,185
- 12,807
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27.
27.1

SHAREHOLDERS' EQUITY

Capital

Shareholders 31.12.2011 31.12.2010
Amount Rate Amount Rate

Asyanet Turizm Sanayi ve Ticaret$A. 103,980,59C %28.43 25,906,783 %12.40

Net Turizm Ticaret ve Sanayi &. 115,100,76C %31.47 55,479,183 %26.55

Sunset Turistisletmeleri AS. 3,341,935 %0.91 1,909,677 %0.91

Part of minority interest and other shareholders 143,326,715 %39.19 125,704,357 %60.14

Total before elimination of capital shares and

subsidiaries 365,750,00C %100.00 209,000,00C %100.00

Inflation adjustment difference in shareholder’siiég 56,808,615 56,808,61&

Elimination of capital shares and subsidiaries (imafh (222,423,285 (83,295,643)

Elimination of capital shares and subsidiaries

(inflation difference) (34,546,982 " (22,640,718)

Total 165,588,34¢ 159,872,254

The decree of CMB dated 25 July 2002 and numbeieid/T998 stated that the ceiling of registered edpit
appropriate to be TRY 500,000,000.

A Group shares have privileges. According to thénragreement of the company, majority or more thalf of
the board members are to be elected from the catedi¢tlected by A Group shareholders.

As of 31 December 2011, Nominal amount of TRY 184,819 (31 December 2010: 32,406,461 TL) of the
shares of Parent Company owned by Net Group imgiv@arious bank institutions as guarantees

The subsidiaries own shares in Parent Company amgumo TRY 256,970,267 (31 December 2010:
105,936,361) which were eliminated mutually frora tapital of Parent Company.

At the meeting which was 07.01.2011 dated and 20hiymbered of the board of directors of the Parent
Company, Net Holding A., rising its issued capital from TRY 209,000,0@0TtRY 365,750,000 with the
amount of 156,750,000 in the registered capitdingeiof TRY 500,000,000, using the 75% of pre-emwgpti
rights of shareholders in the existing capital antmg to TRY 209,000,000 at nominal value, offeritig
remaining shares after using pre-emptive rightthéodepositors at the price occurred in ISE with ¢lause of
paying the costs in cash and in lump sum and nioighess than their nominal values, recognizinghef 15-
days period for the use of pre-emptive rights, odog 10 days of the period of offering the remagnshares
after using pre-emptive rights to depositors in,I&8uing the Group B registered share for thetabpihich is
increased by TRY 156,750,000, in order to take neéad issuing the registered shares with regardinthe
increased capital, applied to Capital Markets Baardistanbul Stock Exchange in order to quote.

Increased in cash capital is fully met. Net Holdi@.'s capital increase in connection with the Capifarkets

Board dated 10 June, 2011 and 1125 numbers haverbeeived by certificate of completion, on 29 JW2@l11,
and the capital increase was registered in Istaftade Registry Office completed.
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27.2 Premium in access of par

Premium in Excess of Par means the cash inflow filoensale of shares with market price. This premism
reflected under shareholders’ equity and it isdistributable. It can be used for future capitar@ase.

Net Holding, the capital of TRY 365,750,000 to TR¥9,000,000 issued on 29 June, 2011, and has been
registered in Istanbul Trade Registry Office. Temaining shares nominally valued to TRY 4,893,1fi& ahe
using pre-emptive rights, are offered to the ddposiin the Primary Market of Istanbul Stock ExahanAll of
the shares sold to the market price of the sharéiseoamount of TRY 2,951,912 accounted for in grens

27.3

account.
31.12.2011 31.12.2010
Premium in access of par 11,163,00% 8,209,679
11,163,00E 8,209,679

Legal reserves

In the legal book, the accumulated profits can is&riduted and except the claim related legal neseistated
below.

The legal reserves consist of first and secondveseappropriated in accordance with the Turkism@ercial

Code. The code stipulates that the first legalruesis appropriated out of statutory profits at thte of 5% per
annum, until the total reserve reaches 20% of trepany’s paid-in share capital. The second legsdre is
appropriated at the rate of 10% per annum of ahddistributions in excess of 5% of the paid -iarshcapital.
Under the Turkish Commercial Code, the legal reseean only be used to offset losses and are @aitble

for any other usage unless they exceed 50% ofipatiare capital.

31.12.2011 31.12.2010
Legal reserves 3,795,043 2,657,831
3,795,043 2,657,831
27.4 Fair value reserve
31.12.2011 31.12.2010
Fund of equity fair value 21,871,92C 21,845,291
21,871,92C 21,845,291
27.5 Foreign currency conversion difference
31.12.2011 31.12.2010
Foreign currency conversion difference 9,338,575 819,349
9,338,575 819,349
27.6 Minority interests
01.01- 01.01 -
31.12.2011 31.12.2010
Opening balance 147,479,935t 42,876,359
Change in minority interests (11,108,275, 104,603,576
Closing balance 136,371,66C 147,479,935
01.01.- 01.01.-
31.12.2011 31.12.2010
Minority interest profit / (loss) (4,743,438) 24,070,989
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27.7 General reserves

In accordance with the communiqué Serial: XI No:2%fective from 1 January 2008, and its related
announcements, “ Paid-in Share Capital”, “Restddteserves Appropriated from Profit” and “Sharenftten”
should be presented with statutory amounts. Theateraent differences arise during the applicatibrihe
communiqué should be presented in “Adjustment tar&IiCapital”, if the difference is resulted fromichm
share capital and not has not added to capitalspetld be presented in “Retained Earnings / L&sdethe
difference is resulted from “Restricted Reserveprdpriated from Profit” and “Share Premium” and et
been subject to profit distribution or has not atlttecapital yet.

According to the decision dated 30 December 20@Brambered 66/1630 of Capital Market Board, “Prasio
Year's Losses” account which arises from first tiapplication of inflation adjustment on financigtements is
taken into consideration as deductible item, durihg calculation of distributable profit for theflation
adjusted financial statements under the profitrithistion principles of the Capital Market Board.ometheless,
it is also possible to set off “Previous Year’s es’ with the Company’s current profit and accurmdaprofit.
The remaining part of prior year’ loss is possibbt off extraordinary reserves, legal reserves iafiation
effect on shareholder’s equity account, respegtivel

In accordance with Turkish Commercial Code, legakrves consist of first and second legal resebietd. the
Company’s legal reserve reaches 20% of the nonpia@-up share capital, legal reserves are set asidbe
first 5% of net income. The second legal reserveb5% of the Company’s share capital is divided ib@86 of
all profits from the distribution. According to theurkish Commercial Code, legal reserves for disitibn
unless they exceed 50%, but can be used to offse¢s at the point of profit reserves have beeaustid.

Listed companies are subject to dividend requireammyulated by the CMB as follows:

In addition, based on the CMB Decree 7/242, dated-@bruary 2005, if the amount of profit distrilouts

calculated in accordance with the net distributadstit requirements of the CMB does not exceedstiagutory

net distributable profit, the whole amount of disiitable profit should be distributed. If it excedtie statutory
net distributable profit, the whole amount of thatstory net distributable profit should be distiéd. It is

stated that dividend distributions should not belenid there is a loss in either the financial stegats prepared
in accordance with CMB regulations or in the statyfinancial statements.

In accordance with CMB decisidfe 1/6 dated January 9, 2009; with regard to therdetation of principles to
be followed regarding distribution of profits obtad from 2008 activities by the publicly held ingorated
companies, the shares of which are traded on ttleaege market, the minimum profit distribution rafe20%
shall be applied as indicated in Article 5 of then@nuniquéNe 27 Series: IV; this distribution shall be
performed by distributing the shares to be expotigdneans of adding cash or dividend to the cajpital
accordance with the decision of general assemltbethie shareholders free of charge or by distiigutertain
amount in cash and certain amount in free shargainAin accordance with the decision mentionedvabas
long as in the calculation of profit distributal the enterprises obliged to prepare consolidéatcial table,
the profit amounts appearing in the profit in tlemsolidated financial tables and transferred fratmsgliaries,
enterprises and associates under joint managemegnisolidated financial tables of the parent campare
met from the resources in the legal records of adbmpanies, the profit amount to be distributed Ishal
calculated considering the net current profitshia financial tables to be prepared and discloseldrframe of
CMB’s “Communiqué on Principles regarding FinanciRé¢porting in Capital MarketNe 29 Series: XI,
regardless of the profit distribution decision magegeneral assemblies.

In accordance with the CMB decision dated Janu@ry2010, it's decided to remove the obligation tedawith
the minimum dividend distribution rate for publidhaded companies.

Inflation adjustment to shareholders' equity andkoealue of extraordinary reserves can be usedh asternal
source in capital, dividend distribution in cash roet-off against prior years’ loss. In case thdatign
adjustment to shareholders’ equity is used forddimd distribution in cash, the distribution is sdbjto
corporate tax.
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28.

SALES AND COST OF SALES

28.1 Sales, net

Details of sales for the periods ending on 31 Ddmmr2011 and 2010 are as following;

01.01- 01.01.-
31.12.2011 31.12.2010
Casino management income 31,230,757 47,853,599
Hotel accommodation income 30,180,50¢& 23,833,488
Income from jewel sale 27,718,784 7,724,658
Duty free shop sales 11,988,772 10,749,763
Car renting and parking lot income 5,099,323 4,059,013
Holding management service revenues 3,394,798 -
Book and stationery sales income 1,804,618 1,764,956
Income from carpet sale 1,712,136 1,351,205
Cafeteria operations income 401,334 372,444
Other sales 1,938,595 1,797,667
115,469,622 99,506,793
Sales returns and rediscounts (-) (897,761) (811,385)
Sales, net 114,571,861 98,695,408
28.2 Cost of sales, net (-)
Details of cost of sales for the periods endingbmecember 2011 and 2010 are as following;
01.01- 01.01.-
31.12.2011 31.12.2010
Casino management cost 36,841,141 29,308,973
Hotel accommodation cost 21,832,752 21,719,533
Cost of sale of jewel 19,503,092 5,827,909
Cost of duty free shop sales 6,043,633 5,666,181
Car renting and parking lot cost 2,890,577 2,572,354
Cost of sale of carpet 1,494,902 1,202,462
Book and stationery sales cost 753,738 897,029
Cafeteria operations cost 236,721 242,554
Depreciation 12,224,683 9,505,265
Other cost of sales - 122,694
Cost of sales, net 101,821,239 77,064,954

28.3

28.4 Expenses from interest, wage, premium, commisn or other, net

Incomes from interest, wage, premium, commissi or other, net

None (01.01 - 31.12.2010 - None).

None (01.01. - 31.12.2010 - None).
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29.

29.1

RESEARCH AND DEVELOPMENT EXPENSES, MARKETING, SALES AND DISTRIBUTION
EXPENSES AND GENERAL ADMINISTRATIVE EXPENSES

01.01- 01.01.-
31.12.2011 31.12.2010

Research and development expenses - -
Marketing, sale and distribution expenses 6,404,356 4,884,537
General administrative expenses 29,330,305 25,444,843
Operating expenses 35,734,661 30,329,380

Marketing, sales and distribution expenses

Details of Marketing, sales and distribution exm=nfor the periods ending on 31 December 2011 840 are

as following;
01.01- 01.01.-
31.12.2011 31.12.2010
Personnel expenses 540,583 501,397
Rent expenses 1,060,293 985,349
Commercial and advertising 1,318,330 1,257,916
Custom expenses 1,994,440 1,660,988
Depreciation 3,340 30,401
Other expenses 1,487,370 448,486
6,404,356 4,884,537

29.2 General administrative expenses

29.3

Details of General administrative expenses for feeiods ending on 31 December 2011 and 2010 are as

following;
01.01- 01.01.-
31.12.2011 31.12.2010
Personnel expenses 10,514,64¢ 8,986,272
Severance pay provision expenses 80,939 249,457
Communication expenses 2,020,999 1,720,340
Repair and maintenance expenses 1,215,529 1,288,411
Rent expenses 1,677,073 884,982
Electricity, water and gas expenses 466,327 572,892
Tax and duties 6,722,499 5,781,551
Depreciation expenses 1,661,824 1,521,776
Provision for doubtful receivables 431,366 277,410
Other expenses 4,539,103 4,161,752
29,330,305 25,444,843

Research and Development Expenses

None (01.01. — 31.12.2010 - None).
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30. EXPENSES ACCORDING TO QUALIFICATIONS
Details of their qualities which are marketing,lisgl and distribution expenses and general and @idtrative
expenses; for the periods ending on 31 December 26d 2010 is as following;

01.01- 01.01.-
31.12.2011 31.12.2010

Personnel expenses 11,055,229 9,487,669
Repair, maintenance expenses 2,020,999 1,720,340
Consulting expenses 1,215,529 1,288,411
Rent expenses 2,737,366 1,870,331
Electricity, water and gas expenses 466,327 572,892
Tax and duties 6,722,499 5,781,551
Advertisement expenses 1,318,330 1,257,916
Custom expenses 1,994,440 1,660,988
Depreciation expenses 1,665,164 1,552,177
Provision for doubtful receivable 431,366 277,410
Other expenses 6,107,412 4,859,695

35,734,661 30,329,380

Details of depreciation expenses for the periodsngnon 31 December 2011 and 2010 is as following;

01.01- 01.01.-
31.12.2011 31.12.2010

Cost of sales 12,224,68: 9,505,265
Marketing, sales and distribution expenses 3,340 30,401
General administrative expenses 1,661,824 1,521,776

13,889,847 11,057,442

31. OTHER OPERATING INCOME / (EXPENSE), NET
31.1 Other operating income and profit

Details of Other operating income and profit foe theriods ending on 31 December 2011 and 2010sre a

following;
01.01- 01.01.-
31.12.2011 31.12.2010
Jewel inventory valuation difference according mdsStock Exchange (*) 2,354,151 6,026,973
Rent income 194,028 120,910
Rent income from investment property 1,555,865 1,206,820
Gain on sale of fixed assets 1,250,221 26,242,111
Insurance compensation income 56,065 66,910
Reversal of unnecessary provisions 118,370 3,237,558
Premium income 144,061 138,401
Other 266,259 752,412

5,939,020 37,792,095

(*) Costs of jewel inventories were valued withalsbul Gold Stock Exchange’s closing value of TRY.485
(31.12.2010: TRY 70.45) at the date of 31 Decentti¥rlth reflected accompanying consolidated findncia
statements (Note 13).
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31.2 Other Operating Expense and Loss

)

32.

33.

()

Details of Other Operating Expense and Loss forgheods ending on 31 December 2011 and 2010 are as

following;

01.01- 01.01.-
31.12.2011 31.12.2010

Loss on sale of fixed assets 24,369 463,918

Expenses according to the law numbered 6111 (*) 144XB6 -
Loss from business mergers (Note 3) - 98,909
Other 94,871 124,124
4,133,376 686,951

Some of Net Group of Companies, No. 6111 "wéthme debt restructuring and other Social Insuramme
General Health Insurance Law and Decree Law Amenttia Law" (Law No. 6111) has benefited from. listh
context, as a result of the installments, the armofifRY 4,014,136 Net Group is accounted as arerse in

the accompanying consolidated financial table.

FINANCIAL INCOME

Details of financial income for the periods endarg31 December 2011 and 2010 are as following;

01.01- 01.01.-

31.12.2011 31.12.2010

Exchange difference income 9,828,527 8,563,733
Due date differences income 56,140 -

Repo, stock, bond and interest income 3,001,231 1,799,180

Related party interest income (Note 37.8) - 6,467,712
Rediscount incomes 739,658 315,634

13,625,556 17,146,259

FINANCIAL EXPENSES

Details of financial expenses for the periods egdin 31 December 2011 and 2010 are as following;

01.01- 01.01.-
31.12.2011 31.12.2010
Due date differences expenses 972,600 254,416
Exchange difference losses 15,370,697 6,445,687
Commission expenses 1,185,321 2,554,917
Interest expenses on loans 7,626,967 5,188,293
Marketable securities sales loss - 141,631
Loss on sale of equity participation (**) 2,152,224 -
Other financial expenses 511,080 389,157
Rediscount expenses 519,552 745,201
28,338,441 15,719,302

Related amount is occurred from the sale odrgls of Levante Mar A. which is marketable security of Net

Group (Note 7).
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34.

34.1

CURRENT ASSETS FOR SALE and DISCONTINUED OPERATONS

Current assets for sale

Net Group, Duty Free Store Management (Duty Freeheé field of Net Mgazacilik AS., Urart Maazacilik
Isletmeciligi A.S. ve Opus Dy Ticaret AS., companies to sell their shares for EUR 101,50 6n 8 October,
2011 decision is taken. The carrying values oféhesmpanies were transferred to assets held fer $ake
carrying values exceed the expected proceeds fiersale of related assets, such assets are heddiéowill not
be registered for any impairment. Summary infororatelated to assets held for sale is as following;

Company’s Accordingto  Net Group’s share

value at  expertise report according to
Net Group’s balance value of company expertise report

Assets held for sale shares sheets (EUR) (EUR)
Net Masazaclilik AS. 45.00% 2,579,021 4,852,944 2,183,825
Urart Magazacilikisletmeciligi A.S. 44.99% 23,509,480 81,106,594 36,497,967
Opus Ds Ticaret AS. 44.99% 35,801,821 73,058,299 32,876,235
Total 61,890,322 159,017,837 71,558,027

These assets are valued according to the equikyypianethod before the classification to the “as$wtid for
sale” account. Related assets and the consolidateche statement from the "Investments Profit /4 8kares”
item classified under the profit / (loss) in themqany's terms, are as follows;

01.01- 01.01.-

31.12.2011 31.12.2010

Net Masazacilikisletmeciligi ve Ticaret AS. 806,964 277,111
Urart Gumriksuiz Mgazaisletmeciligi A.S. 16,629,49: 8,757,870
Opus Ds Ticaret AS. 22,132,964 13,202,864
39,569,421 22,237,845

In the event of sale of such assets accordinget@#te of 31 December 2011 consolidated balanet Shesets
held for sale” items of TRY 61,890,322 the consatédi income statement accounts, “Equity Method
Investment Profit / Loss Shares” will be out of fhen of the financial statements is TRY 39,569,421.
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As of 31 December 2011 summary of classified namerit assets held for sale is as following;

Net Masazacilik/sletmecilgi ve Ticaret AS.

31.12.2011 31.12.2010
Total current assets 7,279,535 5,558,447
Total non-current assets 577,664 523,193
Total assets 7,857,199 6,081,640
Total short-term liabilities 1,840,114 1,582,452
Total long-term liabilities 117,444 87,915
Total liabilities 1,957,558 1,670,367
Capital 6,660,199 5,584,505
Accumulated profit / (loss) (1,836,809) (2,020,520)
Net profit / loss 1,076,251 847,288
Total shareholders’ equity 5,899,641 4,411,273
Total liabilities and shareholders’ equity 7,857,199 6,081,640
01.01.- 01.01.-
31.12.2011 31.12.2010
Total revenues 6,065,908 4,569,848
Urart Glmriksiiz Mgazalsletmecilgi A.S.
31.12.2011 31.12.2010
Total current assets 68,490,904 56,330,647
Total non-current assets 159,284,35¢ 140,173,678
Total assets 227,775,25¢ 196,504,325
Total short-term liabilities 63,330,11¢F 56,049,594
Total long-term liabilities 109,355,85¢ 107,410,056
Total liabilities 172,685,971 163,459,650
Capital 2,836,260 2,378,173
Accumulated profit / (loss) 19,872,23€ 10,146,310
Net profit / loss 32,380,792 20,520,192
Total shareholders’ equity 55,089,28¢ 33,044,675
Total liabilities and shareholders’ equity 227,775,25¢ 196,504,325
01.01.- 01.01.-
31.12.2011 31.12.2010
Total revenues 508,014,960 376,470,149
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Opus Dy Ticaret AS.

31.12.2011 31.12.2010

Total current assets 89,615,062 58,603,747
Total non-current assets 160,670 195,966
Total assets 89,775,732 58,799,713
Total short-term liabilities 19,646,211 4,602,393
Total long-term liabilities 587,243 472,580
Total liabilities 20,233,454 5,074,973
Capital 245,998 206,267
Accumulated profit / (loss) 32,520,317 29,508,689
Net profit / loss 36,775,963 24,009,784
Total shareholders’ equity 69,542,278 53,724,740
Total liabilities and shareholders’ equity 89,77 58,799,713
01.01.- 01.01.-

31.12.2011 31.12.2010

Total revenues 242,899,117 173,085,072

34.2 Discontinued operations

None (1 January - 31 December 2010 - None).
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35.  TAXASSETS AND LIABILITIES (INCLUDING DEFERRED TAX ASSETS / AND LIABILITIES)

Deferred Tax Assets and Liabilities

Net Group recognizes deferred tax assets anditiabibased on temporary differences arising betwbe
financial statements as reported in accordance @GNIB Financial Reporting Standards and the stayutax
financial statements. Deferred income taxes areutsted on temporary differences that are expetiebe
realized or settled based on taxable income in egmears under the liability method using a priatiax rate.

31.12.2011 31.12.2010
Cumulative Cumulative
temporary Deferred temporary Deferred
difference tax difference tax
Deferred tax assets
Tangible and intangible assets
(Except land, buildings, infrastructure and langhiovements) 3,472,724 662,671 5,655,892 1,111,950
Land, buildings, infrastructure and land improvetsen 2,806,684 140,334 - -
Investment incentive 37,114,567 8,721,924 37,114,567 8,721,924
Severance pay provision 1,023,782 206,508 969,246 193,858
Taxable losses 23,530,558 4,706,111 33,204,799 6,640,960
Provision for doubtful receivables expense 2,546,257 521,841 2,498,336 509,238
Unearned interest on receivables 474,515 102,777 624,098 141,019
Expense accruals 5,551,614 1,201,501 3,760,165 784,581
Accrual of interest on loans 24,471 5,214 34,242 7,892
Revaluation of foreign currency 310,723 68,970 76,184 15,380
Tax payable, overdue interest of social securiggpums and its penalty
accruals - - 85,593 17,119
Other 7,002 1,398 14,715 3,216
16,339,249 18,147,137
Deferred tax liabilities
Tangible and intangible assets
(Except land, buildings, infrastructure and langiovements) (22,510,850) (5,096,456) (21,749,178) (5,084,480)
Land, buildings, infrastructure and land improvetsen (1,191,285) (105,647) (1,112,826) (102,879)
Inventories (8,784,610) (1,756,922) (17,660,368) (3,532,066)
Unearned interest on payables (224,871) (50,513) (148,119) (34,313)
Revaluation of foreign currency (785,689) (161,138) (110,750) (22,395)
Other (1,587,076) (350,677) (1,232,173) (270,515)
(7,521,353) (9,046,648)
Deferred tax assets /( liabilities), net 8,817,896 9,100,489

For the periods ended in 31 December 2011 and 2@x0provision for the period in consolidated bakan
sheets is as following;

31.12.2011 31.12.2010

Provision for corporation tax 674,159 76,922
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For the periods ended in 31 December 2011 and 28%0ncome/(expense) in consolidated income stagsn
are as following;

01.01- 01.01.-
31.12.2011 31.12.2010

Income Statement

Corporation tax provision (674,159) (76,922)
Deferred tax income/(expense) (212,251) 7,454,727
Taxation on income (886,410) 7,377,805

Details of deferred tax confirmation are as follogi

31.12.2011 31.12.2010 Net effect

Deferred tax assets 16,339,249 18,147,137 (1,807,888)
Deferred tax liabilities (7,521,353) (9,046,648) 1,525,295
Effect of new acquisition “Mehrab” 281,636 211,294 70,342
Current period deferred tax income (212,251)

Turkish Corporation Tax does not allow declare fexn the consolidated financial statements of Paren
Company with affiliates and subsidiaries. Becaubahis reason, the provided taxes in the accompanyi
financial statements are calculated per compangraggly.

Following period of the Net Group, increasing obfimability predicted and that depending on theedefd tax
asset accounts subject to the be the greatest sugmmb financial statement note 41.6 described éh Milas
Tourism and Real Estate Development Project si@ads Promise and Revenue Sharing Agreement sgkcifi
in the 19% net revenues in the period followingrehare transferred to the accounts of Group.

As of 31 December 2011, Net Group's subsidiariemnpdhes and equity participation and related pestigs
with shares, no deferred tax liability for tempgrdifferences accounting total is TRY 40,789,139.{2.2010:
TRY 37,551,423).

As of 31 December 2011, the carry forward taxatldeses of Net Group’s related parties and thepesbds of
that this losses could be used are as below

Term financial damage

The last term of using taxable losses occurred Deferred Taxable Losses
2012 2007 2,648,672
2013 2008 2,823,355
2014 2009 7,661,882
2015 2010 1,575,178
2016 2011 8,821,471
Total 23,530,558
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Corporation Tax

Parent Company is subject to taxation in accordamitie the tax procedures and the legislation eifectn
Turkey. Turkish Corporation Tax, numbered 5520,eda2l June 2006, published in Official Gazette and
become valid. This legislation became effectivarfi@l January 2006.

As of 01 January 2006, The Corporation Tax raRdi.

Corporation Tax Base is calculated by addition af tlisallowed expenses to and deduction of tax pkem
income from the profit disclosed in the statutangdme per business period. There is no other takligated
unless the profit is distributed.

Corporations are required to pay advance corporatin quarterly at the rate of 20% (31 Decembe6230%)
beginning on 01 January 2006. Advance tax is reguio be declared till f0day and paid by the T7of the
second month following each calendar quarter et Balance of the advance tax paid sets off agathst
liabilities to the government.

Corporation Tax Declaration has to be deliverethéoregistered Tax Administration following the silng fiscal
period in between®land evening of 250f the 4" month. Post deduction of three-month-period Adeafiax
payment from the tax amount for a year, the remgiramount is to be paid before the end of the mamth
which the declaration is delivered.

As of years Corporation Tax portions are as follayvi

2011 %20
2010 %20

The companies located in Turkish Republic of Namth@yprus and Azerbaijan is subject to corporataqrate
of 23.5 % and 20 % in terms of Turkish RepublidNafithern Cyprus and Azerbaijan Tax legislation.

75% of the gains derived from the sale of investneguity, real property, preferential rights, usiefr shares
and founding shares which have remained in assetadre than two full years are exempt from corpotax.
To be entitled to the exemption, the relevant gairequired to be held in a fund account in thbilites and it
must not be withdrawn from the entity for a perafdive years.

Tax provision confirmation in the consolidated int® statements of Net Group for the periods endm@b
December 2011 and 2010 is as following;

01.01.- 01.01.-
31.12.2011 31.12.2010

Statutory Profit / Loss 4,161,748 5,686,334
Nondeductible expenses 4,787,565 30,694
Exemptions and discounts (20,835) (4,775,727)
Profit/(loss) 8,928,478 941,301
Losses carry forward (5,557,681) (556,688)
Current period profit 3,370,797 384,613
Current period tax rate 20% 20%
Current period tax provision 674,159 76,922

(*) Companies covered by the full consolidationceddited on the basis of the tax money.
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a)

b)

Investment Incentives Exemptions
Post abolishment of the law numbered 5479 tempdséfyarticle is added to Income Tax Legislation related
investment incentive.

According to this execution, Income and Corporafiexpayers;

As of 31 December 2005, its existence is sulgadtthe investment incentive amount that was htt # be
deducted from 2005 earnings,

In the extent of investment incentive certifeeathich were issued and based on the applicatiord@4 April
2003, ante abolishment of Income Tax Legislatiombered 193 and dated 09 April 2003 and law numbered
4842, in the extent of certificate the commencegétment projects relying on 1, 2, 3, 4, 5 afidt@ article of
appendix and the ones commenced after 01 Janu@éy 20

In the extent of abolished I @rticle of Income Tax Legislation numbered 19%, started investments prior to
01 January 2006, in terms of economical and teahoimmpleteness the ones started post the date,

In terms of regulatory provisions effective on 3&d@mber 2005, calculated amounts of exemptions from
investment incentive, again in the extent of lggalvisions valid on 31 December 2006 (including pextion
related legal provisions) can be deducted mereiyfearnings of 2006, 2007 and 2008. Regardingsinvent
incentive, Constitutional Law is contradicted withe phrase “...merely from earnings of 2006, 2007 and
2008..." in temporary article 69, Income Tax Law, berit has been decided to abolish it in the meetihg
Constitutional Court dated 15 October 2009. Alorithvabolishment, period limitation of investmentémtive
allowances is revoked. However, taxpayers who wairgw benefits from this incentive are not provided
corporation tax discount and the Corporation TateRaimplemented as 30 %.

Distribution of Earnings
Distributed profit share by full fledge taxpayernaddishments to individuals who are full fledge lonited
liability taxpayer or not is obligated to Incomeation of 15% of the share.

The distributed profit share by full fledge taxpayestablishments to limited liability individualsné
establishments (except those who earns profit giroregular agency) and tax exempted limited ligbili
taxpayers from income and corporation tax are ab#ig to payments within the charge of 15%.

The distributed profit share by full fledge estabinents to full fledge establishments are not stilife the
payments within the charge.

If tax paying companies increase its capital witle torofit, then payments within the charge is noreno
obligatory since increase in capital is not consideas share distribution.

On the other hand, execution of the withholding daxexceptional earning is abolished by law numthei@42.
Henceforth, the distribution of the profit share@mpulsory to withholding tax with regarding whethprofit is
exceptional or not. Exceptional to this conditioanyestment tax credit according to previous poliagcording
to priors to 4842 numbered law) with 19.8% is stilcharge.

The alternatives related payments within the chdagethe public offered or not offered companieg ar
abolished. All establishments are subject to 15%hafes in case of distribution as mentioned above.

By Turkish Tax Legislation, the financial lossesowin in declaration can be deducted from the pecadi
corporation earnings in only 5 years. However, ritial losses are not subject to be deductible fooior year’'s
profits. Net Group, will not be able to offset 5086 losses for the years of tax based increasingaume of
deciding benefiting of Law numbered 6111, dependindenefit from this right as a corporate tax pafrem
the profits of 2010 and the following years. As3df December 2011, during the calculation of taxjsion of
Net Group, available financial losses are madeestilgf discount in accordance with the principlesibove.

In Turkey, there is no enforcement regarding c@oesience of tax payments. Agencies that are aatrtbitio
inspect taxation can do the inspection of last&yaccounting record and if there is an error miémepayable
tax is subject to changes.
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36. EARNINGS PER SHARE

The earnings per share calculation for the pergrding on 31 December 2011 and 2010 are as foligwin

01.01.- 01.01.-
31.12.2011 31.12.2010

Number of shares outstanding 365,750,00C 209,000,000
Net profit (loss) 7,653,109 35,226,607
Profit/Loss per share with TRY 1 nominal value 0.021 0.169

37. DUE FROM/ TO RELATED PARTIES
37.1 Due from related parties in trade receivables arfeléowing (Note 10.1):

31.12.2011 31.12.2010

Voytur Travel Limited 12,031,597 3,722,940
Megavizyon Muizik Merkezi Uretim ve Ticaret §\. 11,293 -

12,042,890 3,722,940

Receivable of Net Group company, Voyager Kibris itéch from Voytur Travel Limited is due to the
accommodation service provided.

37.2 Due from related parties in other receivablesatest as below (Not 11.1.1):

31.12.2011 31.12.2010

Kozmos Turizm ve Ticaret A. 902,508 836,262
ikili Elektronik Ticaret Ltd.Sti. 3,123,694 -

4,026,202 836,262

37.3 Due from equity participation in the other receileshis stated as below (Note 11.1.1):

31.12.2011 31.12.2010

AzerSans 3,078,907 2,519,980

3,078,907 2,519,980

Net Group company, Net Yapi Sanayi ve Ticaret. Aas made payment of USD 1,630,000 equivalemRg
3,078,907 (31.12.2010: USD 1,630,000 equivaler2,§19,980 TRY ) in the name of Az8ans Muessesesi
which 42% of capital is held by Net Yapi Sanayilearet AS., founded in Azerbaijan Republic to purchase
land. The deed of 25,0002 is obtained out of 35,0002 against the payment and the deeds of remainirdy lan
are in ongoing process.

-70-



NET HOLD ING ANONIM SIRKET i
AS OF 31 DECEMBER 2011

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(The amounts are in Turkish Lira ‘TRY’ unless isisted otherwise.)

37.4 Due from shareholders in other receivables is dtassbelow (Note 11.1.1):

31.12.2011 31.12.2010
Due from shareholders in other receivables 10,310 10,310
10,310 10,310
37.5 Due to equity participants in trade payables aatedtas below (Note 10.2):
31.12.2011 31.12.2010
Opus Dg Ticaret AS. 1,346,950 437,685
1,346,950 437,685
37.6 Due to shareholders in trade payables are statbelaw (Note 11.2.1):
31.12.2011 31.12.2010
Dividend payables 3,582 7,401
Other 29,059 30,695
32,641 38,096
37.7 Due to equity participants in other liabilities atated as below (Note 11.2.1):
31.12.2011 31.12.2010
Urart Magazacilikisletmeciligi A.S. (¥) 11,226,207 6,366,478
Opus Ds Ticaret AS. (**) 26,282,093 8,493,531
37,508,300 14,860,009

(*) On 24 September 2008, there has been a finbloaa agreement between Net Group parent compsay,
Holding AS. and one of Net Group related parties Urargdzcilikisletmeciligi A.S. The balance is occurred
from this loan agreement.

(**) On 16 February 2009, there has been a finddoan agreement between Net Group parent compéetg! Net
Otelcilik Yatirim veisl. A.S. and one of Net Group related parties OpusTicaret AS. The balance is occurred
from this loan agreement.
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37.8 Transactions with related parties in between 03130112.2011:

Incomes related with related parties;

01.01.-31.12.2011
Sales revenue

Book and stationery

Equity participation sales revenue
Opus Ds Ticaret AS. 56,391
Megavizyon Miizik Merkezi Uretim ve Ticaret §\. 11,220

01.01.-31.12.2011
Sales revenue
Equity participation Consultancy revenue

Urart Magazacilikisletmeciligi A.S. 3,394,798

01.01.-31.12.2011
Sales revenue

Hotel accommodation
Related parties income

Voytur Travel Limited 11,489,920

01.01.-31.12.2011

Financial expenses
Interest expenses on

Equity participation loans
Urart Magazacilikisletmeciligi A.S. 323,550
Opus Dg Ticaret AS. 27,322

01.01.-31.12.2011
Financial expenses
Due date differences
Related parties income

Kozmos Turizm ve Ticaret A. 56,141
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Details of receivables from related parties arfobigwing;

01.01.-31.12.2011

Cost of sales

Purchasing of

Equity participation merchandise

Opus Ds Ticaret AS. 2,240,238

01.01.-31.12.2011

Marketing, sales and
distribution expense

Equity participation Consulting expenses

Urart Magazacilikisletmeciligi A.S. 305,532

01.01.-31.12.2011
Financial expenses
Due date difference

Equity participation expense
Urart Magazacilikisletmeciligi A.S. 371,817
Opus Dg Ticaret AS. 600,783

01.01.-31.12.2011

Financial expenses
Exchange difference

Equity participation losses
Urart Magazacilikisletmeciligi A.S. 435,420
Opus Dg Ticaret AS. 1,764,122
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Transactions with related parties in between 03130112.2010:

Details of incomes from related parties are a®¥alhg;

01.01.-31.12.2010
Sales revenue

Book and stationery
Equity participation sales revenue

Opus Dg Ticaret AS. 9,748

01.01.-31.12.2010
Sales revenue

Related parties Consultancy revenue

Voytur Travel Limited 9,580,494

01.01.-31.12.2010

Financial expenses
Due date difference

Related parties expense
Cagri Turizm Ticaret AS. 423,249
Sinerji Turizm Ticaret AS. 3,511,996
Other 6,467,712

Purchases from related parties are as following;

01.01.-31.12.2010

Financial expenses
Due date difference

Equity participation expense
Urart Magazacilikisletmeciligi A.S. 79,271
Opus Dg Ticaret AS. 162,240
Net Masazacilikisletmeciligi A.S. 12,905

01.01.-31.12.2010

Financial expenses
Exchange difference

Equity participation losses
Urart Magazacilikisletmeciligi A.S. 182,886
Opus Ds Ticaret AS. 1,586,814
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38.

(*)

EXPOSURE TO FINANCIAL RISKS DUE TO FINANCI AL INSTRUMENTS
Financial instruments and financial risk management

Net Group’s activities expose it to variety of fireéal risks, including the effects of changes ibtdend equity
market prices, foreign currency exchange ratesraacest rates.

Credit risk

Ownership of financial assets involves the riskt tbaunterparties may be unable to meet the termthef
agreements. These risks are monitored by limitiegaggregate risk to any individual counterpartsing credit
limits is followed and having regard to customefisancial position, prior experiences and othertde are
valuated by the Net Group.

Net Group allocated the provision for doubtful ligables if there is an objective evidence aboutltaa/credit
will not stay the collection of the possibilitiddoreover, a possible impairment of financial asse¢sreviewed for
the purpose of determining the carrying value aidvalue of financial assets and is tested by @ing.

Trade receivables Other receivables
Related Related Bank  Derivative
31 December 2011 Party Other Party Other deposits Instruments
Maximum net credit risk as of
balance sheet date (A+B+C+D) (*) 12,042,890 10,465,717 7,115,418 10,141,147 25,127,464

-The part of maximum risk under
guarantee with collateral - - - -

A. Net book value of financial assets

that are neither over due nor impaired 12,042,890 10,333,951 7,115,418 10,141,147 25,127,464
B. Net book values of financial assets that are

Renegotiated, if not that will be accepted as dwer

Or impaired - - - -

C. Book value of financial assets

that are over due but not impaired - 131,766 - -

- The part under guarantee with collateral etc - - - -

D. Net book value of

impaired assets - - - -
- Over due (gross book value amgunt - 4,548,214 31,223,912 8,475,599
- Impairment (-) - (4,548,214) (31,223,912) (8,475,599)
- The part of net value under guarantee with

collateral etc - - - -
- Non over due (gross book value amount) - - - -

- Impairment (-) - - - -
- The part of net value under guarantee with
collateral - - - -

E. Factors Including Off-Balance Sheet Risk - - - -

The factors provided an increase in creditaiglity is not taken into account such as the remgtiguarantees in
determining the amount.

As of 31.12.2011, aging of overdue receivablesifoldowing:

Trade receivables Other receivables
Related party Third party Related party Third party
Overdue 1 - 30 day - 28,323 - -
Overdue 1 — 3 months - 103,443
- 131,766 - -
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Trade receivables Other receivables
Related Related Bank Derivative
31 December 2010 Party Other Party Other deposits Instruments

Maximum net credit risk as of

balance sheet date (A+B+C+D) (*) 3,722,940 11,359,472 3,366,552 10,328,204 57,188,664 -
-The part of maximum risk under

guarantee with collateral - - - - - -

A. Net book value of financial assets

that are neither over due nor impaired 3,722,940 11,325,242 3,366,552 10,328,204 57,188,664 -
B. Net book values of financial assets that are

Renegotiated, if not that will be accepted as dwer

Or impaired

C. Book value of financial assets

that are over due but not impaired - 34,230 - - - -
- The part under guarantee with collateral etc

D. Net book value of

impaired assets - - - - - -
- Over due (gross book value amqunt - 4,359,386 31,288,879 8,219,240 - -

- Impairment (-) - (4,359,386) (31,288,879) (8,219,240) - -
- The part of net value under guarantee with
collateral etc - - - - - -

- Non over due (gross book value amount) - - - - - -

- Impairment (-) - - - - - -
- The part of net value under guarantee with
collateral - - - - - R

E. Factors Including Off-Balance Sheet Risk - - - - - R

(*) The factors provided an increase in creditaigllity is not taken into account such as the nexebiguarantees in
determining the amount.

As of 31.12.2010, ageing of overdue receivablesi®llowing:

Trade receivables Other receivables
Related party Other party Related party Other party
Overdue 1 - 30 day - 33,990 - -
Overdue 1 — 3 months - 240 - -
- 34,230 - -

Using credit limits is followed constantly and hagiregard to customers’ financial position , peaperiences
and other factors are valuated by the Net Group.

Foreign Currency Risk

Since Net Group has foreign financial payableis, éxposed to foreign currency rate risk occurrechfconversion
of foreign currency payables to TRY. This foreignrency rate risk is pursued and limited by analgzZioreign
currency position.
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As of 31 December 2011 and 2010, foreign currerugition of the Net Group in terms of original cumcg is as

following:

31 December 2011

TRY
Equivalent UsD EUR GBP Other
(Functional
Unit) TRY

1. Trade Receivables 773,465 219,759 51,091| 80,050 -
2a. Monetary Financial Assets
(including cash and banks) 14,860,603 4,139,061 2,773,963 90,266 14
2b. Non-monetary financial assets 246,518 - 100,875 - -
3. Other - - - - -
4. Current Assets (1+2+3) 15,880,586 4,358,820 2,925,929 170,316 14
5. Trade Receivables - - - - -
6a. Monetary Trade Receivables 3,439,509 1,779,690 31,857 - -
6b. Non-monetary financial assets 94,445 50,000 - - -
7. Other - - - - -
8. Non-Current Assets (5+6+7) 3,633,954 1,829,690 31,857 - -
9. Total Assets (4+8) 19,414,540 6,188,510 2,957,784 170,316 14
10. Trade Payables 9,985,071 2,906,207 1,809,045 11,361 41,453
11. Financial Liabilities 17,873,303 6,664,543 2,047,810 96,061 -
12a. Other monetary financial liabilities 38,07483 148| 15,578,002 1,725 -
12b. Other non-monetary financial liabilities 568 301 - - -
13. Current Liabilities (10+11+12) 65,933,776 9,571,199 19,434,857 109,147 41,453
14. Trade Payables - - - - -
15. Financial Liabilities 22,467,126 10,783,696 839,757 15,634 -
16a. Other monetary financial liabilities - - - - -
16b. Other non-monetary financial liabilities 14231 78,300 500 - -
17. Non-Current Liabilities (14+15+16) 22,616,24p 10,861,996 840,257 15,634 -
18. Total Liabilities 88,550,025 20,433,195 20,275,114 124,781 41,453
19. Net asset / liability position of off-
balance sheet derivative instruments (19a-19b) - - - - -
19a. Off-balance sheet foreign currency derivative
assets - - - - -
19b. Off-balance sheet foreign currency derivative
liabilities - - - - -
20. Net foreign currency asset / liabilities
(9-18+19) (69,135,485) (14,244,685) (17,317,328] 45,535 (41,439)
21. Net foreign currency asset / liability
position of monetary items (IFRS 7.B23)
(=1+2a+5+6a-10-11-12a-14-15-16a) (69,326,757) (14,216,084) (17,417,703] 45,535 (41,439)
22. Fair value of derivative instruments
used in foreign currency hedge - - - - -
23. Exports - - - - -
24. Imports 16,032,805 - - - -
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31 December 2010

TRY
Equivalent usbD EUR GBP Other
(Functional
Unit) TRY

1. Trade Receivables 1,963,787 747,962 232,901 138,240 -
2a. Monetary Financial Asset:
(including cash and banks) 27,067,189 | 9,400,040 | 6,027,193 | 77,198 12
2b. Non-monetary financial assets 190,566 - 93,000 - -
3. Other - - - - -
4. Current Assets (1+2+3) 29,221,542 10,148,002 6,353,094 215,488 12
5. Trade Receivables 207,109 133,964 - - -
6a. Monetary Trade Receivables 2,610,112 1,387,535 - 194,668 -
6b. Non-monetary financial assets 78,846 51,000 - - -
7. Other - - - - -
8. Non-Current Assets (5+6+7) 2,896,067 1,572,499 - 194,668 -
9. Total Assets (4+8) 32,117,609 11,720,501 6,353,094 410,106 12
10. Trade Payables 5,879,045 1,255,447 1,826,97p 78,703 6,479
11. Financial Liabilities 16,948,864 6,282,621 3,465,331 56,570 -
12a. Other monetary financial liabilities 15,133)73| 24,387 7,353,357 - 28,263
12b. Other non-monetary financial liabilities 49116 31,112 518 - -
13. Current Liabilities (10+11+12) 38,010,800 7,593,567 12,646,181 135,273 34,742
14. Trade Payables - - - - -
15. Financial Liabilities 17,240,908 8,776,768 1,743,692 41,457 -
16a. Other monetary financial liabilities - - - - -
16b. Other non-monetary financial liabilities 11044 74,000 - - -
17. Non-Current Liabilities (14+15+16) 17,355,312 850,768 1,743,692 41,457 -
18. Total Liabilities 55,366,112 16,444,335 14,389,873 176,780 34,742
19. Net asset / liability position of off-
balance sheet derivative instruments (19a-19b) - - - - -
19a. Off-balance sheet foreign currency
derivative assets - - - - -
19b. Off-balance sheet foreign currency
derivative liabilities - - - - -
20. Net foreign currency asset / liabilities
(9-18+19) (23,248,503) | (4,723,834)| (8,036,779)| 233,376 | (34,730)
21. Net foreign currency asset / liability
position of monetary items (IFRS 7.B23)
(=1+2a+5+6a-10-11-12a-14-15-16a) (23,354,350) | (4,669,722)| (8,129,261)| 233,376 | (34,730)
22. Fair value of derivative instruments
used in foreign currency hedge - - - - -
23. Exports - - - - -
24. Imports 6,469,040 - - - -
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Foreign Currency Risk Sensitivity

As of 31 December 2011 and 2010, in the case oéasing / losing value of TRY at 10% in view ofdimn
currencies below, shareholders’ equity and incotateient will be affected as below. While makinglgsis,
firstly interest rates and all other variablesassumed as fixed.

Foreign Currency Sensitivity Analysis Statement

As of period 01 January - 31 December 2011

Profit / (Loss)

Appreciation of foreign currency
against TRY

against TRY

In case of appreciation / deprecia

tion of USD agfaliRY at 10%

1-USD net asset / liability (2,690,678) 2,690,678
2-Part of hedged from USD risk (-) - -
3-USD net effect (1+2) (2,690,678) 2,690,678

In case of appreciation / depreciation of EUR adaifsY at 10%
4- EUR net asset / liability (4,232,009) 4,232,009
5- Part of hedged from EUR risk (-) - -
6-EUR net effect (4+5) (4,232,009) 4,232,009

In case of appreciation / depreciation of GBP agdiRY at 10%

7- GBP net asset / liability 13,283 (13,283)
8- Part of hedged from GBP risk (-) - -

9- GBP net effect (7+8) 13,283 (13,283)
TOTAL (3+6+9) (6,909,404) 6,909,404

Foreign Currency Sensitivity Analysis Statement

As of period 01 January - 31 December 2010

Profit / (Loss)

Appreciation of foreign currency
against TRY

against TRY

In case of appreciation / depreciation of USD agfaliRY at 10%

1-USD net asset / liability (730,304) 730,304
2-Part of hedged from USD risk (-) - -
3-USD net effect (1+2) (730,304) 730,304

In case of appreciation / depreciation of EUR adaifY at 10%

4- EUR net asset / liability (1,646,816) 1,646,816
5- Part of hedged from EUR risk (-) - -
6-EUR net effect (4+5) (1,646,816) 1,646,816

In case of appreciation / depreciation of GBP agdiRyY at 10%

7- GBP net asset / liability 55,744 (55,744)
8- Part of hedged from GBP risk (-) - -

9- GBP net effect (7+8) 55,744 (55,744)
TOTAL (3+6+9) (2,321,376) 2,321,376
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Liquidity risk

Fair liquidity risk management implies maintainisigfficient cash and marketable securities, thelaitity
of funding through an adequate amount of commitestlit facilities and the ability to close out meirk
positions. Due to the dynamic nature of the undglhpusiness the Net Group aims at maintaininghikty
in funding by keeping committed credit lines.

Cash outflow
according to Less than Z Between 3- Between 1- More than
31 December 2011 Book value agreement months 12 months 5 years 5 years

Non-derivative financial liabilities
Financial borrowings 104,985,06C 114,114,313 18,473,562 70,328,436 24,676,849 635,466
Trade payables

-Related parties 1,346,950 1,346,950 1,346,950 - - -

-Other 13,113,126 13,337,584 11,304,869 2,032,715 - -

Other payables

-Related parties 37,540,941 37,540,941 37,540,941 - - -
-Other 5,807,178 5,807,178 3,227,376 934,540 1,645,262 -
Cash outflow
according to Less than ¢ Between 3- Between 1- More than
31 December 2010 Book value agreement months 12 months 5 years 5 years

Non-derivative financial liabilities

Financial borrowings 58,211,201 63,027,605 10,615,247 31,482,263 19,400,854 1,529,241

Trade payables
-Related parties 437,685 437,685 437,685 - - -
-Other 13,822,902 13,976,526 11,624,382 2,352,144 - -

Other payables
-Related parties 14,898,105 14,898,105 14,892,605 5,500 - -
-Other 3,014,157 3,014,157 1,978,980 570,766 464,411 -
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Interest rate risk

Fluctuations may occur due to changes in markeegriThese fluctuations may stem from price changes
securities, factors peculiar to security issuingnd or factors that effect all the market. Intemasge risk of Net
Group is mostly related with bank loans.

Although interest rates of financial borrowingswitterest may change, financial assets with istdnave fixed
interest rate and cash flows in future do not chkawgh the extent of these assets. Risk exposuhdanging
market interest rate of Net Group, is mostly basedhe borrowing liabilities with variable interestte of Net
Group. The policy of Net Group is managing intecestt by using borrowings with fixed and variabiterest.

Interest position table is as following.

31 December 201: 31 December 2010

Fixed interest financial instruments

Financial assets
-Fair value difference on financial assets refiggtto profit/ 22,969,932 57,546,416

(loss) with varying interest - -
-Ready to sell financial assets

40,563,57¢ 20,464,049

Variable interest financial instruments

Financial liabilities 64,421,481 37,747,152

On 31 December 2011, 100 (1%) base point for USDEDR and 500 (5%) base point for TRY higher / lowe
at the renewing the variable interest rate, evargtis unchanged, the profit before tax for theiguémwould be
lower / higher by TRY 405,636 (31 December 2010 T337,472).

Capital risk management

While Net Group tries to provide continuity of opons, on the other hand, aims to increase phbiifttaby using
debt to equity balance most efficiently.

Net Group follows capital by using debt to equiyia. This rate is found by dividing net debt ttateequity. Net
debt is calculated by deducting cash and cash alguits from total payable amount (as shown in loalesheet,
trade and other payables and loans). Total capashown in balance sheet, is calculated by sugetnity and
net debt.

31.12.2011 31.12.2010
Total debts 163,791,187 90,844,641
Minus: Liquid assets (41,822,711) (76,940,891)
Net debt 121,968,476 13,903,750
Total capital 321,589,890 334,517,862
Total equity 443,558,366 348,421,612
Net debt/Total Equity ratio 27% 4%
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39.

FINANCIAL INSTRUMENTS (FAIR VALUE DISCLOSURES A ND HEDGE ACCOUNTING
DISCLOSURES)

Fair value is the amount at which a financial iastent could be exchanged in a current transactiweden
willing parties, other than in a forced sale ouldation, and is best evidenced by a quoted mamke¢, if one
exists. The estimated fair values of financialrmstents have been determined by the Net Group asiaijgble
markets information in Turkey and appropriate vabra methodologies. However, judgment is necessaril
required to interpret market data to estimate #ievialue. Accordingly, the estimates presenteaiheare not
necessarily indicative of the amounts the Net Grooydd realize in a current market exchange.

The following methods and assumptions are utilifmdthe current values of financial instruments ethare
predictable in practice:

Financial Assets

Monetary assets for which fair value approximagsying value:

- Balances denominated in foreign currencies aneexted at period exchange rates.

- The fair value of certain financial assets cak cost, including cash and cash equivalents@msidered to
approximate their respective carrying amounts énfihancial statements.

- The carrying value of trade receivables, net ltldvwaances for possible non-recovery of uncollecilare
considered to approximate their fair values.

Financial Liabilities

Monetary liabilities for which fair value approxines carrying value:

- The fair value of short-term bank loans and ottmemetary liabilities are considered to approxinmteir
respective carrying values due to their short-teature.

- The fair values of long-term bank borrowings, ethare denominated in foreign currencies and coedet
period exchange rates, are considered to approitheir carrying values.

- The carrying amount of accounts payable and accrexpenses reported in the financial statements fo
estimated third party payer settlements approxisidgefair values.
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40.

40.1

40.2

40.3

40.4

40.5

POST BALANCE SHEET EVENTS

Net Group decided to sell the shares of companigéshvare operating in the duty free field, Netgdaacilik AS.,
Urart Mazazacilikisletmeciligi A.S. and Opus BiTicaret AS. in 08 October 2011. Net Group sold the 27% of its
shares on the related companies for total amouftUR 55,000,00 which are amounts of EUR 1,700, EMR
38,800,000 and EUR 15,000,000 respectively, to StasnB.V. company which has the majority of sharethe
companies with 55% and collected the related ansdardash in 31 January 2012.

Net Holding AS. has participated 18% of Mutko Alim Satim Pazadabw Ticaret Limited Sirketi,that is
operating in accordance with the laws of Repulfli€wkey and Mersin of Chamber of Commerce withistgtion
number 17703, with the amount of TRY 10,800 at &drkary 2012.

It is decided to increase the capital of Megaviz§dizik Merkez Uretim ve Ticaret Anonirgirketi that TRY
452,420 of its shares are held by Net Group Companyyes Laleli Otelcilik Yatirirm Turizm ve Ticaret Anonim

Sirketi, by TRY 2,000,000 from TRY 3,900,000 to TFEY200,000 with the decision taken in 9 February?201

It was decided to increase the registered capitdlis amounting to TRY 255,000, of Net Group Compilerit
Turizm Yatinm velsletme AnonimSirketi under the provisions of relevant legislatiohCapital Markets Board
and the decisions of the notification, by amountbog TRY 2,295,000 with the Positive Equity Inflatio
Adjustment Differences increase to TRY 2,550,0022rDecember 2011 at the meeting of board of direcnd
the process of capital increase was completed ala@6ary 2012 and registered as of 05 April 2012.

In 16 March 2012, company of Net Group, NetZm Ticaret ve Sanayi A. applied to Capital Markets Board
in order to increase its registered capital ceiliigm TRY 300,000,000 to TRY 600,000,000,
under the provisions of 2article of Law of Capital Market and the Capitabiets Board Communiqué
Serial IV No: 38.
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41. OTHER ISSUES AFFECTING THE CONSOLIDATED FINANCI AL STATEMENTS SIGNIFICANTLY
or REQUIRED TO BE DISCLOSED FOR CLEAR, UNDERSTANDAB LE and INTERPRETABLE
PRESENTATION

41.1 Total value of mortgage and restrictions on asts
As of 31 December 2011, detail of mortgage andiotisins on assets is as following:

Currency Foreign

Given mortgage to assets Givento Type Exchange TRY
Tangible Fixed Assets — Buildings Banks TRY -1,935,000
Tangible Fixed Assets — Buildings Banks USsSD 9,502,000 17,948,328
Tangible Fixed Assets — Buildings Banks EUR 10,000,000 24,438,000
Tangible Fixed Assets — Buildings Banks GBP 650,000 1,896,050
Investment Property — Buildings Banks TRY - 46,050,000
Tangible Fixed Assets — Lands Banks TRY - 535,000
Tangible Fixed Assets — Lands Banks EUR 430,000 1,050,834
Tangible Fixed Assets — Lands Banks GBP 650,000 1,896,050
Investment property-Lands Banks TRY - 21,325,000
Total 117,074,262

Currency Foreign

Seized Assets Given to type Exchange TRY

Tangible Fixed Assets — Buildings Tax Office TRY - 460,913
Administration of

Investment Property —Buildings Bankruptcy TRY - 2,703,768

Total 3,164,681

As of 31.12.2011, the shares of the Parent Commangunting to TRY 124,267,619 (31.12.2010: TRY
32,406,461) given to the banks as collateral agaimsowings of Group.

41.2 Total insurance on assets

As of 31 December 2011, assets were insured anmguidi TRY 339,434,647 (31.12.2010: TRY 248,878,930)
Amounting to TRY 323,669, 074 of total insurancetistangible fixed assets, TRY 6,009,467 of insoesis on
inventories and the remaining TRY 9,756,074 of iasge is on cash and other assets.

41.3 The total benefits provided for the board members ad managers are as following

01.01- 01.01-
31.12.2011 31.12.2010

Provided short-term benefits to employees 5,623,541 4,672,272
Benefits after leaving - -
Other long term benefits - -
Benefits due to termination - -
Share-based payments - -

5,623,541 4,672,272
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41.4 Operating Lease as a Householder

Member of Net Group, Net Turizm Ticaret ve Sanay.Ananages stores (carpet and similar goods, clpthin
jeweler and production of gift wares and their &gabh this frame, Net Turizm Ticaret ve Sanay$ Aheld lease
revenue generating contracts as landlord and leasnue generating buildings are recorded undegitikn
fixed assets (note 17) Net Group has 2 stores deageOperational Lease Based in Sales as of 31nfibere
2011.

Net Group’s rental incomes, derived from the assebgected to the operating leasing, are not firetgrms of
contracts, determined as a percentage of futuresgevenue mentioned in the contracts and shongeisa For
this reason, within the context of IAS 17 detaifstee total of future minimum lease payments expeédb be
received under non-cancellable lease and the [@agaents amount for each of the following periodsld not
be disclosed.

0] Less than 1 year;

(i) More than one year and less than 5 years

(i)  More than 5 years

Lease Agreement with Sultankdy Turistik #eacilik Ticaret ve &. (Sultankdy Turistik)

Real estate-store dedicated to carpet, gold, jegein stone and every kind of tourist gift wares at
Sultankdy/Selgulizmir of Net Turizm Ticaret ve Sanayi . is rented by Sultankdy Turistik Mazacilik
Ticaret ve AnonimSirketi. 5 years long lease agreement starts on @§uét 2002. In case renter does not
announce anything after first 5 years, the leastopgs for 5 more years with same conditions. Tdlee of rent

is predetermined reciprocally along with curremtgmstances. Net Turizm Ticaret ve Sana§.Aollects 5%

of the gross revenue (based on VAT base) of the ste rent in return of this lease. The collectibrent will be
done after mutual confirmation at the end of evapnth.

Lease Agreement with Elifsu Turizm Ticaietalat ve Sanayi A. (Elifsu)

Real estate-store dedicated to sale of carpet, g@leel, gem stone and every kind of tourist gifaires at
Avanos/Neyehir of Net Turizm Ticaret ve Sanayi $.was rented by Elifsu Turizm Ticar&halat ve Sanayi
A.S. (Elifsu) 5 years long lease agreement startslodaduary 2006. According to the contract whictidee by
Elifsu, starts from 01 January 2006 and life oftcact is 5 years. In case renter does not anncammgihing after
first 5 years, the lease prolongs for 5 more yagth same conditions. The value of rent is predeteed
reciprocally along with current circumstances. Natizm Ticaret ve Sanayi A. collected 2.5% of the gross
revenue (based on VAT base) of the store as remtimn of this lease. The collection of rent viél done after
mutual confirmation at the end of every month.

Profit Sharing Lease Agreement with Arya gaaacilik Halicilik Kuyumculuk Turizm Ticaret ve SamA.S.

Real estate-store dedicated to sale of carpet, g@leel, gem stone and every kind of tourist gifaires at
Aspendos Bulvari No:225/Antalya of Net Turizm Tieaive Sanayi /. negotiated to Arya Mgmzacilik
Halicihk Kuyumculuk Turizm Ticaret ve Sanayi AnamBirketi with sub-tenancy lease agreement for opegati
in same section. Rent contract starts from 01 M&@@9 and life of contract is 1 year. Leaseholddr w
negotiate with property owner’s end of the firsayand will attempt to the best effort the existoantract be
extended for five years. Net Turizm Ticaret ve Sarias. collected at the end of the year after tax pnafie
12% not less than EUR 50,000 of the store as rerdturn of this lease. If the lease time will extethe parties
remain together to determine according to currentltions with the circumstances of the rate forrto be less
than previous year’s rate. Agreement was extenoied years with referring to same clauses.
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Revenues obtained under operating lease incomeeflexted in the accompanying consolidated findncia
statements which are as follows.

Lease Incomes

01.01.- 01.01.-
Location of leased property Lessee 31.12.2011 31.12.2010
Kapadokya/Nesehir Elifsu 327,923 280,478
Selgukizmir Sultankdy Turistik 311,332 268,244
Total 639,255 548,722

41.5 Parent Company of Net Group, Net Holdingg Ahas rented land of 352 thousand square meterkaogn as
Mare Monte Otel located 13 kilometers from Kyreatahe border of Alsancak countryside for 49 yehrghis
area, there will be investment of 5 star hotel,dalow, casino, golf course. There will be new compunded
to manage this investment in Turkish Republic oftNern Cyprus. 50% of the shareholding of this fiewnded
company will be held by Parent Company of Net Grddet Holding AS. and the remaining half will be Net
Group subsidiary, Voyager Kibris Limited. It hasdagublic with disclosure of Parent Company, Nelditg
A.S. dated 21 August 2007 about founding new compamyed Net Turistik Hizmetler Limited.

There has been rent agreement signed between NettikHizmetler Limited and Turkish Republic of
Northern Cyprus, Vakiflar Foundation and Religidfaa Office on 21 August 2007. The fulfilment dhe
investment is predicted to be 6 years and the minirmmount of investment is GBP 50,000,000 basethen
agreement. According to the agreement the duratm is starting on 01 December 2007 and ending on
31.08.2056 which is 49 years. Net Group has made g@ayment of GBP 1,500,000 with no refund.
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41.6 NET MILAS TOURISM AND REAL ESTATE DEVELOPMENT PROJECT

Net Turizm Ticaret ve Sanayi &, member of Net Group has signed an agreemeas tis “Construction
Agreement in the base of Promise to sell Real Rtpmnd Share of the Revenues” witlgasslu Group
Companies on 29 June 2006 in frame of Net Milasribouand Real Estate Development Project that lvell
realized on the lands of Halikarnas Turizm Merk&aret ve Sanayi A. and Asyanet Turizm Ticaret ve
Sanayi AS. which are located in Milas, Mila. The realization of the Project has startedjdetas predicted and
planned to have golf course, hotels, social andrtsfaxilities, residences and all the necessaryamrb
infrastructure completeness.

The essence of the agreement is based on the “romisell and Share of Revenues”. According to the
agreement, Net Group will transfer the subject enaif the land to gacglu Group Companies, as a price of this
land Net Group will receive USD 83,000,000 in tirstfstage. After this payment, the constructiorulgdabe
taken place by pacglu Group Companies. The sale and marketing willlbee by Aacglu Group Companies.
Net Group will not perform any expenditure in thage of the construction, sale and marketing, attichave
19% of the total endorsement (sales, total of ang kf operating income, rent) as an income inrtaee of
Share of the Revenues. Within the frame of “NetddlilTourism and Real Estate Development Project”
according to agreement “Promise to sell and ShatbheoRevenues”, 19% of the revenue of currentniomne
value calculated to be USD 264,535,849 by Lotusri@ankul Deserleme ve Dagmanlk AS. Therefore, the
expected total financial value is USD 347,535,84@nfrelated project as of expertise report date.

The lands to be transferred are composed of 9.Bomim? 4.8 million m? of land has development plan the
remaining 4.4 milliorm? do not have development plan presently. The preyjécbe completed in 8 years.

According to the signed agreement, Net Group’ssfiemof lands and right of repurchase will be as€td
transfer, share transfer and transfer of repurchights.

Net Group companies that would transfer the deedslws:
» Halikarnas will transfer the 3,217,7%22 of land composed of 14 different parcels of lanched in
Milas, Mugla to Agaoglu Group Companies.
« Net Turizm will transfer the 1,302,21#?2 of land composed of 3 different parcels of land ediin
Milas, Mugla to Agacglu Group Companies.
« Asyanet will transfer the 18,8002 of land composed of 2 different parcels of land ediin Milas,
Mugla to Agacglu Group Companies.

Transfer of Shares and Right to Repurchase:

e Member of Net Group, Asyanet Turizm Sanayi ve Téta.S. owns 49 % of the Merit Gayrimenkul
Ticaret ve Sanayi A. Asyanet Turizm Sanayi ve TicaretSA.has sold this share togAcglu Group
Companies. Net Group will let gacglu Group Companies to use right to repurchase &n8s of
4,388,964m?2 within the frame ofstanbul Yaklaimi (Financial Restructuring Agreement).
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Total payback of USD 83,000,000 to Net Group wdlds following:

« Net Group Companies compromised the payables (@ixgjypayables to Insolvent Marmara Bankasi
A.S., Insolvent Tirkiyeithalat veihracat Bankasi A. and Bankruptcy Office) in the frame of
Financial Restructuring Agreement tga#oslu Group Companies as USD 70,000,000.

Net Group Companies declared its payable as aro@ial 70,000,000 (excluding payables to Insolvent
Marmara Bankas! A. ve Insolvent Tiirkiydthalat veihracat Bankasi A. Bankruptcy Office) to
Agacglu Group Companies within the frame dstanbul Yaklaimi (Financial Restructuring
Agreement). This payable amount includes the retattes that are transferred tdsTBankasi with right

to repurchase and will be taken back from. Payahl@®unting USD 70,000,000 of Net Group
Companies will paid according to the demand andsistency of &Aaoglu Group Companies in terms
of the term and conditions.

« Besides the payments within the context of FindriRéstructuring Agreement, member of Net Group,
Asyanet Turizm Ticaret ve SanayiSAwill transfer the 49% of the shareholding of Me&Bayrimenkul
Ticaret ve Sanayi A. amounting USD 12,000,000 fromgacglu Group Companies.

e Asyanet Turizm Ticaret ve SanayiSA.has receivable from Merit Gayrimenkul TicaretSanayi AS.
Payable of Merit Gayrimenkul Ticaret ve Sanay$ Around USD 1,000,000 will be paid byg#oslu
Group Companies to the Asyanet Turizm Ticaret vea$bA S.

Besides,
Within the context of the agreement, “Constructidartgage” in favor of Net Group will be given togAaoslu
Group Companies related real estates with agreement

The collected amounts within the context of theeagrent called “Construction Agreement in the bafse o
Promise to sell Real Property and Share of the Re&' and transfer and sales processes againgritant
are explained in related notes. Transfer of deadscallections subject to the agreement with ugtiaimounts
and no additional agreement was composed.

Net Holding AS. has made public with disclosure dated 30 Noven#ti7 about reconciliation of USD
83,000,000 within the Net Milas Tourism and ReahesDevelopment Project, increased with USD 12 0D
which totals to USD 95,000,000 withgAaslu Group companies due to appreciation in the afée. initial
agreement is kept same without any changes in othretitions in the agreement.

As of 31.12.2007, lands obtained by the Net Groapehbeen transferred togaAoslu Group companies and
against this transfer USD 95,000,000 is collectethfAgaczlu Group companies.

Parent Company, Net Holding $\.has made public with disclosure dated 17 JanR@608 about construction
and indemnity mortgage in favor of Net HoldingSAon the transferred all lands t@g#oslu Group Companies.
There has been construction and indemnity mortgaglands amounting to TRY 100,000,000 in favor et N
Holding AS..

3% of the total area subject to “Construction Agneet in the base of Promise to sell Real Propetty $hare
of the Revenues” which is disclosed on 05 June 20@dicly and signed between Net Group anghdglu
Group, is allocated as archeological area and pipeozed ongoing construction has been stoppedviser¢he
project by Cultural and Natural Heritage Protect®oard Committee yet the infrastructure works hasrb
started again.
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41.7 The decrees of Capital Markets Board, dated 14 ueepr2006, numbered B.02.1.SPK.1.60-130-2214 to Net

Holding and dated 14 February 2006, numbered B.BPH.1.60-129-2213 to Net Group company which is
Net Turizm Sanayi ve Ticaret &. were mentioned some issues in the frame of Jalgitaikets Board law
numbered 2499 and amended with law numbered 4487redated legislations as follows;

As a result of share transfer from Net Group corgsirwhich are Side Turizm Ticaret ve Sanay§A.Net
Yap! Ticaret ve Sanayi &., and Asyanet Ticaret ve SanayiSAto related companies, named Sinerji Turizm
Ticaret ve Sanayi A. and C&ri Turizm Ticaret AS., with Net Group;

« As a result of the purchase of 64% shares of Batr@méyincilik Sanayi ve Ticaret . on 06.05.2004 by
Side Turizm Ticaret ve Sanayi $.from Sinerji Turizm Ticaret ve Sanayi $, the value between purchase
price and asset value is TRY 3,327,625,

 As a result of the purchase of 22% shares of Cydalglay on 06.05.2004 by Side Turizm Ticaret va&8a
A.S. from Sinerji Turizm Ticaret ve Sanayi §, the value between purchase price and asset \&llRY
1,444,636,

« As a result of the purchase of 39% shares of Cydnlglay Village on 03.05.2004 by Side Turizm Tietve
Sanayi AS. from Cagri Turizm Ticaret ve Sanayi 8., the value between purchase price and asset ismlue
TRY 2,512,763,

* As a result of the purchase of 38% shares of Cypieiglay Village on 06.05.2004 by Asyanet Ticaret v
Sanayi AS. from Cari Turizm Ticaret ve Sanayi 8., the value between purchase price and asset isalue
TRY 2,973,462,

« As a result of the purchase of 4% shares of Amers Miessesesi on 27.09.2004 by Net Yapi Ticaret ve
Sanayi AS. from Sinerji Turizm Ticaret ve Sanayi$, the value between purchase price and asset imlue
TRY 1,155,136,

« As a result of the purchase of 5% shares of AzeizituMuessesesi on 27.09.2004 by Net Yapi Ticaeet v
Sanayi AS. from Sinerji Turizm Ticaret ve Sanayi$, the value between purchase price and asset imlue
TRY 1,041,193,

It has stated that public Net Group companies’tasdecrease in total TRY 12,454,815.

Capital Market Board held responsible the membétsoard of directors of periods in which operatiamsre
made for the subjects in note 41.8 and demandeatdh®ensation of the losses. It was decided to il
criminal complaint within the context of CMB Legision, article 47/1-A-6 against members of board of
directors of Net Holding A&. , Net Turizm Ticaret ve Sanayi $., Side Turizm Ticaret ve Sanayi$A, Net
Yap! Ticaret ve Sanayi . and Asyanet Ticaret ve SanayiSAwho were members of board of directors when
stock transfers occurred for the reason that theusmt was not returned with legal interest amousnindicated

in the decision of CMB dated 25.04.2008, due totreatiction to 15/6 article of CMB to Public Proséons.
With the decision ofstanbul 8 Criminal Court of First Instance dated 29 Decenm®@t1, the members of
board of directors of related companies were atgfliitAs of reporting date, the case was appealeZiNtig and

it is in the process of Supreme Court.
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